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Kim Is Dealt a Rebuff 
On First Day in Office 


Boycott of Parliament by Majority Party 
Blocks Korean s Nominee for Prime Minister 


By Nicholas D. Kristof 

New York Times Sen iee 


SEOUL — Kim Dae Jung faced his 
first political crisis Wednesday, just a • 
few hours after he was inaugurated 
president of South Korea, when the 
political opposition blocked his choice 
for prime minister and delayed for- 
mation of a cabinet 
_ Negotiations are underway, and Mr. 
Kim may coax enough votes in the 
National Assembly to allow approval 
of bis prime minister. But the incident 
underscored the difficulties that Mr. 
Kim will face while governing the 
country with a party that commands 
only a minority of votes in the National 
Assembly. 

The nominee for prime minister, 
Kim Jong Pil, is an odd figure in 
today’s South Korea, in part because 
he represents much of what President 
Kim does not. While Kim Dae Jung 
was a lifelong democracy campaigner, 
Kim Jong Pil started out as a military, 
officer and was the architect of the 
1961 coup d ’etat that led to more than a 
quarter-century of harsh military rule. 

Kim Jong Pil, who even his critics 
acknowledge is brilliant and charming. 


was also the founder of the Korean 
Central Intelligence Agency, respon- 
sible for brutal repression for more 
than two decades. 

The agency in 1973 — after Kim 
Jong Pil had left it — kidnapped Kim 
Dae Jung in Japan and apparently 
planned to kill him until the United 
States intervened. 

Still. Kim Dae Jung and Kim Jong 
Pil joined forces for the December elec- 
tion for what both sides generally admit 
were reasons of opportunism rather 
than policy: It was the only way that 
they could get elected. Kim Dae Jung 
almost certainly would not have won 
the presidency without the support of 
Kim Jong Hi. and their deal stipulated 
that if be was elected. Kim Dae Jung 
would become president and Kim Jong 
Pil would become prime minister. 

The Grand National Party, which in 
the past controlled the presidency and 
still controls a majority of seats in the 
National Assembly, boycotted the leg- 
islature Wednesday — meaning that 
there was no quorum and no action 
could be taken — because it opposes 
Kim Jong PiL It argues that he is a 



[■jliI BsVn.Rnvrs 

President Kim Dae Jung, right, conferring with his nominee for prime 
minister, Kim Jong Pil, at a reception W ednesday for his inauguration. 


See KOREA, Page 4 
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Indonesia Is Lagging as Others in Asia Recover 


By Michael Richardson 

Inumarimal Herald Tribune 
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SINGAPORE — As Indonesia sinks deeper into 
economic difficulty, social unrest and political un- 
certainty, South Korea and Thailand, which appeared 
to be in much greater trouble than Indonesia just a few 
months ago, have tinned the comer, in the eyes of 
creditors and financial markets. 

Indonesia's fall from grace was all the more striking 
Wednesday when Kim Dae Jung was sworn into office 
as the first opposition figure in Somh Korea to become 
president. Before the crisis hit East Asia, Indonesia’s 
authoritarian government and political continuity 
were seen by many business executives and regional 
officials as sources of strength, not wea kn es s , in a 


country comprising thousands of islands and diverse 
ethnic, linguistic and religious groups. 

Yet, many analysts now say they agree that demo- 
cratic political change in South Korea and Thailand 
help© 


has helped produce governments with sufficient pop 


Southeast Asia has appealed for international 
help to confront the haze threat. Page 4. 


ular backing to carry through painful economic re- 
forms demanded by the International Monetary Fund 
in exchange for multibillion-dollar rescue loans, while 
lack of a similar credible commitment by Indonesia's 
President Suhano, who has gathered power tightly in 
his own hands after more than 30 years in office. 


See INDONESIA, Page 4 
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Why Students 
Trail the World 
On Math Tests 




By Ethan Bronner 

New York Times Service 
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NEW YORK — The most compre- 
hensive and rigorous international com- 
parison of schooling ever undertaken 
reveals that American high school se- 
niors are among the industrial world’s 
least prepared in mathematics and sci- 
ence. 

That finding is prompting American 
educators and officials, including Pres- 
ident Bill Clinton, to call for a re-ex- 
amination of the nation’s approach to 
teaching quantitative skills. 

. Particularly devastating, American 
officials said, was the bleak perfor- 
mance of the best American students in 
advanced subjects. In physics and ad- 
vanced mathematics, not one of the 
countries involved — even less-well-off 
nations like Greece, Cyprus and Latvia 
— sc o red lower titan die United States. 
' In general knowledge of mathem- 
atics, which includes fractions and per- 
centages, graphics and some algebra, 
- Ameri cans in their last year of high 
school did better than those in only two 
conncries, Cyprus and South Africa. 

.' Students in four countries — Italy, 
Russia, T ith uaoia and the Czech Re- 
public —performed at the same level as 
those in the United States. Fourteen 
countries outperformed America, led by 
Am Ne therlands and Sweden. The re- 
sults were similar for general science. 

The. study, based on tests given in 
1994 and 1995. was sponsored by the 
International Association for the Eval- 
uation of Educational Achievement, an 
in ternation al cooperative of research 
earners based in Amsterdam. Results 
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Israeli TV Asserts 


Mossad Trips Up 
In European Nation 


JERUSALEM (Reuters) — Israel’s 
Mossad spy agency, its reputation in 
tatters over a bungled assassination 
bid in. Jordan, has botched another 
undercover operation, this time in 
Western Europe. Israeli television re- 
ported Wednesday. 

The Channel One report said arrests 
bad been made in “one of the most 
friendly countries toward Israel in 
Weston Europe, ’’but that other details 
about the operation were classified be- 
cause “a man’s life is in danger.” 

In Bern, Switzerland’s top prose- 
cutor called a news conference for 
Thursday to brief reporters on an es- 
pionage case. Swiss security officials 
said die case was linke d to the Israeli 
news reports. 

“All I can say is that it involves an 
espionage case. I cannot say any more 
in advance,’’ said a spokesman for 
Carla Del Ponte, the federal prose- 
cutor, adding that a senior Swiss For- 
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CALIFORNIA BATTERED — Rescue workers searching for the 
bodies of two California Highw ay Patrol officers whose car was swept 
away in a mudslide near Santa Maria. Storms caused by the El Nino 
weather pattern were responsible for the deaths of nine people. Page 2. 


The Dollar 


eign Ministry official would also at- 
' riefing. 


tend the briefing. 

The latest scandal erupted a day 
after the Mossad chief, Danny Yatom. 
a former army general, announced his 
resignation. He was widely assumed to 
have quit because of a failed attempt 
last September to kill Khaled Meshal, 
a leader of the militan t Islamic group 
Hamas, in Amman, Jordan's capital 
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The Clinton^ Starr Battle Gets 4 Personal 9 

Legal Conflict Escalates as Sides Trade Allegations of Abuse of Power 


Site DUMB, Page 7 


By Ruth Marcus 
and Roberto Suro 

Washington Post Service 
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WASHINGTON — The already fe- 
rocious legal battle between President 
Bill Clinton and Kenneth Starr, the in- 
dependent counsel, has gone nuclear. 

The latest escalation concerns the 
White House’s tactics and Mr. Stair’s 
response. The prosecutor asserts that 
Mr. Clinton’s allies may have gone be- 
yond the bounds in spreading negative 
information about some of Mr. Starr s 
lieutenants- The Clinton administration 

retorts that Mr. Stair has over-reachedin 
frimrhing an obstruction-of-justice in- 
vestigation of their alleged actions. 

••Adear abuse of power, said Joe 
Lockhart, a White House spokesman , ol 
Mr Starr’s subpoenas to Sidney BIu- 
menthal. a White House aide, and Terry 


Lenzner, the private investigator hired 
by Mr. Clinton’s law firm. Mr. Starr 
responded with a rare prosecutorial ex- 
planation of the grand jury’s work. 

He said that “misinformation " was 
being spread about his staff and that he 
was merely “using traditional and ap- 
propriate techniques to find out who is 


imagine any quick or easy resolution of 
the conflicL 


“This thing has grown much loo per- 

Low 


White House duels with prosecutors 
over executive privilege. Page 3. 


responsible and whether their actions 
are intended to intimidate prosecutors 
and investigators, impede the work of 
the grand jury, or otherwise obstruct 
justice.” 

Some legal experts say they believe 
both sides have lost their bearings — 
and have become so entrenched in their 
waning positions that it is difficult to 


sonal on both sides.” said Susan 
Bloch, a law professor at Georgetown 
University. “These events show the 
dangers of having an unlimited pros- 
ecution focused on one target. One of 
those dangers is that it causes the other 
side to take measures it wouldn’t oth- 
erwise. 

“Things have escalated to the point 
that they arc dangerous and it’s hard to 
see how anyone is going to defuse it.” 

Said Stephen Gillers. a legal ethics 
expert at New York University, “This 
case is in a category all by itself in terms 
of the stakes and in terms of the ferocity 
of the contest.” 

Outside the grand jury room, the facts 


See CLINTON, Page 7 




U.S. Sure of Allies 
If Saddam Reneges 

’Very Firm Assurances 9 on Force 


By Brian Knowlton 

Jnicmjtumul Heral! Trihur.e 


WASHINGTON — The United 
States has received "very Firm assur- 
ances” from its allies that they will be 
“more supportive of the use of military 
force" against Iraq if President Saddam 
Hussein reneges on the new agreement 
about weapons inspections, the State 
Department said Wednesday. 

James Rubin, the department spokes- 
man. reponed the assurances in re- 
sponse to sharp criticism from Repub- 
lican senators of the agreement and of 
the man who brokered it, Kofi Annan, 
the United Nations secretary-general. 

The Senate majority leader. Trent 
Lon of Mississippi, said it was “folly" 
to trust Mr. Saddam, whom he labeled a 
"mass murderer.” 

Senator Lou’s comments appeared to 
reflect substantial congressional skep- 
ticism about the accord, particularly 
among members of his party. 


Calls by Islamic militants for 
attacks on U.S. citizens are being 
taken seriously. Page 7. 


undermined investor confidence in the country's cur- 
rency and stocks. 

In’ dollar terms. South Korea's stock market has 
risen 34 percent this year, and shares in Thailand are up 
nearly 50 percent, while Jakarta's Composite Index 
has fallen 30 percent, according to Bloomberg News. 
“The new governments in Seoul and Bangkok have 


come in as sav iors to give hope," said a prominent 
“ icSi' 


Indonesian critic of the Suhano regime, who asked not 
to be identified. “In Jakarta, we have a dying dynasty 
thal gives no hope of real change. Suhano cannot be 
depended on to carry out the right policies consistently 
because fundamental reform would undermine his 
power, which depends on political patronage and 


Mr. Rubin strongly defended the ac- 
cord when he was asked about Mr. 
Lott’s criticism. 

Referring to Mr. Saddam, he said: “If 
be refuses to allow inspectors access, if 
he continues the pattern of stone- 
walling, we have very firm assurances 
from our friends and allies that they will 
be more supportive of the use of military 
force.” 

The agreement, reached last week- 
end, averted what appeared to be im- 
minent U.S. air strikes on Iraq. 

Mr. Rubin called the accord, which 
Mr. Annan negotiated with Mr. Sad- 
dam, “a win-win situation fra- the U.S. 
administration.” 

It will lead either to more effective 
and comprehensive inspection of sus- 
pected weapons sites, he said, or to 
military action backed by the allies to 
destroy the sites. 

Despite some reservations about the 
UN deal, the United States and Britain 
worked Wednesday on a resolution that 
would spell out the consequences of 
Iraqi violation. 

Any explicit threat of force, however, 
was unlikely to be supported by the 
other three permanent Security Council 
members. Russia, France and China, 
which had resisted threats of a military 
strike. 

Italy, meanwhile, said that the trade 
embargo imposed on Iraq after the Gulf 
War in 1991 should be loosened and 
then lifted if Baghdad honored the new 
agreement 

‘ ‘I think we have to arrive in a unified 
way at a weakening and then a lifting of 
the embargo.” Prime Minister Romano 
Prodi said. 

Mr. Lott's criticism was more re- 
sounding than his initial comments 
Monday, when he said he feared the 


See IRAQ, Page 7 
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Mrs. Albright, who persuaded 
the president to try diplomacy. 


A Wary U.S. 
Came Around 
On Annan Hip 
But Set Terms 


By Michael R. Gordon 
and Elaine Sciolino 

New York Times Sen ice 


WASHINGTON — Early Feb. 
15. Secretary of State Madeleine 


Albright boarded a small C-20 air 
force plane at Andrews Air Force 
Base and flew to New York for a 
secret meeting with the secretary- 
general of the United Nations. Kofi 
Annan, at his rownhouse. 

Mrs. Albright was carrying a 
confidential paper that laid but the 
“red lines.” or U.S. requirements 
for his mission to proceed. In her 
meeting with Mr. Annan, the two 
diplomats discussed what eventu- 
ally became the Iraqi agreement 
with the United Nations. 

The conversation, which lasted 
almost two hours, also resolved 
weeks of debate by President Bill 
Clinton and his lop national se- 
curity aides over the best way to 
settle the most recent crisis with 
Iraq, according to senior admin- 
istration officials And it demon- 
strated that Washington was far 
more actively involved in planning 
the UN chiefs mission that it pre- 
viously acknowledged. 

During intense discussions. Mr. 
Clinton and his national security ad- 


See POLICE , Page 7 


End of the $150 Sneaker? 

Fashion Trends and Asian Turmoil Deflate Nike 


By Tim Smart 

Washing ron Post Service 


WASHINGTON — Bye-bye. Air 
Jordan. Hello, park ranger. 

Nike Inc., the maker of stylish ath- 
letic shoes, including those worn by the 
basketball superstar Michael Jordan, 
said Tuesday that the changing whims 
of teenage fashion and Asia’s economic 
woes were eating away at its profit 
margins. 

As a result, the company said it will 
lay off an unspecified number of em- 
ployees and take a charge in its fiscal 
third quarter ending Saturday as it re- 
structures its business. 

Hike’s problem? Teenagers are turn- 
ing against the SI 50 space-age athletic 
footwear in favor of hiking boots and 
other more mundane shoes, like Bri- 
tain’s d£class£ Doc Martens. The trou- 
bles in Asia, where Hike’s products are 
both sold and manufactured, are also 
hurting the company. 

One of the fastest-rising issues of the 
1990s, Nike stock rose sixfold from 
1994 to 1997 as its products and trade- 
mark "swoosh” symbol became a hip 
fashion statement Analysts said it 
might be a while before the stock re- 
gains its bounce, given the faddish 
nature of this industry. 

For the quarter, the company said it 
expected to report earnings of 24 cents 
to 28 cents a share, down from 80 cents 
a year ago. Until the recent swoon, 
analysis were forecasting earnings of 39 
cents a share. 

Nike’s top-of-the-Iine i running shoe, 
the Air Max, has repeatedly risen in 
price the past few years. They now cost 
more than Si 25 a pair. Products from 
competitors, often rated by industry 
magazines as better in terms of theor 
quality and performance, often sell for 
S20 or more below Nike’s offerings. 

This world of ever-escalating prices 
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ran smack into the latest craze among 
young “fashion-setters" for a more 

trt hacirc’’ Innl- ciiH TVin-i TV*!- 


‘back to basics” look, said Dana Tel- 
sey , an analyst with Bear, Steams & Co. 
That has benefited such manufacturers 
as Timberland and Wolverine. 

“Sneakers are sold on style and 
price,” she said. "As the sneakers got 
fancier and fancier, the prices rose.” 

Nike’s longtime use of endorsements 
by top athletes also appears to be back- 
firing, analysts said, as the stars age and 
lose their appeal to a younger audi- 
ence. 

The result of all this has been a huge 
buildup in Nike Inventories, which are 
being marked down to reflect their new 
status on retailers' shelves. Nike said a 
week and a half ago that its inventory 
had soared by nearly $500 million, to 
$1.4 billion. 

The announcement of falling profit 
and imminent layoffs drove down 
Nike’s stock, which was already down 
40 percent over the last year, but had 
been rebounding recently on specula-, 
tion that the billionaire Warren Buffett 
was increasing his stake in the com- 
pany. 

After falling more than $3 on Tues- 
day, Nike’s shares rose on the New 
York Stock Exchange to close at S45. uo 
SI. 875. . 
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Women's Wealth /An * Excessive Fondness 7 


For Indians, Ignoring World, All That Glitters Is Gold 


By Miriam Jordan 

Special to the HeraldTribunc 

N EW DELHI — Never mind that gold is losing 
its glitter as an investment worldwide, Subhash 
Bhoia’s jewelry shop is doing brisk business. 
So are hundreds of other gold stores that cram 
die same middle-class neighborhood in New Delhi 
“In India, gold demand is constant,*’ said Mr. Bhola, 
owner of Bholasons Jewelers. ’’For low- and middle- 
class people, it is their social security.” 

Central banks from Australia to Switzerland are damp- 
ing gold because they no longer regard it as a safe reserve. 
Across die globe, wary individuals are ditching theirgold 
investments. The price of gold has plummeted from $873 
an ounce in early 1980 to an average of S322 in 1997. 
But in India, faith in gold remains unshakable. 

“We keep reading that gold: prices are dropping — it’s 
a poor investment,” said Gayatri Gladiock as she placed 
an order for 22 -karat gold earrings at her local jeweler. 
“But it’s stuck in our psyche.” 

Despite being a poor country with a per-capita income 
of $350 a year, India is the world’s largest buyer of gold. 
In 1997, demand surged 45 percent, to 737 metric tons 
from 508 tons a year earlier. India is the fastest-growing 
gold market in the world, according to the Wond Gold 
Council 

Since gold production in India is negligible, jewelers 
traditionally rely on smuggled supplies to satisfy the huge 
demand. Last year, however, Indians gained greater ac- 
cess to gold than ever before, thanks to government steps 
that liberalized imports. Among the measures. New Demi 
licensed several banks and trading companies to import 
gold for domestic sale. Until 1997, these institutions 
could import gold only for jewelry exporters. 

“We don’t have a gold culture; we have a gold ob- 
session,” said Rashmi Vaidyaiingam, a New Delhi law- 
yer. 

This obsession is centimes old and reflects Hindu 
culture, religion and society. Gold jewels cascade down 
the effigies of Hindu gods such as Lakshmi, the goddess 
of good fortune. In die 19th century, a craftsman some- 
times devoted 10 years to making a single gold ornament 
for a maharajah. 

The lure and importance of gold among Indian women 
cut across caste and economic boundaries. During hol- 
iday season, disheveled peasants wearing tiny gold nose 
studs and matronly types dripping in gold contraptions 
line up outside jewelry shops to buy gold across India, in 


dha/ty Hindi far woman’s wealth. For a woman to enter 
wedlock without gold is inconceivable. 

Most families will not many off a daughter until they 
can give her a trousseau containing at least two gold 


bangles, a gold necklace, earrings, a ring and a nose pin. 
At current gold prices, that costs about 100.000 rupees 
($2^50). Though part of the dowry, gold jewelry is for the 
rfaiighttr to keep: It is meant to beautify her and secure 
her. 

“Gold is the savior of Indian women in times of 
crisis," said G. S.Pillai, New Delhi manager of the World 
Gold Council 51 If her husband dies or throws her out of 
the house, she has her gold. Nobody can touch it” 


T HE RECENT rise in silver prices had many 
Indians cashing in their silver. But to sell gold is 
unthinkable, except in times of distress, they say. 
Regardless of price fluctuations, Indians are usu- 
ally determined to accumulate gold through die years. 

Middle-class and wealthy Indian women keep most of 
their gold jewelry stashed in banks or in safes at home. 
According to the World Gold Council. India holds at least 
7 percent of the world’s gold stock, or about 9,500 tons. 
But nobody really knows how much gold there is in India. 
Some say the actual figure is closer to 30,000 tons. 

Steep taxation on income and traditional assets, such as 
property, led many Indians to convert cash into gold during 
decades of socialist-style nile. Though the government has 
lowered tax rates in recent years, the overwhelming ma- 
jority of Indians still pay cash for their gold purchases and 
prefer not to leave any trace of their transaction. 

“Gold is a subject that most people are not willing to 
discuss,” Mr. Piliai of tire gold council said. ‘ ’No shop- 
keeper will disclose how much he sells. Most gold is sold 
without receipts.” 

Surveying the customers bentover glass display counters 
that line both sides of his shop, Mr. Bhola said, * ‘At least 95 
percent of diem pay cash.” The gold council estimates drat 
the average expenditure per buyer is about $ 200 . 

Though it seems impossible to find an Indian who is 
concerned that die role of gold as a store of value may be 
slipping, some are beginning to worry about the re- 
percussions of a long-term decline in gold prices. 

“In a society where the low-income class has invested 
their life’s savings in gold, this could be a disaster waiting 
to happen.” said Narcndar Pani, an economic columnist 
Mr.Pani says die government needs to devise programs 
that would encourage Indians to redirect some of their 
investments in gold into more productive savings. 

The government he said, has failed to address “die 




Indians are the world’s leading consumers of gold. At 
bottom, Sikh goldsmiths working in Jaipur. ‘Gold is the 
savior of Indian women in times of crisis. If her 
bnaband dies or throws her out, she has her gold- 5 


* ***■ * vA 



Kills 9 in 

California 

El Nino- Related Rains 
Unleash Tornadoes 
Mudslides on Coast 

~ By Todd S. Panham””^ 

He*/ Tort Times Service • 

LOS ANGELES — The worst ! 
Nino storm of a stormy winter left much 
of California cleaning op Wedn e sday 
from torrential rains, rare tornadoes, 
treacherous mudslides and flash Hood- 
ing that damaged homes, washed away 
cars and e nnsnd the deaths of at least- 
nine people from die central coast to foe 
Mexican border . . , 

Two California Highway Patrol of- 
ficers who gone to check on mo- 
torists in distress onHighway 166 in foe 
ranch country northwest of Santa Bar- 
bara (tied Tuesday after fote Cuyama 
River washed away a chunk of the road 
and carried off a tractor-trailer, half aj| 
dozen cars and the officers* cruiser. , . 

In Claremont, a. college town on foe 
eastern outskirts of Los Angeles, two 
students, both 19, were killed when 
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line up outside jewelry shops to buy gold across India, m — * — - * 

villages and in big cities. The government, he said, has failed to address “foe 

In this society where most women don't hold property, basic problem of an excessive fondness for gold among 

bank accounts or other assets, gold is considered stree Indians.” 
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Senators Now Buy NATO Expansion 


TRAVEL UPDATE 


By Philip Shenon 

,Vr* York Ti mes Service 

WASHINGTON — The Clinton ad- 
ministration’s campaign to sell the Sen- 
ate on foe expansion of NATO appears 
to be nearing a successful conclusion, 
with the final approval of foe chairman 
of the Senate Foreign Relations Com- 
mittee, who said foe expaasion^wffl- 
make NATO stronger and make Europe 
more peaceful and united.” 

The chairman. Senator Jesse Helms. 
Republican of North Carolina, sugges- 
ted at a committee hearing that he had 
overcome his concern about the cost of 
adding Poland. Hungary and the Czech 
Republic to foe miliiary alliance and 
hoped for an “overwhelmingly posi- 
tive” vote by the full Senate sometime 
within foe next two weeks. 

At what was billed Tuesday as foe 
committee’s final hearing on foe issue 
before the Senate vote. Secretary of 
State Madeleine Albright, Secretary of 
Defense William Cohen and General 
Henry Shelton, chairman of foe Joint 
Chiefs of Staff, made their final pitch for 
NATO enlargement. 

But their salesmanship was mostly 
unnecessary, given foe enthusiastic sup- 
port for foe expansion plan voiced by 


senators from both political parties at 
foe bearing. Although several law- 
makers raised concerns about the cost of 
adding NATO members and its poten- 
tial effect on relations with Russia, there 
was no suggestion that any of them 
would vote against expansion. 

With Senate approval virtually as- 

The debate has shifted to 
whether a delay should 
be placed ou any second 
round of new members. 

sured, foe debate has shifted to whether 
foe Senate should impose a delay on any 
second round of new members — for 
countries like Romania, which France 
favors, or Slovenia, which Italy sup- 
ports — out of concern that additional 
NATO expansion would antagonize 
Russia. 

Senator John Warner, Republican of 
Virginia, who has been foe most out- 
spoken on the issue, said he would seek 
to impose a three-year moratorium on a 
second round. Congressional officials 
say it is unclear if Mr. Warner would 
succeed in trying to amend the Senate 


resolution, although he has clearly 
caught the attention of foe administra- 
tion, which is trying to block his efforts. 

Mrs. Albright said a Senate-man- 
dated moratorium on a second round of 
new NATO members would “be dan- 
gerous and utterly unnecessary, since 
the Senate would, in any case, have to 
approve the admission of new allies.’ ' 

•It would be seen as a vote of no 
confidence in the reform-minded gov- 
ernments from foe Baltics to the Bal- 
kans,” she continued. “It would di- 
minish the incentive nations now have 
to cooperate with their neighbors and 
with NATO. It would fracture the con- 
sensus NATO itself has reached on its 
open door.” 

With several senators at foe hearings 
more interested in foe United Nations- 
brokered deal with Iraq over arms in- 
spections than the North Atlantic Treaty 
Organization, foe budget for NATO ex- 
pansion provoked little discussion 
Tuesday. 

In the past, several senators had de- 
scribed the cost of die expansion as a 
key factor in whether they would sup- 
port the addition of Poland, Hungary 
and the Czech Republic to the alliance. 
Bnt it seemed far from a make-or-break 
issue at Tuesday’s hearing. 


Italy to Open 2 Borders 

ROME (AFP) — Passport controls 
on Italy’s borders with France and Aus- 
tria will be abolished by the end of 
March, foe Foreign Ministry announced 
Wednesday. 

The move, announced by the sec- 
retary of state for foreign affairs, Piero 
Fassino, would bring Rome into com- 
pliance with the Schengen accord on 
free movement between signatory conn- 
tries. The signatories to foe accord are 
Austria, foe Benelux countries, France, 
Germany, Italy, Portugal and Spain. 

Sabena Belgian World Airlines said 
Wednesday that as of March 29 it would 
offer twice-weekly flights, on Saturday 


and Sunday, from Brussels to Ajaccio 
on foe French island of Corsica. ( AP ) 

The ban on commercial flights to 
Sierra Leone was lifted Wednesday by 
foe Nigerian-led intervention force that 
had ousted the country’s coup-installed 
leadership. The coop prompted a variety 
of sanctions cm Freetown, including foe 
air-travel r estr i ct i ons. (AFP) 

About 1.8 million tourists visited 
Morocco in 1997, an increase of nearly 
12 percent from the previous year, a 
government agency reported, but tour- 
ism revenue was (town 3 percent in foe 
first 1 1 months from a year earlier, to 
10.53 billion dirhams ($1.08 billion). 

(Reuters) 


utility vehicle. Another man, died in a 
canyon above Laguna Beach in Orange 
County after a mudslide poured through 
a house where he had sought shelter. 

A sixth person died in a 13-vehicle 
pileup on a fog-shrouded highway in the 
San Joaquin valley. Another died and 
four were missing from a car washed 
away in Tijuana, Mexico, where some 
800 people huddled in shelters after 
befog evacuated from shantytowns. 

In Susanville, two people were killed 
when a tanker-track driver lost control 
of his rig on icy Hijfow&y 395, The 
Associated Press reported Tuesday. 

By afternoon Tuesday, clouds had 
given way to sunshine in foe Lost 
A ngeles basin, and no heavy rain was 4 
forecast through the weekend. 

Los Angeles has set a record for Feb- 
ruary rainfall 13.68 inches (3474 cen- 
timeters), foe wettest February since 
1884, when 13.37 indies fell and foe 
third wettest single month in the city 
since record-keeping began in 1877. 

Statewide, a series of storms since the 
beginning of the month has caused more 
fhflq $50Qfflfllion yn damage, prompting 
Governor Pete Wilson to declare stales 
of emergency in nearly two-thirds of 
California’s 58 counties. ' . 

■ Qinton Tours Central Florida 

President Bill Clinton toured ini' area 
in central Florida on. Wednesday still 
reeling from tornadoes, assessing dam- 
age from the stonns and pfenning to offer 
victims words of comfort anda promise 
of federal aid. The Associated Press re- 
ported from Kissimmee, Florida. 

Mr. Clinton, who has already de- 
clared foe region a disaster area, flew 
over the area to view the damage 
wreaked by a series of tornadoes that 
roared through Monday. . 
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RAGE 3 


Dueling Over Executive Privilege 

Clinton Could Invoke Weapon to Shield Aides in Starr Inquiry 


Califor^ 

nieash Tofn^ ,sions wim prosecutors inan a'ttempt to 
Ify. J ’avoid a confrontation over the use of 

JRlaslldeg 0n 3 \ ' a * vc privilege to exempt presiden- 

n (a- from having to testify about 

^ asoects of the Monic* t fMlrincbii nnr.-> n 


By Brian Knowltoo 

International Herald Tribune 

WASHINGTON — 

House is locked 
.sions" with 


The White 
“ongoing discus- 


Nino 


aspects of the Monica Lewinsky case a 
spokesman said Wednesday. 

— The s P°* cesman . James Kennedy, 
ls ANGELEcS would not specifically confirm or deny a 

. - swrmofastol,' V" "^esday in The New York 

J* California cf«7 y V- - T&I }f ^ihe White House bad already 
-rom torrential £ '■PC IT c ^ eci ^ e< ^ invoke executive privilege to 
lecherous nJJ *S " s *“ eld some of President Bill Clinton's 
«g that dasnae^f u ** & ^Closest advisers from questioning, 

cars and cation ** Buc Lanny Breuer, an associate White 

nine ^ 0D i e Jc deaj, n counsel who has worked to pro- 

Mexican .', tect M*"- Clinton from legal fallout sur- 

Two cShtvf • ^ funding the Whitewater real-estate af- 

ficers whnk? 11 * Hi ShtaL "*“*• was summoned before the 23- 
*00515 ir dicn- g0ne to £/ -member W- His appearance, expected 

ranch Dn ; as early as Wednesday. could precipitate ' 

h. 3 - , n °nhwttT/>: ' ;hn assertion of executive privilege. 

o.."^ ed , Tuesday J ‘ To do so in a criminal investigation 

ashed awavacW -- *, TcouJd have serious legal implications; 
7‘: ' rarr! ed off a Bawji T ^courts have ruled that an executive priv- 
? en J;~ s ^ toe ofW^ tjpbgfi assertion can be overruled if pros- 
C laremom. a * outers make a clear case that they need 

extern, outskirts of the information being sought and cannot 

students, both ig „ ^ -^obtain it otherwise. 

■ir.o-, -■ Polidcally, Mr. Clinton’s detractors 

""would be certain to portray such an 
- 'assertion as a sign that the president had 
* ■something to hide. 

" Another top presidential aide, Sidney 
^“B lumen dial, appeared Tuesday without 
"-testifying and was ordered to return 
Thursday with records of any conver- 

> 3 ». ?. „ "'radons he has had with reporters about 

?“ P .°;? UU1 > aHey. AnJ . r-the Lewinsky investigation 
* l "“' * missino Fmm.-* Tkj * t*«— — i aW y C rs involved 

Clinton decided 


ground save waT»L : 

«“>*> 


W'V vehicle. 

-“■ vra ab °ve Laguia^- 

, „ . 1 mudslide no*' 

where httadS 
? erson toed S 
on a ^g-shroudedl*/ 

J3U ifir-mim V'«li... . r* 


affair with Ms. Lewinsky, a former intern, 
and then urged her to deny it under oath. 
The president has denied die charges. 

On Wednesday, prosecutors ques- 




from shut ;7, neth Starr, the independent counsel, 

.r. i us ir.yilk. two peopkV filed a motion last week to compel Bruce 

- -inker-Tuck drived /'Lindsey, the deputy White House coun- 
ct ra.; ng on icy Highan- ' '£el and one of the president's closest tioned witnesses who might be able to 
A^jctarea Press repotted it “'friends and advisers, to testify. Mr. Lind- explain cl 
B> ane.T.cor. Tuesdav.^ sey deferred answers to some questions 
£'.\ =r. .\ _> ;o jimshineV two grand-jury appearances. 

.‘iZzc'.e* b-isui. and no hon’« Judge Norma Holloway Johnson of U.S. 

'* ‘- DistrictCourt, who is overseeing the grand 
jury, could hear arguments on a White 
"-House assertion of executive privilege as 
1 early as this week. The Times said 
Mr. Kennedy, the White House 
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rr, -7 . ! V' Cn.n - F*. B r ^ident had invoked the privilege to shield 
b 5* Ba,sl! his aides, erand-iurv secret reouire- 
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his aides, grand-jury secrecy require - 
- ments would not permit the White House 
" -to comment. 

“I have heard nothing from the law- 
yers that would encourage me to follow 
" -the Times story,’ ’ he said “The counsel's 
office is trying to find a reasonable solu- 
tion to this issue in ongoing discussions 
with the office of independent counsel.’’ 
-f Prosecutors under Mr. Siarrare seeking 
“•to determine whether "Mr. Clinton bad an 


sudden transfer of Ms. Lewinsky from 
her White House job to the Pentagon on 
April 17, 1996. 

One of these was Timothy Keating, 
the official who arranged the transfer. 

In a related development, a federal 
judge on Tuesday gave lawyers for Paula 
Jones, the former Arkansas state em- 
ployee who has sued Mr. Clinton for 
sexual misconduct, more time to respond 
to a request by his attorneys to dismiss the 
suit. The trial is scheduled for May 27. 

■ Lewinsky Co-Workers Sought 

Susan Schmidt and Toni Locy of The 
Washington Post reported earlier : 

Mr. Starr has sought testimony from 
former co-workers of Ms. Lewinsky 
who might be able to shed light on how 
she moved from an unpaid internship to 
a paid White House job in late 1995 and 


what led to her abrupt and involuntary 
transfer to the Pentagon five months 
later. Prosecutors arc examining that ca- 
reer path for dues to whether she had a 
sexual relationship with Mr. Clinton de- 
spite his denial. 

But prosecutors were moving in so 
many directions and had so many wit- 
nesses on hand Tuesday that they sent 
several of them home without bringing 
them before the grand jury to testify. 

Separately, Mr. Clinton's attorneys. 
David Kendall and Robert Bennett, said 
they endorsed a White House statement 
denying accustions by Joseph diGenova, 
a Republican former prosecutor, that in- 
vestigators for Mr. Clinton were looking 
into him and his wife. Victoria Toensing, 
a former prosecutor. 

“There is public information avail- 
able, which, of course, it is our duty as 
counsel to research and gather.” the 
lawyers said. “But we have not inves- 
tigated, and are not investigating, the 
personal lives of Ms. Toensing, Mr. di- 
Genova, prosecutors, investigators, or 
members of the press.” 
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■ AVh> York Times Service 

ALBANY, New York — New York state’s 
"highest court has upheld the constitutionality 
: ’ of a New York City zoning law that bans sex- 
related businesses from residential neighbor- 
. .hoods, paving the way for the city to start 
^closing sex shops that violate the law. 

After the decision by the New York State 
Court of Appeals, Mayor Rudolph Giuliani 
declared that the city would begin closing 1 38 
peep shows, topless bars and X-rated video 
parlors next week in areas like Times Square, 
which in years past had become nearly syn- 


onymous with sex businesses. 
..- “] consider this a very big 


victory for our 


quality of life strategy,” Mr. Giuliani said at a 
news conference at City HalL “This was a 
highly criticized program. It was one that 
many people doubted would work.” 

The rating does not mean sex shops will 
disappear from New York City. The law des- 
ignates isolated commercial and manufac- 
turing areas across the city where sex shops 
will still be allowed. Stores that trade in 
pornographic videos or magazines can re- 
structure their businesses so that pornograph- 
ic wares make up less than 40 percent of the 
inventory. Those shopkeepers can open up a 
back room that cannot be seen from the street, 
filled with the same materials they sell now. 
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Short Takes 

Florida has backed down in a clash 
with vendors over the Latin American tra- 
dition of selling coffee through open win- 
dows. Health inspectors will not enforce a 
rule requiring coffee sellers to install 
screens or sliding glass between the win- 
dow and the food area. Cuban coffee is 
served through the sidewalk windows of 
caffis, bakeries, grocery stores and gas sta- 
tions throughout south Florida. State reg- 
ulators had called the open windows a 
health hazard. But residents of Miami, 
which is more than 55 percent Hispanic, 
complained. Even Mayor Alex Penelas 
said a crackdown would have brought 
4 ‘economic disaster. ’ ’ 

The Los Angeles Board of Education 
has approved a plan to equip school po- 
licemen with 12-gauge shotguns. At a con- 
tentious board meeting, some members 
said the weapons could be a valuable de- 
terrent Others expressed fears that students 
could accidentally be shot, and said such 
weapons seemed an exaggerated response 
at a time when violence has been declining 
across the country. One board member, 

_ , Barbara Boudreaux, said: “If we think we 

by “the cathedral of the redwoods. live in a safe city, where officers don’t need 

Ms. Hill endures thunderstorms, winds ^ we - re jiving j„ an unreality.” 

of op to 90 miles (145 kilometers) an hour 

near-freezing temperatures and the vai»J Thc nation’s growing prison popu- 
taunts of employees of Pacific Lumber, the ^ fod one welcome, if unexpected, 
company that owns the land where her tree, More and more inmate 

which she calls Luna, stands. groups are working to help children in iow- 

The company owns one of the largest iconic areas, by revamping old computers 
privately held groves of ancient redwoods f or tbeir schools or holding ceil-to-cell food 
in die world, including 10,000 acres of old- ^ ves jjm^g holidays. At the Northern 
growth trees. Nevada Correctional Center in the high 

V*. ^ of “.K desert, an inmate group recycles aluminum 

larized area residents. Pacific Lumber is the can ^ flattens cardboard boxes and passes 
leading private employer in die county, ^ IO ^se money and buy reading 
which also has a powerful environmentalist f or schoolchildren in a tough Reno 

contingent neighborhood. Many schools had turned 

Ms. Hill says she will come down only dowfl ^ Nevada inmates’ offer of help. 

. when the Pacific Lumber woodmen agree ^ ^ ^ Slead s c hooi in Reno, a hard- 
' to spare the tree, worth perhaps $100,000 as where some children sleep in 


A Birthday to Remember 

Julia (Butterfly) Hill got most of what 
she wanted for her birthday — a carrot 
cake, a pint of fresh-squeezed orange juice 
and a bottle of organic zinfiandeL But the 
top item on her list will have to wait. 

“I want a hot shower,” said Ms. Hill, an 
activist with the group Earth First who has 
... . - w . . spent 76 days perched in a California red- 

--*■ - \ >: * -J- wood,. protesting plans to log the old- 

'* growth tree. 

Ms. Hill, who turned 24 last week, has 
been wearing the same clothes since she 
climbed the 1 , 000 -year-old, 200-foot (60- 
meter) tree, which overlooks Eel River in 
Humboldt County, reports the Los Angeles 
Times. 

In more than two months, she has taken 
just three quick sponge baths. But her bond 
cf 10 the tree is unshaken. When she first 

ef rtf* p- visited a redwood forest, she says, she fell 

i\ 10 her knees and began to cry. ut^ly awed 

•-*[ . ■ 

iSSfa ; 

gaf* : 
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lumber. " 

So she goes on living on an 8-by-lMbot 
plywood platform under a dome of tar- 
paulins, ’using candles for light, a one- 
buraer propane stove for cooking, an empty 
margarine container for you-know-what 
and spending her days - — how else? 
climbing the tree. 


the family car. the gifts were welcomed. 
“These are total strangers," Suzy Dav- 
enport, a second-grade teacher, told the Los 
Angeles Times, "who care enough aboui 
us to buy us extra book s.” 

Brian Knowlton 


Politics 

• A fertility clinic has 

doubled the usual payment 
for human eggs, from $2,500 
to $5,000. raising concerns 
that tile quest for egg donors 
is becoming a bidding war. 
The move by the clinic at St. 
Barnabas Medical Center in 
Livingston, New Jersey, has 
also prompted a debate over 
whether human eggs are a gift 
to be given, or a commodity to 
be bought and sold. f AP) 

• A navy ship was set to be- 
gin blasting high-volume 
sounds at humpback whales 
after a federal judge in Hon- 
olulu rejected environmental- 
ists' arguments that the re- 
search program could harm 
the endangered animals. The 
navy hopes to study how the 
whales react and then use that 
data in an environmental im- 
pact statement for a new sonar 
program designed to detect 
quiet submarines. 1 LAT 1 

• A man convicted of killing 
two brothers in a drunken 
brawl was executed by injec- 
tion in Potosi, Missouri, after 
arguing that he had not re- 
ceived an adequate defense 
from an attorney who became 
his lover. The case of Re- 
ginald Powell, 29, drew na- 
tional attention because of the 
affair between Mr. Powell 
and his original trial lawyer, 
Marianne Marxkors. (AP) 

• The 21,000 students in 

Wisconsin's third-biggest 
school district, in Racine, re- 
turned to classes with the 
teacher contract dispute that 
shut schools for two days still 
unresolved. (AP) 

• A woman held for 22 hours, 
strip searched and forced to 
take laxatives by customs 
agents during a futile search 
for drugs has been awarded 
$450,000 by a federal jury. 
Lawyers for Amanda Buritica, 
of Port Chester, New York, 
argued that agents at San Fran- 
cisco International Airport had 
no reason 10 suspect her of 
being a drug courier. (AP) 


DEATH NOTICE 


James Herbert BURNHAM 
paged iwav in Pare un February 2\ 1**98, 
following s long illnev. A longtime 
resident of France, he wj< a Dimnouth 
padmte and fruitier of Pmgrvim Ik is 
survntd by hu wife. Nancy Ubnm. and 
his children, James Neal and Elia In 
keeping with hb wishes, his bural wHI 
ukc place in Grecnsbonj. Vamw. 
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Senate Finance Bill 

Survives (in a Why) 

WASHINGTON — In a symbolic 
victory for the bill’s sponsors, the Sen- 
ate has \otai to keep alive legislation 
that would overhaul the way political 
campaigns in the United Slates are 
financed. 

Bui the Senate’s vote of 5 1 to 48 on 
Tuesday against the attempt by Senator 
Trent Lott. Republican uf Mississippi, 
to kill the bipartisan campaign -finance 
legislation is only a limited victory for 
supporters. Thc soles fell u ell shati of 
the 60 need to break a Republican 
filibuster, a senatorial technique thai 
would keep the bill from winning final 
approval this \ ear. 

The bill's sponsors. Senators John 
McCain. Republican of Arizona, and 
Russel! Fc ingold. Democrat of Wis- 
consin. had long sought a direct vote on 
their proposal. A total of 44 Democrats 
and 7 Republicans voted to sustain the 
campaign-finance measure, and 48 Re- 
publicans voted to kill it. 

Minutes after allowing the overhaul 
lorce* their symbolic victory, Mr. Lon, 
the majority leader, went on the of- 
fensive. using a parliamentary tactic 
that would allow him to choke off any 
more amendments that might build 
more Republican support for the Mc- 
Cain-Feingola bill. 

Democrats responded by threaten- 
ing to do whai they did last year try to 
tie the Senate in procedural knots 


throughout the year to keep campaign- 
finance overhaul alive. 

The confrontation came in the af- 
termath of a 1996 presidential election 
that saw the virtual collapse of the 
public campaign-finance system, as 
the two parties found ways "to use so- 
called soft money to find ways around 
the campaign spending limits in the 
public-finance law. 

But while the Republican leadership 
was intent on examining the presi- 
dent's campaign-finance practices, it 
has fiercely resisted legislation that 
would eat into the party’s fund-raising 
advantage. Mr. Lon u/orked hard last 
year to prevent the campaign-finance 
bill from coming to the floor, and only 
grudgingly allowed the vote Tuesday 
after overhaul supporters created a 
three-week logjam in the Senate last 
autumn. 

The McCain-Feingold bill u*ould 
ban soft money — the unlimited, un- 
regulated large donations to political 
panics — which was at the heart of 
many of the 1996 abuses. {NYT) 

Tobacco Companies 
Defend Advertising 

Washington — The top exec- 
utives of the major tobacco companies 
have told the Senate that they would 
never agree to modify* their advertising 
and marketing practices unless the law- 
makers gave the industry substantial 
protection against lawsuits. 


Advertising is "rightful, legal be- 
havior for a consumer-product com- 
pany,” Steven Goldstone, chaiiman 
and chief executive officer of RJR 
Nabisco Holding Corp., told the Senate 
Commerce Committee on Tuesday. 

*Tt’s our constitutional right, and if 
we stop doing it," he continued, mak- 
ing a swooping motion with his hand, 
“our business is going to go like 
that." 

The issue is critical because a central 
element of the accord reached last June 
by the tobacco companies and most of 
the state attorneys general, which can 
go into effect only to the degree it is 
approved by Congress, involves a 
trade-off. The companies would trade 
what they contend is their constitu- 
tional right to advertise their products 
broadly for immunity from class-ac- 
tion lawsuits. 

But some in Congress are reluctant 
to give such a legal break to the in- 
dustry. fA’JT; 

Quote /Unquote 

Susan McDougal, serving an 18- 
month jail sentence for refusing to an- 
swer Kenneth Starr’s questions on the 
Whitewater case before a grand jury, 
saying that the independent counsel is 
placing Monica Lewinsky in an awk- 
ward position: “What they’re saying to 
Monica Lewinsky: ‘Either you (ell our 
story or we prosecute you for perjury.’ 
There’s no way you can just go in and 
tell the truth to these people.” (API 


tlu>- Kb|>-o>.Vl,<.ftcl I.h.- ISe»* 

Sidney Blumenthal, right, and his attorney, Jo Marsh, speaking to 
reporters outside the IUL District Courthouse in Washington. Mr. BIu- 
menthal was subpoenaed by Kenneth Starr to testify before a grand jury. 


Pentagon Under Attack (by Hackers) 

"Fairly Heavy’ Offensive Launched Against Unclassified Networks 


The AiMi/J/ri/ Tre u 

WASHINGTON — During the last 
two weeks, the Pentagon’s unclassified 
computer networks have been subjected 
to "fairly heavy cyber attacks.” a 
deputy secretary of defense, John 
Harare, sard Wednesday. 

"It was the most organized and sys- 
tematic attack the Pentagon has seen to 
date." Mr. Hamre said. 

He added that the event had "ail the 
appearances of a game’ ' and apparently 
was perpetrated by ’ ‘a small number of 
individuals.” 

But, he continued, he could not di- 
vulge many details because the military 
was working with the Justice Depart- 
ment to determine potential criminal ac- 
tivity. 

The attacks appear to be directed at 
unclassified information, like personnel 
records or payroll matters, he said. 


"Our classified networks were intact 
and not penetrated,” he said, describing 
the attacks as "widespread and mod- 
estly sophisticated.” 

"During the last two weeks, the de- 
partment experienced fairly heavy cyber 
attacks.” Mr. Hamre said. 

He explained that the apparent hack- 
ers tried to enter networks handled by all 
branches of the military services. 

“All the services had penetration to 
some degree.” he explained. 

The attacks could be described as 
"voyeurism or vandalism.” he contin- 
ued/ 

* ‘There are hackers who enjoy break- 
ing into peoples’ computers just to see 
what they can see." he said, adding that 
there was a certain “mystique' ’ attached 
to breaking into the Pentagon’s com- 
puters. 

The Defense Department has been 


trying in recent years to update its de- 
fenses against such attacks, he noted. 

"We have to do a good deal more in 
this area,” he said. 

Mr. Hamre said dial the attacks ap- 
peared to be occurring at a time when a 
"hacker contest” was going on. He did 
not say where such an event originated 
or offer a further explanation. 

Officials suspect that the Pentagon 
was not the only institution under attack, 
and that networks in the private sector 
may also have been subject to hacking, 
he said. 

Mr. Hamre said he could not offer any 
figure for setting up defenses against 
computer hackers. 

But he called for the government to 
develop a monitoring program^ and a 
network of contacts so mat it can mare 
quickly verify such attacks and identify 
those responsible. 



CHECK IN ON TWO OF THE LATEST DEVELOPMENTS 
IN THE WORLD OF TECHNOLOGY: 

CIRCUITS, the new national, four — color weekly technology 
section appearing Thursdays, beginning February 26, in The 
New York Times, and TribTech the new Thursday technology 
page in the International Herald Tribune. 

ADVERTISERS: Cover the uorld, and get a special combination rate, by pur- 
chasing exposure in Circuits and TribTech. Restrictions apply. For information 
about this buy, contact New York Times representative Darren Frank, Managing 
Director, Technology at C212) 556-4467. Or call Ann Blinkhorn, President, 
International Herald Tribune, North America at (212) 752-3890. 


II era Ih ^j^ Srijmnc. She iNefer gork ^Ernies 


THF. WJBLDTS quo NEWSPAPER 


uuu.nytinv5.COH 


EXPECT THE WORLD 1 








; ’v ' v 

•mux t-i*' &*4i*n>a?asQa&a: 


PAGE 4 


INTERNATIONAL HERALD TRIBUNE, THURSDAY, FEBRUARY 26, 1998 


ASIA/PACIFIC 


ASEAN Seeks Funds to Avert Another Costly Season of Haze 


By Michael Richardson 

International Herald Tribune 


SINGAPORE — With forest fixes in 
Indonesia threatening to cast another pail 
of smoke-borne pollution over Southeast 
Asia, officials in the region appealed 
Wednesday far international aid to help 
prevent a recurrence of die 1997 crisis 
that is estimated to have cost more titan 
£1.3 billion in damage to health, disrupted 
industry and transport and lost tourism. 

Environment ministers from the As- 
sociation of South East Asian Nations, 
meeting in Kuching, Malaysia, said that 
a recent outbreak of fires in the nearby 
Indonesian province of Kalimantan 
Timur on Borneo Island was a worrying 
development brought on by dxought 
over much of the region caused by tire El 
Nino weather phenomenon. 

Officials warned that Indonesia’s eco- 
nomic crisis meant that Jakarta would have 
less money and fewer resources to fight the 


fixes. They said that Canada, France, Ger- 
many and tiie United States had offered 


many and the United States had offered 
aid, but thai more was needed. 

“The meeting noted that the fires in 
east Kalimantan are of serious concern 
because of the prolonged dry weather 
and welcomed any immediate interna- 
tional assistance, especially in enhan- 
cing fire-fighting capacity,” the min- 
isters said in a joint statement issued at 
the end of their one-day meeting. 

ASEAN is made up of Brunei, Burma, 
Indonesia, Laos, Malaysia, the Philip- 
pines, Singapore, Thailand and Vietnam. 

Raging fires in Kalimantan and 
Sumatra last year threw a thick blanket of 
smoke over much of Southeast Asia from 
July to November that trapped transport 
and industrial fumes, creating an un- 
pleasant and sometimes toxic smog. 

The fires this year have so far caused 
only imeiminem haze on Borneo af- 
fecting Indonesian territory, two Malay- 
sian states and Brunei, all of which share 
the island. 

But officials of nearby countries worry 
that when the prevailing winds change in 
April or May and blow northward, the 
smoke will be carried across densely pop- 
ulated Singapore, peninsular Malaysia 
and even as far as southern Thailand and 
the Philippines, affecting about 70 mil- 
lion people, as was the case last year. 

Smoke and pollution in 1997 from the 
Indonesian fixes — started by plantation 
companies and fanners to clear land 
cheaply — caused more than S 1.3 billion 
in damage, according to a study released 
Wednesday. 

The study was conducted by the 
Singapore-based Economy and Envir- 


onment Program for Southeast Asia and 
the Indonesian office of the World Wide 
Fund for Nature. It used what die en- 
vironmental groups said were very con- 
servative calculations. 

The study found that Indonesia bore 
the brunt of the damage, until an es- 
timated $1 billion in losses, more than 90 
percent of which was attributable to 
short-term health costs, such as respi- 
ratory and eye infections. 

Malaysia suffered more than $300 
million in damage, mainly due to lost 
industrial production and tourism rev- 
enue. The haze cost S ingapore more than 
S60 million, chiefly from a drop in tour- 
ism as visitors shunned the region, the 
study said. 

“Indonesia could have used its lost 
resources to provide basic sanitation, 
water and se wage services for 40 million 
people, or about one-third of the rural 
poor,” said David Glover, director of 
Economy and Environment. “Our work 
did not take into account such costs as 
.long-term damage fo health, which may 
persist for decades and even exceed the 
short-term health costs, or losses directly 
attributable to fire, which are believed to 
be considerable, possibly equaling or 
exceeding those of the haze alone.” 

“The fires in the forests are very dif- 
ficult to control,” said the Indonesian en- 
vironment minister, Sarwono Kusuxnaat- 
madja, adding that 4,000 hectares (about 
10,000 acres) of land were burning in 
Kalimantan Timur, an estimate environ- 
mentalists said was much too low. 



Communist Elite 
Gathers in China 



BEIJING — China’s Communist 
<»Tiffe gathered behind closed doors 

Wednesday to start a three-day 

meeting, a week before the opening 
of the annual session of Parliament, 
party sources said. 

The party elite, incloding about 
200 members of the. Central Com- 
mittee and veteran revolutionaries, 
were to debate 1 lth-hour changes to 
a proposal to streamline the gov- 
ernment bureaucracy by spinning 
off corporations under ministries, 
die sources said. 

Officials reached by telephone 
declined to comment on the meet- 
ing, bat witnesses said security was 
tight in and around the Jingxi guest- 
house in western Beijing, where the 
sources said the meeting was under 
way. . (Reuters) 


Taleban Arrests 
Squatter Soldiers 


An Indonesian farmer Wednesday at the charred remains of a cemetery near Samarinda, Kalimantan Timur. 


Taiwan Economy Weathers Stormy Asian Seas 


By Edward A. Gargan 

Ne h’ York Tones Service 


TAOYUAN, Taiwan — Every 12 
seconds, a mane black computer mon- 
itor tube slides off a robotized assembly 
line here and is packed by human hands 


in Styrofoam cases for shipment around 
the world. Last year, the company, seen as running a solid economy blessed Japanese investment hanking concern. 


chung, an economist at the Chinese Eco- 
nomic Institute, which does economic 
research for both industry and govern- 
ment “We're still enjoying the fruits of 
our past efforts.” 

Across the spectrum, from wary ana- 
lysts to government economists, from 
bankers to manufacturers, the country is 


roared in during the late 1980s and cre- 
ated a bubble of overbuilding and over- 
lending that popped early in this de- 
cade. 

“We’re in a different economic 
cycle.” said Jeffrey Liang, the head of 
research at the Nomura Securities In- 
vestment Advisory Co., a unit of the 


“It is the model of Asian capitalism,” 
she said. “The Koreans only wanted 
market share at any cost. But Taiwan 
was much more conservative and the 
government is much less involved in 
foreign investment and in creating po- 


Changhwa Picture Tubes Ltd., shipped 
20 million of them to computer makers 


with towering foreign exchange re- 
serves, now worth $83 billion; a healthy 


from IBM and Philips to Toshiba and 
Acer. 

Yet despite such blue-blooded cus- 
tomers and the increasing efficiency of 


its operation, profits at Chunghwa, an 
unlisted subsidiary of one of Taiwan's 


Indonesian 


Students 


Hold Protest 


The Associated Press 

JAKARTA — About 200 stu- 
dents and faculty members gath- 
ered on a state university campus 
here Wednesday to shout slogans 
against President Suharto, despite a 
ban on political rallies. 

The police did not intervene. 

The demonstrators at tire Uni- 
versity of Indonesia said they were 
protesting government cronyism 
that they contend has aggravated 
the nation’s economic crisis. 

Chanting and raising their fists, 
the protesters called for the ouster of 
President Suharto, 76, who is al- 
most certain to win a seventh, five- 
year term in elections next month. 

In the city ofYogyakarta on Java, 
meanwhile, hundreds of students 
marched against Mr. Suharto to 
protest his handling of the econom- 
ic crisis. “Bring down Suharto,” 
read a tanner in the peaceful protest 
at the Gajah Mada University. 


unlisted subsidiary of one of Taiwan's 
largest conglomerates, the Tatung Co., 
have continued to sink. 

Chunghwa *s quandary lies at the heart 
of tiie financial and economic crisis that 
has engulfed much of Asia. 

Wildly excessive corporate borrow- 
ing in South Korea. Japan, and much of 
Southeast Asia caused currencies to 
plummet, leading many companies to 
slash prices in an effort to export their 
way out of crisis. Competitors in Korea, 
in particular, have forced Chunghwa 
again and again to cut prices, sinking 
profits in the process. 

But Lin Chen Yuan, who runs die 
company, is confident that he can ride 
out the storm, buoyed by the financial 
strength of his own company and 
sheltered by the Taiwan economy, 
which has been relatively calm 
throughout the typhoons afflicting the 
rest of the region. 

Taiwan survived its own excesses 
earlier in the decade, analysts here and 
elsewhere in Asia say, emerging in bet- 
ter shape than neighbors. 

“I’m optimistic,” said Kuo Weo- 


although shrinking 
trade surplus; re la- _ 

tively low debt levels, ‘Taiwan had its own 
and growth in excess , L .. . . 

of inflation expected OUDDle ID. Iz/ou tO 

to be near 6 percent 1990, We’ve just 
this year. - - J , 

This is not to say emerged from the 
that Taiwan's earlier . i a 
problems have al- troU g n * 
lowed the country to 
pass through the current Asian crisis 
unscathed. 

“Of course we are affected.” said 
Jeffrey L.S. Koo, the chairman of 
Taiwan’s largest private bank, 

China trust Commercial Bank, sitting in 
his office graced by a moody, very blue 
Marc Chagall painting. In the elegant 
waiting room outside, nicked behind a 
thick pane of glass, hangs an early work 
by Claude MoneL “Our currency had 
devalued about 15 percent. But Taiwan 
is still in very good shape: It's very 
simple. The balance of trade has been 
favorable, around $15 billion. And 
Taiwan had its property bubble several 
years ago.” 

While some Taiwan banks remain 
burdened by excessive loans to builders, 
construction cranes no longer speckle 
the skyline here like so many one-legged 
flamingos. Taiwan's construction boom 


Taiwan had its own bubble in 1986 to 
1990. We had a political confrontation 
with China in 1996 
1 and growth sank to 

I its own 5.7 percent We’ve 

noe . just emerged from the 

tO trough.” 

, jygj But even more im- 

' ** portant is the differ- 

im the ence between Tai- 

wan’s economy and 
most of the others in 
• the region. “Taiwan 

is more flexible than many of these other 
countries,” Mr. Liang added. “Taiwan 
has focused on small and medium busi- 
nesses rather than the large conglom- 
erates like South Korea and Southeast 
Asia.” 

And more than anywhere else in Asia, 
Mr. Liang said, Taiwan’s restrictive and 
regulated banking system prevented an 
avalanche of nsky lending abroad. 
“Banks in Taiwan have been quite con- 
servative,” he said. “They won’t suffer 
very much. They have very little ex- 
posure to the region.” 

And given the heaps of scorn that have 
now fallen on the “crony capitalism’’ 
practiced in much of Asia, Diahann 
Brown, who oversees an investment 
fund that concentrates on Taiwan, is 
convinced that this politically isolated 
island nation will serve as a beacon in the 
midst of economic change. 


foreign investment and m creating po- 
litically connected corporations than 
anywhere else in Asia.” 

Indeed, its isolation may prove a 
blessing in disguise. “Taiwan knows,” ■ 
Ms. Brown said, “that if tilings go 
wrong, nobody is going to help them.” 

Chiang Pin-kung, chamnan of 
Taiwan’s cabinet-level Council for Eco- 
nomic Planning and Development who 
exercises authority over economic 
strategy, is scathing in his assessment of 
tiie policies followed elsewhere. 

“A lot of money borrowed in South- 
east Asia went not into manufacturing 
but into the stock market and the prop- 
erty market,” he argued. “The com- 
petitiveness of our economy is man- 
ufacturing.” 

In less than a decade, the structure of 
Taiwan’s exports has changed dramat- 
ically. In 1990. according to the Finance 
Ministry, electronics and semiconduct- 
ors accounted for only 2.5 percent of 
manufacturing. But by last year, the 


KABUL — Taleban troops swept 
through once- posh neighborhoods of 
the war-devastated Afghan capital 
Wednesday, arresting feUow soldiers 
who had illegally occupied homes 
after the militia took over Kabul. 

The Taleban forced Presidoit 
Bur faanu d din Rabbani and his mil- 
itary chief. Ahmed Shah Masoud, to 
free Kabul in 1996, leaving behind 
scores of empty homes once oc- 
cupied by his government ministers 
and commanders. Militia authorit- 
ies took over some of the homes, 
while others were occupied by 
bands of armed soldiers. 

The authorities said they found at 
least 30 soldiers Wednesday who had 
illegally occupied several homes. 
Several soldiers who resisted arrest 
were beaten, witnesses said. ( AP ) 


Radicals Linked 
To Blase inTokyo 


share was about 37.5 percent 
Mr. Kuo predicted mat Taiv 


Mr. Kuo predicted mat Taiwan would 
sustain strong growth this year, although 
he anticipated a somewhat lower rate 
than the Finance Ministry’s projection 
of 6.7 percent 

Still, he says he sees problems loom- 
ing down the road. 

“Five years from now, when our cur- 
rent products are losing competitive- 
ness, we will be in trouble,” he said. 
'To maintain Taiwan’s competitive- 
ness, we need new technology, new 
products and new markets.” 


TOKYO — A fire broke out and 
destroyed part of the home of a 
former Transport Ministry official 
in Tokyo on Wednesday, and the 
police said they believed the blaze 
to be the work of radicals opposed to 
expansion of the international air- 
port at Narita. 

There were no reports of injuries, 
a police official saia. . 

At the scene, police investigators 
found batteries, wires and a con- 
tainer of fuel that might have been 
used to Stan the fire in die house of 
Hisao Takahasfai. former chief of 
the mini stiy’s civil aviation bureau, 
the official said. Mr. Takahasbi is 
now a senior adviser to Japan Air- 
port Terminal Co. at the airport, 65 
kilometers (40 miles) east of 
Tokyo. (AP) 


For the Record 


The police used batons and tear 
s and fired shotguns into the air 


gas and fired shotguns into the air 
Wednesday to disperse about 500 
protesters in Dhaka, Bangladesh, 
witnesses said. No arrests were re- 
ported, but an opposition leader said 
12 people were injured. (Reuters) 


INDONESIA; Hard-Hit Jakarta Looks On as 2 Other Nations in Asia Begin Political and Economic Recovery 


Continued from Page 1 


A special assembly, which will 
virtually guarantee Mr. Suharto’s 


virtually guarantee Mr. Suharto's 
re-election, will meet in early 
March to elect the new president 
and vice president, most likely B. J. 
Habibie, the research and technol- 
ogy minister who is an ardent eco- 
nomic nationalist. 

The army, already jolted by riots 
over price increases outside Jakarta, 
the capital, has said it will intervene 
to stop any disruption of the vote. 

On Monday, the armed forces 
enforced a 25-day ban on political 
rallies, arresting three women who 
were protesting on a main thor- 
oughfare in the capital. The ban will 
be in effect until March 18. a week 
after the presidential election. 

At the rally at the University of 
Indonesia, protesters sprayed black 
paint over a billboard declaring the 
university a “New Order” campus. 
New Order refers to Mr. Suharto’s 
governing system, which views 
economic development as the na- 
tion's priority and restricts many 
political freedoms. 

A truck full of police officers w as 
parked near the campus gates and 
policemen and soldiers with walkie 
talkies watched from the street 

But the protesters, many of them 
wearing bright yellow university 
jackets, did not leave the campus. 


business favors to key support groups, 
including his family members and 
cronies.” 

Despite looming recession, a sharp 
rise in unemployment, painfully high 
interest rates and other problems South 
Korea and Thailand, investors and cred- 
itors seem increasingly convinced both 
countries have representative govern- 
ments that will root out crony capitalism, 
reduce state interference in their econ- 
omies, and overhaul their troubled bank- 


mi tment to IMF austerity conditions. 
South Korea has also impressed the 


markets, analysts said, by implementing 
reforms to open the way for greater labor 


mg systems. 

After initial signs of rejection. South 
Korea and Thailand have swallowed the 
IMF’s unpleasant medicine of govern- 
ment spending cuts, higher taxes and 
interest rates, and sweeping structural 
reforms of their economies. This in- 
cludes a clean-up of the financial system 
that permitted banks to lend rashly to 
companies for excessive property de- 
velopment or industrial expansion, caus- 
ing widespread bankruptcies and bad 
debts. 

“I believe we have demonstrated oar 
readiness to 'bite the bullet’ and tackle 
ourproblems so as to restore the viability 
and dynamism of our economy,” Chuan 
Leekpai, Thailand’ s prime minister, said 
Monday. 

His government .'has impressed foe 
markets by closing 56 of Thailand’s 91 
finance and securities companies that 
were judged to be insolvent, moving 
resolutely to privatize or recapitalize 
banks and lifting currency trading re- 
strictions on foe Thai baht. On Tuesday, 
it raised taxes on gasoline and luxury 
goods in an effort to show its corn- 


reforms to open foe way for greater labor 
flexibility, corporate restructuring and 
foreign ownership in its economy, while 
reaching agreement with international 
banks to turn a large part of foe country's 
private sector debt from short-term loans 
into more manageable longer-term 
ones. 

Rescheduling Indonesia’s $74 billion 
private debt mountain is much more 
difficult because, unlike South Korea 
where most of foe money was borrowed 
by a small number of banks, there are 
several hundred Indonesian companies 
that have loans outstanding. 

Yet, in foe past few months, instead of 
soothing markets, Mr. Suharto has 
rattled confidence in Indonesia’s recov- 
ery by approving a budget that defied 
IMF requirements. Then, after foe rupi- 
ah plunged, foe president personally 
signed a strengthened IMF reform pro- 
gram. 

Within weeks, before the program had 
a reasonable chance to work, he was 
flirting with foe idea of a fixed exchange 
rate under a currency board system to 
force up tbe value of the rupiah, partly to 
save well-connected companies, includ- 
ing those belonging to his family and 
friends, from going bust, analysts said. 

Reflecting a view that is widely held 
in financial markets, the IMF’s Asia- 
Pacific director, Hubert Neiss, said re- 
cently that Thailand had “turned the 
comer, along with Korea.” 

Indonesia, he added, “is still in foe 
intensive care unit We will have to wait 
until foe political situation gets clearer to 


be able to predict a full recovery.” 

That situation includes doubts about 
who will succeed Mr. Suharto as pres- 
ident after he is re-elected for a seventh 
and, almost certainly, final five-year 
term next month, and whether the next 
government will be more, or less, com- 
mitted to reforms than foe present one. 

Meanwhile, Thai and South Korean- 
foreign exchange reserves and curren- 
cies have strengthened as a result of the 
revival in market confidence. 

By contrast. Indonesia was forced last 
month to declare a de facto freeze on 
repayment of overseas loans by its 
private companies because the Indone- 
sian rupiah nad fallen much further in 
value against the dollar than any other 
Asian currency. .It is down by nearly 75 
percent against the dollar, compared 


with 49 percent for the Korean won and 
41 percent for the Thai baht 

The contrast was underscored Tues- 
day in Washington when Treasury Sec- 
retary Robert Rubin said: “I think that in 
Korea and Thailand, governments have 
worked very well toward implementing 
foe IMF programs. I think they are on a 
very constructive path. In Indonesia, you 
obviously have a somewhat difficult 
situation.” 

At the same time, foe White House 
announced that President Bill Clinton 
had asked former Vice President Walter 
Mondale to travel to Indonesia this 
weekend, his second special envoy to 
see Mr. Suharto in a month. Mr. Rubin 
described Mr. Mondale’s visit as an ef- 
fort to re-establish a dialogue with Mr. 
Suharto on Indonesia's reform efforts. 


KOREA: Legislators Immediately Rebuff Kim on Prime Minister 


Continued from Page 1 


figure from South Korea's repressive 
past and lacks the experience to revive 
the nation’s economy. 

“It's improper to ram through the 
appointment of Kim Jong Pil as prime 


foe government to select a wise figure 
who will help the nation overcome its 
present crisis.” 

Kim Dae Jong and his associates ar- 
gue that foe voters knew about foe ar- 
rangement and that the nomination of 
Kim Jong Pii as prime minister is thus 
foe voters’ will. They say that Kim Jong 


HI will not withdraw his candidacy and 
that they will try to get enough defectors 
from the opposition to win approval. 

“I sincerely hope that there will be 
agreement over foe appointment of Kim 
Jong HI as prime minister,” Kim Dae 
Jung told dinner guests Wednesday. Re- 
ferring to foe opposition, he added, “I 
also hope that I will receive cooperation 
so that I can fulfill foe tasks of foe 
presidency.” 

Tbe prospect of a political battle sent 
foe Seoul stock market tumbling, with 
foe composite index closing down 4.5 
percent 

The delay in selecting a prime min - 
ister has also forced a postponement in 
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Mr. Mondale’s trip, officials told The 


New York Times, will chiefly deliver a 
political message: that Mr. Suharto must 


political message: that Mr. Suharto must 
choose his next cabinet carefully, avoid- 
ing longtime cronies, and create an eco- 
nomic team that the markets will per- 
ceive as willing to work with the IMF 
program. 

‘ ‘The first lesson from foe Asian, crisis 
is that a government that is not an- 
swerable to its people will not be likely 
to have open markets or foe institutions 
required to impose discipline to over- 
come a financial crisis,” said Martin 
Lee, chairman of foe Democratic Patty 
of Hong Kong. “It is important for foe 
West to seek not only economic re- 
structuring from Asia’s teetering auto- 
cratic regimes, but substantial political 
reform as weli.” 


foe announcement of foe cabinet, which 
is nominally chosen by the prime min- 
ister. The prime minister's job has far 
less weight than foe president's, but if 
foe president dies, the prime minister 
takes over — a significant consideration 
because President Kim. is 74 years old 
and beginning a five-year term. 

Kim Jong Pil is also an important 
figure because under his deal with Pres- 
ident Kim, South Korea is supposed to 
switch by foe end of next year to a 
parliamentary system, with Kim Jong Pil 
running the country as head of gov- 
ernment Bat there are a few loopholes in 
the agreement, and many doubt that it 
will be put into effect. 
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Defector Details Soviet Germ Project 

— rag U«S. Program, Moscow Made Tons of Anthrax Bacteria 


BRIEFLY 


By Tim Weiner 

New Yqrk Times Sen ice 
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now known as Ken Alibek, was second- 
in-command of a branch of the Soviet 

program and defected in 1992. He said in 

aninterview Tuesday that these bacteria 
and viruses could have been mounted on 
intercontinental ballistic missile war- 
heads on several days* notice in the earlv 
1980s. J 


weapons program for die U.S. govern- 
ment. Now he is offering a unique public 
description of a weapons program that 
was for decades one of Moscow *s deep- 
est secrets. Considered bv U.S. iniel- 


This question of whether Russia per- 
sists in the research and development of 
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jgram in 1991, a year after Mikhail 
irbachev ordered it halted. 


Dr. Alibek is thought to be less reliable 
on political and military issues he knew 
secondhand. 


German Opposition Party 
Set to Pick Challenger 
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BONN — Germany’s opposition So- 
cial Democrats unexpectedly an- 
nounced Wednesday that they would 


cused on the party over the past few 
weeks and it is likely that Mr. Lafontaine 
decided that the party would only be 
damaged by two further weeks of debate 


decide next Monday on their candidate over who should spearhead its election 
to challenge Chancellor Helmut Kohl in campaign. 


September’s general election. * ‘The SPD is p: 

Franz Muentefering, the party general sisicntly and step I 
manager, said in a statement that the portant election dei 
party’s chairman. Oskar Lafontaine, had 1998,” Mr. Muem 
called a special session of its manage- statement. "The m 
meat committee for Monday. "The de- policies has arrive 
cision about the candidate for chancellor coming to an end." 


"Thc SPD is preparing itself con- 
sistently and step by step fur the im- 
portant election decision in September 
1998,” Mr. Muentefering said in his 
statement. “The time for a change of 
policies has arrived. Thc Kohl era is 


is on the agenda," he said. 


The party’s management committee 


The center-left Social Democrats, consists of more than 40 top party of- 
aiming to put and end to Mr. Kohl’s 16- ficials. Its meetings are chaired by Mr. 


year grip on power, face a choice be- 
tween Mr. Lafontaine and Gerhard 
Schroeder, the premier of Lower Saxony 
state. 

The decision depends largely on Mr. 
Schroeder's performance in state elec- 
tions Sunday. A strong showing could 
create unstoppable momentum for Mr. 


Lafontaine. 

Mr. Kohl's foes used Ash Wednes- 
day, a traditional day for political rallies 
in Bavaria, to assail him for presiding 
over the nation's worst unemployment 
since World War II. 

in state elections Sept. 13. two weeks 
before Mr. Kohl seeks rc -election in the 


Schroeder, a pro-business moderate. A federal vote, his Bavaria-based coalition 
disappointing result would leave the partner, the Christian Social Union, is 


field clear for the more left-leaning Mr. 
Lafontaine, political analysts say. 

The Socud Democratic Party had 
originally planned to wait two weeks 
after the Lower Saxony poll before hold- 
ing the management committee meet- 
ing. But huge media attention has, fo- 


fighting to keep its absolute majority in 
the state legislature. 

"Whoever wants lower taxes must 
vote for us.” Finance Minister Theo 
Waigel, the CSU leader, declared at a 
rally Wednesday at Nibelungen Hall in 
Passau. ( Reuters , API 


Soviet program are continuing, but are 
far from certain that these include the 
development of offensive weapons. 

"We can say Russia continues re- 
search in this area to maintain its military 
biological potential," Dr. Alibek said. 
"They keep safe their personnel, their 
scientific knowledge. And they still have 
production capability." 

The American biological-weapons 
program was canceled by President 
Richard Nixon nearly 30 years ago. The 
United States continues to do research 
on programs to defend itself against bi- 
ological attack, as Russia says it now 
does. 

But Dr. Alibek said the Soviets never 
believed that the American biological- 
weapons program had ended. Through 
the IU70s and the iy80s. they pursued 
their own program in a secret arms race 
against a perceived threat. 

Dr. Alibek, a medical doctor who held 
thc rank of colonel in the Soviet military, 
left the former Soviet Union in 1992. 

After he arrived in the United States, 
he was debriefed for the Central in- 
telligence Agency by Bill Patrick, who 
helped run the United Slates’ biological- 
weapons program from 1948 to 1969. 

Mr. Patrick said he learned in his talks 
with Dr. Alibek that the Soviet program 
"paralleled ours very closely" in terms 
of military technology, though "it took 
them many, many years to get past us 
with respect to biological agents, de- 
livery systems and munitions." 

By 1989, he and Dr. Alibek said in 
separate interviews, the Soviet program 
dwarfed the United States effort. "If we 
produced a pound of anything they pro- 
duced a hundred to five hundred," Mr. 
Patrick said. 

But in late 1989, Dr. Alibek said, there 
came "a time of severe pressure from 
the United States and Great Britain to 
stop the Soviet Union offensive pro- 
grams.” There also came the seeds of 
doubt that led to his defection. 


Georgia Kidnappers 
Free Last 3 Hostages 

DZHIKHASKARI, Georgia — Kid- 
nappers freed their three remaining 
United Nations hostages Wednesday 
as talks on Georgia's political future 
began with President Eduard Shevard- 
nadze. 

Gea Charkviani, Mr. Shevard- 
nadze's foreign policy adviser, said 
that all hostages were freed by Wed- 
nesday afternoon but that the kidnap- 
pers* leader had escaped. Russian news 
reports said three of the hostage-takers 
surrendered. 

The weeklong siege ended as prom- 
ised after a representative of the kid- 
nappers began negotiations with Mr. 
Shevardnadze. Ine hostage-takers, 
who are follow ers of a previous Geor- 
gian president, had issued a broad array 
of demands, bur had said they would 
give up if Mr. Shevardnadze would 
agree to talk to them. 

A Shevardnadze spokesman said the 
talks could be seen as the start of a 
political dialogue with supporters of 
former President Zviad Garasukhuidiu. 
who was deposed in acoup in 1992 and 
died two years later. 

The kidnappers seized four LX mil- 
itary observers on Feb! 19 and bar- 
ricaded themselves in a house in this 
western village. Their demands in- 
cluded the release of seven jailed com- 
rades and the talks with Mr. Shevard- 
nadze. Details of the discussions w ere 
not immediately released. AP, 

Hijacker of Airliner 
In Turkey Gives Up 

DIYARBAKIR. Turkey — The 
seizure of a Turkish Airlines plane 
ended early Wednesday when the lone 
hijacker surrendered, the state-run 
Anatolian press agency said. 

Officials and witnesses said the in- 
cident began late Tuesday when the 
man seized control of a domestic Turk- 
ish Airlines flight from Adana to An- 
kara and diverted it to southeastern 
Turkey. 

The hijacker, a man in his 30s, 
claimed to have hidden a bomb inside a 
teddy bear he was carrying and de- 
manded to be flown to Iran. 

He later released 20 of the 63 pas- 
sengers and demanded another plane to 
cany him and several crew members to 
Iran, officials said. 

Anatolian quoted a government of- 
ficial as saying the hijacking did not 
appear to have been carried out on 
behalf of any group. ( Reuters I 



Major Marten Molgard of Sweden heading for freedom with two other 
UN officials after their release Wednesday by Georgian kidnappers. 


Belgium Guards 
Tackle Cash Pileup 

BRUSSELS — Security guards re- 
turned to work Wednesday, ending a 
nix-week strike for better protection on 
armored cars that left many cash ma- 
chines empty and caused cash to pile 
up in shops and banks. 

On their fust day back on the job 
after a deal between unions and em- 
ploy ers on increased security and other 
matters, security guards — accompan- 
ied by six heavily armed policemen per 
convoy — shuttled cash to and from 
150 locations across Belgium, mostly 
banks, shops and supermarkets. 

A state police spokeswoman said so 
much ca*h had piled up during the 
strike zhat police would accompany 
money transports between major cities 
for several days. 

Security guards began a strike for 
more safety measures on Jan. 12 after a 
highway robbery in which two col- 
leagues were killed. During the Christ- 
mas holidays one guard was gunned 
down on a sidewalk outside a Brussels 
shopping mail 

Separately, jail guards in Belgium’s 
French-speaking southern half ended a 
one-month strike when the government 


satisfied their demand for a 36-hour 
workweek without loss of pay. (AP) 

Dini Sets Dates 
For Trip to Tehran 

ROME — Foreign Minister Lam- 
berto Dini will visit Iran on Monday 
and Tuesday, senior Foreign Ministry 
sources said Wednesday. It will be the 
first trip to Iran by an EU foreign 
minister since the European bloc lifted 
its ban on high-level contacts with the 
Islamic republic. 

Mr. Dini accepted an invitation from 
the Iranian foreign minister. Kama! 
Khanrazi. to discuss relations between 
the two countries and the situation in 
the Middle East and the Gulf, the min- 
istry sources said. 

The EU’s decision to lift its ban on 
contacts is pan of an effort by the bloc to 
repair strained relations w ith Tehran. 

The ban on high-level contacts was 
imposed after a German court ruled in 
April that Iranian leaders ordered the 
1992 killing of three Kurdish dissi- 
dents in a Berlin restaurant. 

The Foreign Ministry sources ex- 
pressed satisfaction with the EU’s de- 
cision, which they said "responds to 
the evolution in Iran.” ( Reuters ) 
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Mexico City’s Mayor Shines a Light in the Dark Files of Corruption 


By Molly Moore 

Post Seng r 

, MEXICO CITY — ' Behold the in. 
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And that was just for starters. 

In the three months since Cuauhtemoc 
Cardenas and his opposition party as- 
swned control of the city administration 
from ruling-party appointees who had 
ran « for nearly seven decades, officials 
have excavated levels of corruption so 
pervasive that one of the mayor's cabinet 
members described the government as 
one big, black enterprise." 

The capital's “successive govern- 
ments promoted and legitimized corrup- 
tion as a ‘normal’ way of life and work, 
and impl em e nt ed it as ihe unwritten norm 


for the relations between officials and 
citizens," said Mr. Cardenas, a member 
of the left-of-cenicr Party of the Demo- 
cratic Revolution, who campaigned on 
promises to clean up city hall. 

Allegations of corruption are hardly 
new in a city where citizens routinely 
must pay bribes to obtain a water or 
telephone hookup, a driver's license or 
virtually any other government service. 

But as opposition leaders in the capital 
and elsewhere in Mexico begin to break 
the grip of Ihe ruling Institutional Rev- 
olutionary Party. Mexico’s government 
is undergoing a new revolution: the birth 
of this democracy’s firsi independent 
system of checks and balances. 

Using legal weapons that were vir- 
tually unheard-of in Mexico three years 
ago, newly elected opposition mayors, 
governors and members of Congress are 
launching investigations and audits of 
government corruption and ineptness. 
No longer just the subject of speculation 
and rumors that were swept under the 
carpet of one -party rule, government 


scandals are the daily fodder of head- 
lines in the notional and local press. 

"What we are having now is full 
exposure." said Sergio Aguayo, pres- 
ident of Civic Alliance, a private, good- 
government advocacy group. "Tbat is 
an important aspect of the change we 
need. Democracy is not only free and 
fair elections. We have reached the mo- 
ment when we have to create the laws 
and institutions that will sustain a culture 
of accountability." 

The emerging view of the seamy side 
of Mexico City’s government — which 
administers to 8.5 million residents inside 
the city limits of the federal district — has 
surprised even critics of the ruling parry. 

The city prosecutor, Samuel del Villar, 
estimated that as much as 40 percent of 
the city's 54.5 billion in annual revenue is 
stolen by criminal organizations within 
the city government, dishonest employees 
and inefficiency. ' 1 We are just looking at 
the tip of the iceberg.” Mr. del Villarsaid. 
"We don't know how big it is." 

A former PRi mayor, Oscar Espinosa 


Villarreal, who has since been at a 
federal secretary of tourism, has said 
little publicly about the allegations. But 
one of his former cabinet members, 
whom he peraiitted to be interviewed on 
the condition that his name not be used, 
said: "It is false that the problem is of the 
dimensions they said it is. It is im- 
possible. We systematically fought cor- 
ruption. Some of the cases they are 
presenting now were started during our 
administration." 

Mr. Cardenas and his senior officials 
concede that it will be difficult to prove 
many of their allegations in court be- 
cause so many records from previous 
administrations have been destroyed or 
are in disarray. In addition, the city 

workers* union is fiercely protective of 


employees, many civil servants fear 
speaking out, and many others have no 
interest in changing a system that has 
been used to supplement their meager 
salaries. 

Current administration officials said 
they hod found corruption soul misuse of 
public funds at every level of the city 
government. Examples alleged by Carde- 
nas administration officials include: 

• Dozens of city offices were stripped 
of computers, telephones, furniture and 
files when the previous administration 
left office. Secretary of the Government 
Rosario Robles and’Social Development 
Secretary Clara Jusidman both said their 
offices were bare. 

• Of the 16,000 city-owned vehicles 
Mr. Cardenas's administration has been 


able to locate, 4.000 are virtually un- 
usable without extensive repairs and 
2.000 are in such poor condition that 
they should be sold as junk — even 
though millions of dollars in fake bills 
were submitted to the City for vehicle 
maintenance. Hundreds more, particu- 
larly late-model autos, simply disap- 
peared in die final months of the pre- 
vious administrariouL 

• C riminal org anizatio ns with SOUTCeS 

working in the city's data processing and 
computing offices continue to electron- 
ically steal city funds and divert them to 
private bank accounts. 

• City officials say they cannot identi- 
fy 22,000 of the city’s estimated 50,000 
buildings and properties because the re- 
cords don’t exist. 


IRAQ: U.S. Reports Reassurances From Allies if Saddam Reneges 


Falling Behind in Math and Science 


A new study of high school seniors in 23 countries shows U.S. students 
scored significantly lower than students in other countries.* 


DUMB: International Science Test Results Dismay U.S. Educators 

Continued from Page 1 


were made public Tuesday. "This study 
has burst another myth," said William 
Schmidt, an educational statistician from 
Michigan State University who coor- 
dinated the American portion of the 
study. "Our bestsmdems in mathematics 
and science are simply not world class. 
Even the very small percentage of stu- 
dents taking advanced placement courses 
are not among the world’s best," 

The results seemed particularly jarring 
given the dominance of the United States 
in a global economy based increasingly 
on information and technology. 

The data come from the Third In- 
ternational Mathematics and Science 
Study, which in the spring of 1995 tested 
samplings of students in their fourth, 
eighth and last year of schooL More than 
40 countries participated in the eighth- 
year portion and about half that number 
on each of the other two sections. The 
Asian nations, usually superior per- 
formers, did not take part in ihe nigh 
school portion. 

The results for fourth-year students, 
made public Last June, showed the 
United States to be above the inter- 
national average and were hailed as ev- 
idence that the attention of recent years 
to improving American schools was 
starting to pay off. 

The eighth-year results, issued seven 
months earlier, had raised concern be- 
cause Americans dipped below the in- 
ternational average in mathematics al- 
though they scored above it in science. 

But the latest results, for high school 
seniors, are being greeted with shock and 
dismay by large numbers of educators. 

‘There is something wrong with die 
system, and it is our generation’s re- 
sponsibility to fix it," Mr. Clinton said. 
"You cannot blame the schoolchildren. 
There is no excuse for this." 

Education Secretary Richard Riley 
said the results confirmed what the ad- 
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ministration has been saying; 'that the 
country needs clearer and firmer aca- 
demic standards and far-better-prepared 
science teachers. 

Conservative lawmakers have * op- 
posed national tests — standard practice 
in some countries — on grounds that they 
would represent a centralization of edu- 
cation, which they view as more properly 
a local and parent-controlled endeavor. 

While earlier versions of the interna- 
tional study, in die 1960s, *70s and ’80s, 
produced equally poor results for Amer- 
ican high schoolers, they were largely 
discounted because of perceived social 


and educational differences between the 
United States and ocher countries. The 
U.S. sample, it was argued, included more 
immigrants and members of minority 
groups. This time, officials say the dif- 
ferences have narrowed, and those that 
remain were statistically accounted for. 

Those who carried out the study said 
there were no clear or simple expla- 
nations for the low level of American 
performance. "It is not class size or 
homework or social life or television," 
said Ina Mullin of Boston College, co- 
deputy direct orof the study. ‘‘Around the 
world, everybody watches television." 


CLINTON: Legal Conflict With Starr Heats Up to ‘Danger’ Level 


Continued from Page 1 

r emain murky about what precisely Mr. 
Clinton’s allies did to spread derogatory 
information to reporters and what ex- 
actly led to Mr. Starr’s extraordinary 
move, to open an obstruction investi- 
gation — even if the Clinton team had 
been peddling negative stories about 
members of the prosecutor’s team. 

Lawyers said that it would be common 
practice for the Clinton team to inves- 
tigate the professional backgrounds of 
Mr. Starr’s staff. But they said it would 
be highly unusual — "bizarre," said 
Bruce Yannett, a former federal pros- 
ecutor — for defense lawyers to scru- 
tinize the private lives of prosecutors. 

The White House has denied that it 
has. done any such thing, while Mr. 
Starr’s spokeswoman has said the in- 
dependent counsel's office has been de- 
luged with media calls asking about both 


the professional and personal lives of at 
least two prosecutors. 

“They look desperate if they engage 
in this stuff," said Gerard Lynch, a 
Columbia University law professor. At 
the same time, legal experts said it was 
difficult to imagine Mr. Starr bringing a 
federal obstruction of justice case 
against Mr. Clinton or his partisans for 
what appears to be an exercise of their 
First Amendment rights. 

"I'm stupefied,’ ’ said Robert Luskin, 
a criminal defense lawyer and a former 
federal prosecutor. “What incredible 
bad judgment I don’t think you use the 
grand jury authority to harass people 
who are criticizing you.” 

He added, “If the idea is that some- 
how you can’t accuse the prosecutor of 
being an unscrupulous dog without try- 
ing to obstruct justice, that’s crazy." 

Mr. Gibers described the pox-on-both- 
their-houses stance of many lawyers: 


BRIEFLY 


Castro Assails U.S. 
Over Aid Proposal 

MEXICO CITY — Fidel Castro 
greeted his election to a fifth term as 
the president of Cuban by denouncing 
a new U.S. aid proposal. 

Cuba's new Paniament, elected in 
January, opened its five-ye ar t erm 
Tuesday, by re-electing Mr. Castro. 71, 
and other top members of the cabinet. 

Mr. Castro was the only candidate 
foT president, hi a seven-hour speech 
after his election, he denounced a pro- 
posal before the U.S. Congress that 
would permit American aid to Cuba, 
but only if it was distributed by char- 
itable groups. 

Mr. Castro called the terms * hu- 
thfliating," according to the govem- 
nwnt’sPrensa Latina news agency. 

- "We acceprwitb dignity that any 
country wants to help ns,” he said, 
“but we are not disposed to play the 
nde of beggars.’ * 

Smuggling to Libya: 
^German Inquiry 

■ f^RAMKFURT — German prose- 
cutors said Wednesday that they were 
investigating new allegations that 
'Gbopan busmessmen have smuggled 
erhave tried to smuggle weapons ma- 
iSralfolibya. 

rJ^he'-German press has reported that 
’material included technology 


extend the range of Scud missiles that 
were supplied to Libya by Iraq. 

But the prosecutors confirmed only 
that they were investigating, and that 
the suspects were believed to have 
violaleoexport bans. 

Since 1990, at least six Germans 
have been convicted and imprisoned 
of providing Libya with technical 
equipment and other material intended 
for the manufacture of poison gas. 

The newspaper Sueddeutsche Zei- 
tung reported that one of the new cases 
involved an attempt by a Berlin man 
and several accomplices to smuggle 
660 tons of material used in rocket fuel 
from Belarus to Libya. (AP) 

Reno Praises Mexico 

WASHINGTON — The U.S. at- 
torney general, Janet Reno, says co- 
operation between the United States 
and Mexico in the war on drags has 
improved, and she praised die gov- 
ernment for extraditing more fugitives 
to the United States for prosecution. 

"I never dreamed three years ago I 
would be seeing extradition at the rate 
that we’re seeing it," Ms. Reno said 
Tuesday at a Senate Appropriations 
subcommittee hearing on the Justice 
Department’s budget request for the 
1999 fiscal year. 4 ‘There is now a 
good working relationship between 

the two nations.” , 

TOe Clinton administration races a 
March 1 deadline to certify whether 
Mexico has cooperated in anti-drug 

efforts. {Ar} 


"If the Clinton camp concludes these 
prosecutors are overzealous and have lost 
objectivity and then goes out and gathers 
evidence of equivalent excess in prior 
matters, that’s within the rules of war. 

*‘I do have a problem, however, if 
they were to reveal personal information 
about a particular prosecutor, say a 
messy divorce or a child custody battle. I 
think that is beyond the pale and un- 
becoming the White House." 

But Mr. Gillers also said that although 
he previously thought Mr. Starr was jus- 
tified in aggressive tactics because of the 
intransigence he has confronted in deal- 
ing with the White House, the Biumenthal 
subpoena appeared to be over the edge. 

"I cannot conceive,” he said, "of a 
legitimate law enforcement purpose in 
serving the subpoena. I can conceive of a 
vindictive purpose, and I can conceive 
that it may reflect that Starr has suc- 
cumbed to being personal about this." 

* ‘What Starr has done is to provide the 
country with Exhibit A to the president’s 
claim that Starr is out to get him,” he 
added. 

The Biumenthal and Lenzner sub- 
poenas are not the only signs that Mr. 
Stair is intent upon pursuing the pos- 
sibility of obstruction. He also sub- 
poenaed Lanny Breuer, a White House 
lawyer who is a member of the pres- 
ident’s legal defense team since the in- 
dependent counsel began his investiga- 
tion of whether Mr. Clinton had sex with 
Monica Lewinsky, a former intern, and 
then urged her to lie about it under oath. 

Mr. Starr had earlier subpoenaed a 
While House aide. Robert Weiner, to ask 
whether the White House had encour- 
aged him to press a Maryland prosecutor 
to investigate the legality of Linda 
Tripp’s taping of telephone calls with 
Ms. Lewinsky. Mr. Weiner complained 
that Mr. Stan* was on a ‘jwiteh hunt” 


U.S. Airlines Had 
3 Fatalities in ’97 

The Associated Press 

WASHINGTON — U.S. airlines 
experienced oneof their safest years 
ever in 1997, just after one of their 
deadliest years on record. 

The National Transportation 
Safety Board said three people, only 
two of them passengers, died in. 
accidents involving major Amer- 
ican earners last year. By compar- 
ison, there were 342 deaths on ma- 
jor American air carriers in 1996. 

The nation’s smaller carriers re- 
corded 46 fatalities last year, up from 
14 in 1996. There were 40 deaths on 
air taxis, down from 63 in 1996- 


Con tinued from Page 1 

accord would leave ihe United States 
"ina box." 

He said Wednesday that it was tan- 
tamount to buying " "peace at any 
price." 

"It is always possible to get a deal if 
you give enough away." he said. "The 
deal negotiated by UN Secretary -Gen- 
eral Kofi Annan with Iraq does not ad- 
equately address the threat posed by 
Saddam Hussein." 

The Senate has no role in ratifying the 
accord. But Mr. Loti’s scathing criticism 
from the floor of the Senate appeared 
likely to embolden some other congres- 
sional critics who view the agreement as 
an ill-advised acquiescence to a man 
deeply mistrusted by many Americans. 

"Instead of standing on principle.” 
Mr. Loll said of Mr. Annan’s efforts, "he 
sat with the unprincipled and gave him 
what he wanted.” In so doing, Mr. Lon 
added, Mr. Annan "has greatly harmed 
the credibility of (he United Nations." 

In New York, where Britain is pro- 
posing the UN resolution warning Iraq, 
the U.S. delegate to the UN' Bill 
Richardson, said that the administration 
favored a resolution making ii clear that 
Iraqi noncompliance could prompt air 
strikes by U.S. and allied forces. 

"We want to find a way to certify that 
if Iraq violates the agreement, there are 
going to be very serious consequences,’ ' 
Mr. Richardson said. 

Mr. Lon said he was troubled by a 
sense that Mr. Annan had dictated a 
solution to the crisis to Washington. 

"The secretary-general is calling the 
shots.” Mr. Lott said. "The United 
States is not." 

He added: “We must be clear. We 
cannot afford peace ar any price.” 

The American public, which has had 
little love for Mr. Saddam since his 
forces invaded Kuwait in 1990, has been 
divided on the question of whether to 
begin a military attack against Iraq for its 
refusal of full access to UN weapons 
inspectors. 

Many Americans, according to opin- 
ion polls, believe Mr. Saddam himself 
should be the target of an attack; others 
support diplomacy and warmly ap- 
plauded Mr. Annan's efforts. 

Mr. Lon’s speech, which came a day 
after administration officials briefed 
members of Congress about the agree- 
ment, drew a tan response from the 
Democratic leader in the Senate, Tom 


Daschle of South Dakota. "1 don’t know 
what purpose it serves by attacking one 
another at this point,” he said. 

Mr. Daschle said that some details of 
the accord remained unclear, notably 
whether weapons inspectors will have 
full access to sites they want to visit, as 
President Bill Clinton said Monday. 

But Mr. Daschle added. “If ever’there 
was a time for us to present a unified 
front to Iraq, this ought to be it.” 

Most criticism of the accord has come 
from Republicans, including several 
who have called for a substantial mil- 
itary arrack by U.S.-led forces in the Gulf 
region. Mr. Clinton has made it clear that 
the United Stales will maintain a power- 
ful military presence there until it is 
satisfied with Iraqi compliance. 

Mr. Lott asserted that the agreement 


would allow Iraq the influence over the 
composition of UN inspection reams 
that Mr. Saddam had long sought. 

"After years of denying that Saddam 
Hussein had any right to determine tbe 
scope of inspections or the makeup of 
inspection teams, this agreement codi- 
fies his ability to do both," the majority 
leader said. 

The agreement calls for some dip- 
lomats from the five permanent Security 
Council members to accompany inspec- 
tors to eight "presidential sites” that 
Iraq previously had declared off-limits. 

This. Mr. Lott, contended, was "the 
beginning of the unraveling of the in- 
spection process.” 

Secretary of State Madeleine Albright 
said Tuesday that there were ambiguities 
on some of the inspection procedures. 


Attacks on Americans 

CIA Takes Islamic Threats ‘Quite Seriously ’ 


By Walter Pincus 

/Vil Service 


WASHINGTON — Calls by Islamic 
militants for attacks on U.S. citizens, 
installations and allies around the world 
“are being taken quite seriously," ac- 
cording to a senior American intelli- 
gence officiaL 

Although the calls were issued two 
weeks ago and linked to a threatened 
U.S. attack on Iraq, they "call for attacks 
to continue until U.S. forces ‘retreat* 
from Saudi Arabia and Jerusalem.” ac- 
cording to a memo prepared by the CIA 
Counterterrorist Center and released 
Tuesday by Senator Jon Kyi, Republican 
of Arizona. 

The calls — which intelligence of- 
ficials consider to be official religious 
decrees called fatwas — came from a 
coalition of Islamic religious groups in 
London and a terrorist financier in Af- 
ghanistan. 

The London group called for the at- 
tacks to continue until UN economic 
sanctions on Iraq are ended, according to 
the CIA memo. The fatwa issued by a 
terrorist organization in Afghanistan 
headed by Usamaibn La din calls for tbe 
liberation of Muslim holy places in 
Saudi Arabia and Israel as well as the 
death of Americans — civilian and mil- 
itary — and their allies. 


Fatwas usually are rulings issued by 
high spiritual leaders who call on the 
faithful to carry them out as sacred duty. 
In 1989, Ayatollah Ruhollah Khomeini, 
then the religious leader of Iran, issued a 
fatwa calling for the death of the author 
Salman Rushdie for his book “Tbe 
Satanic Verses.” 

Although the Muslim clerics issuing 
these rulings are not named, the London 
group referred to religions authorities in 
Lebanon, Jordan and Palestine, the 
memo said. Some U.S. analysts have 

3 uestioned whether the groups have au- 
lority to issue such fatwas, but they still 
must be considered valid, me intelli- 
gence official said yesterday. 

The fatwas issued two weeks ago "are 
the first from these groups that explicitly 
justify attacks on American civilians 
anywhere in die world,” the CIA memo 
to Senator Kyi said. And although both' 
groups have suggested that civilians are 
valid targets, "this is the first religious 
ruling sanctifying such attacks,’ the 
memo said. 

Mr. Ibn Ladin, a wealthy Saudi busi- 
nessman who has repeatedly voiced 
threats to the U.S. presence in the Gulf, 
has been accused of financing several 
plots. His fatwa accuses the United 
States of "eagerness to destroy Iraq” 
and "fragment the states of the region" 
to guarantee Israel’s survival. 


POLICY: A Wary White House Set Terms for Annan’s Iraq Trip 


Continued from Page 1 

viseis moved from a desire to hit Pres- 
ident Saddam Hussein of Iraq with the 
biggest military strike of the Clinton pres- 
idency to the conclusion that it would be 
difficult to mount such an operation with- 
out much more international support. 

As the crisis grew, Bill Richardson, 
the U.S. representative to the United 
Nations, strongly opposed Mr. Arman's 
mission, arguing that the chief UN dip- 
lomat was too likely to give in-to Iraqi 
demands and that an agreement with Mr. 
Saddam could not be trusted. 

Defense Secretary William Cohen, 
who for months had argued passionately 
about the threat of chemical and bio- 
logical weapons, remained waxy. 

The discussions were so far-reaching 
that at one point Vice President A1 Gore 
suggested that the administration con- 
sider designating Mr. Saddam a war 
criminal, a proposal that prompted a 
debate on its risks and merits. 

Ultimately, Mrs. Albright and Samuel 
Berger, the national security adviser, 
told Mr. Clinton that Mr. Annan’s trip 
was a potential opportunity and not a 
trap. Together, the two aides developed 
the U.S. red lines for the mission. 

During a White House meeting, tbe 
president made clear that the adminis- 
tration would support Mr. Annan's trip 
— but only to do Washington’s bidding. 

‘‘You can’t have Kofi going there ana 
the United States not support it and then 
have military action," a top White House 
official quoted Mr. Clinton as saying. 
“The president said: ‘Look, 1 don’t warn 
him negotiating. It’s our military that is 
getting the inspectors back in. 1 want a 
clear consensus among the international 
community, a consensus on his instruc- 
tions before he goes to Baghdad.’ ” Mr. 
Clinton reportedly added, “I want a writ- 
ten statement with a signature.” 

Iraq had been testing tbe will of the 
inspectors since a Security Council res- 
olution approved at the end of the Gulf 
War gave them unlimited access to Iraq 
with the aim of destroying its weapons of 
mass destruction. 

But the debate over the inspections 
reached a critical point in November 
when Mr. Cohen sounded the alarm over 

a ’s suspected cache of chemical and 
ogical weapons. The defense secre- 
tary was not counting on diplomacy to 
solve the problem. After Foreign Minister 
Yevgeni Primakov of Russia brokered a 
diplomatic settlement in autumn, the 
Pentagon predicted that Mr. Saddam 
would block the inspectors again. 

It took only a few weeks. In early 


December, Baghdad told Richard But- 
ler, the chairman of the UN Special 
Commission, that it planned to restrict 
access to certain presidential sites. 

The Pentagon was ready to acL The 
plan was to launch a military strike 
against Iraq before Ramadan, the Muslim 
holy month, began at the end of Decem- 
ber. Mr. Clinton also seemed ready for 
military action, an official said. 

Not everybody in the administration 
was prepared to act that quickly, as it had 
not consulted extensively with the Con- 
gress or lined up support among the 
allies. Nor had it won over the public. 

According to the Pentagon, the next 
opportunity to strike would come after 
Ramadan ended at the end of January. 

By late January, Mr. Clinton had 
signed off on a military plan that could be 
carried out should diplomacy fail. But in 
Moscow and Paris, there was no enthu- 
siasm for a military strike. The Russians 
and the French worked hard — separately 
and together — to head off a U.S. strike. 

A French official paraphrased Pres- 
ident Jacques Chirac of France as telling 
President Boris Yeltsin of Russia in a 
phone conversation: "You know, Boris, 
you and I are trying to avoid a war over 
there. Bill wants to strike. Maybe you 
and I have a role to play." 

By early February, there was strong 
international pressure for sending Mr. 
Annan to Baghdad, but in a meeting with 
Security Council representatives from 
France, Russia, Britain and China on Feb. 
1 1, Mr. Richardson said he could not see 
the value of a mission to Baghdad by Mr. 
Annan, participants in the meeting said. 

It did not seem to matter to him that 
Mr. Annan was in the room. 

By the time Mrs. Albright met Mr. 
Annan four days later, the U.S. position 
had changed. 

She — along with Mr. Berger — 
knew that if the United States was the 
lone holdout on an Annan mission it 
would appear isolated. Washington 
could not stop Mr. Annan from going to 
Baghdad on nis own authority. 

Sitting in Mr. Annan’s town home 
over lunch, Mrs. Albright laid out the red 
lines, insisting that the UN inspectors 
have "operational control” over aU in- 
vestigations of suspected biological and 
chemical weapons sites in Iraq. They 
would also have to have unrestricted 
access to all sites and serve as the sole 
judge of Iraqi compliance. 

If Mr. Annan did reach an agreement 
with Mr. Saddam, she added, the United 
States wanted it in writing. 

In heated discussions in the Security 
Council, the Russians gave up their de- 


mand that the inspections of presidential 
sites be limited; the United States agreed 
to the French idea for the appointment of 
diplomatic “chaperones" for tbe inspec- 
tors and the postponement of air strikes. 

But much to Washington's dismay, 
the council could not agree on written 
instructions for Mr. Annan. Before the 
secretary-general left. Sir John Weston, 
the chief British representative, read him 
words of “advice” based on what he 
said was "a level of agreement"- — that 
met the U.S. requirements. 

From the moment Mr. Annan arrived 
Friday in Baghdad, he knew the Iraqis 
were serious about cutting a deal, his 
aides said. Deputy Prime Minister Tariq 
Aziz insisted that the two talk privately 
that evening instead of waiting until their 
first scheduled meeting in the morning. 

It was the beginning of a dozen hours 
of meetings with Mr. Aziz. By the next 
morning, Mr. Annan realized how dif- 
ficult the negotiations would be. 

He presented Mr. Aziz with the outline 
of an agreement that was based loosely 
on the advice he had received from the 
five permanent members of the Security 
Council. Mr. Aziz did not seem happy. 

Mr. Aziz accused the inspectors of 
being too intrusive, a participant in the 
meeting said, saying they wanted to 
wander Mr. Saddam's residences and rifle 
through his belongings, something he said 
□o sovereign leader could tolerate. 

Mr. Annan dismissed much of what 
Mr. Aziz said as posturing for his col- 
leagues, and from then on, the two men 
met one-on-one. But they could not 
agree on how intrusive inspections of the 
presidential sites would be. Mr. Aziz 
insisted that inspection of those sites be 
conducted only once and last only 60 
days. When the meetings broke up at 2 
A.M. there was no agreement. 

The issue was still unresolved by noon 
Sunday, when Mr. Annan and three aides 
were driven in government limousines to 
tbe Republican Palace, Mr. Saddam’s 
primary residence on the banks of the 
Tigris River and, ironically, one of the 
buildings off-limits to inspectors. There 
Mr. Saddam greeted his guests warmly. 

Mr. Annan was described as respectful 
of Mr. Saddam, calling him a leader who 
needed to take a bold step for peace. 

After three hours of tarn that focused 
not only on the inspections but on Mr. 
Saddam's insistence on a deadline for 
lifting economic sanctions against Iraq, 
they struck a deal allowing inspectors 
immediate and unconditional access 
throughout the country. It also provides 
for diplomatic chaperones on inspecting 
tbe eight presidential sites. 
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Starr Loses His Way 


It has long been apparent that Ken 
Starr has a tin ear far political ap- 
pearances and public relations, bat his 


decision to subpoena a White House 
B lament 


aide, Sidney Blamentbal, undermines 
important legal and constitutional 
principles. On the tactical level, this 
move by the independent counsel is 
bone stupid. As a matter of principle, it 
is an attack on press freedom and the 
unrestricted flow of information that is 
unwarranted by the facts and beyond 
bis mandate as a prosecutor. 

This latest blunder fits a pattern of 
chronic clumsiness and periodic in- 
sensitivity to Mr. Starr's public re- 
sponsibilities. His attempt to slongh 
off his public duty and flee to Pep- 
perdine University was dismaying, ms 
political ties and refusal to give up 
private legal clients led us, in times 
past, to call for his removal. In four 
years he has failed to develop sen- 
sitivity to his obligations as custodian 


of an inquiry of national import. Ap- 

vho 


patently his staff contains no one wi 
can talk him out of bad ideas. 

This time he has failed in his ob- 
ligation to the law itself. The effort to 
collect the name of every journalist 
who talked with a White House com- 
munications specialist amounts to a 
perverfee use of the prosecutorial man- 
date to learn what the Nixon White 
House attempted to determine through 
wiretaps. Like any newspaper, we have 
an obvious selfish interest in the con- 
fidentiality of the reporting process. 
But you do not ha ve to be a journalist to 
see that Mr. Starr has committed an 
ignorant assault on one of the most 
distinctive and essential elements of 
American democracy. 

He created this mess by following a 
bad example. Two weeks ago the White 


House started its own demagogic search 
for Leaks in an effort to divert attention 
from the question whether President 
Bfll Clinton and his associates had com- 
mitted perjury or suborned others to 
commit it Mr. Stair may also be miffed 
by reports that die White House has 
turned its trademark tool of personal 
attack on his prosecutorial staff. But he 
does not need to follow that pernicious 
example. He is aimed with something , 
more honorable and powerful in the 
mandate of the attorney general and the 
majesty of the law. 

But civic health demands that Mr. 
Starr get oo with the investigation he is 
authorized to conduct and bring h to a 
speedy conclusion. The public interest 
does not lie in Mr. Blumenthal's {Atone 
records. It lies in getting, as promptly 
as possible, the testimony of Monica 
Lewinsky, Vernon Jordan, Bruce 
Lindsey, Bill Clinton and others whose 
testimony bears directly on the issue of 
false swearing. 

In a tightly reasoned article in the 
National Journal, Stuart Taylor Jr. de- 
fended Mr. Starr’s investigative pro- 
cedures, including calling Ms. Lew- 
insky’s mother before the grand jury, 
bur called for him to resign in favor of 
someone with less political baggage. 
We are not at that point, because of the 
amount of time that would be lost. If at 
all possible, the nation needs to have 
this business driven to a conclusion 
without the delay that a switch in lead- 
ership would entail. 

Every time Mr. Starr goes off on one 
of these tangents or misreads the law, 
he fritters away support from those 
who believe in the importance of this 
inquiry but bridle at his loco-weed 
judgments. 

— THE WKK TIMES. 


Choice for Puerto Rico 


The U.S. Congress is getting serious 
about Puerto Rico's political Future, 
for the first time since the United States 
picked up the island territory in an 
. imperial war with Spain 100 years ago. 
• By a carefully launched bill that may 
■ reach the floor early next month, the 
House of Representatives would set up 
a process to let Puerto Ricans choose 
. their future status from among the cur- 
; rent “commonwealth,” statehood and 


with this question chiefly by providing 


independence options. 
Thiswc 


rould be no straw poll. The bill 

• would define the details — financial. 
. political, linguistic — of the statehood 

option favored in Puerto Rico. It would 
lock the United States into a 1 0-year 
transition to put statehood, or another 
choice, into effect 

The bill, sponsored by House Re- 
. sources Chairman Don Young, Re- 
; publican of Alaska, cleared his com- 

• mitiee 44-to-l. He anticipates serious 
debate and substantial approval. It 
could be a great day for democracy. 

But it also could be a difficult day. 
There is concern over the political 
lineup of the two senators and six con- 
gressmen who would go to a new state, 
and over which states would have to 
forfeit six seats in the House. There is 
argument over whether new tax rev- 
enues would, as sponsors claim, wash 
out new social program costs. 

But the hot issue is language. There 
is support among Puerto Ricans to re- 
tain their Spanish-language heritage. 
Some in Congress, however, would 
make Puerto Rico the battleground for 
an attempt to legislate English as the 
official language of the United States. 

The Young bill undertakes to -deal 


for use of English in the courts and 
other official venues, while increasing 
and improving English-language train- 
ing in the schools. This seems sensible. 
A strict official-English policy ignores 
that Washington never asked Puerto 
Rico to embrace English when it took 
over the island and when Puerto Rico 
sent its sons to fight in American wars. 
Such a policy also ignores the extent to 
which the United Stares by practice 
and culture is already a considerably 
bilingual nation. Alarms of creating an 
“American Quebec” are a spillover 
from the official-English debate. 

Puerto Ricans always could get the 
language of their preference by in- 
dependence, but tbar option has never 
risen above a few percentage points. 
This makes Congress’s definition of 
statehood crucial. To put statehood on 
the three successive referendums the 
bill calls for but then to burden the 
option with a provocative English re- 
quirement is unfair. It thrusts upon the 
island’s 3.8 million residents a choice 
between political empowerment and 
cultural identity. For decades. Amer- 
ican political leaders have held out 
Puerto Rican statehood as an option. It 
would be a mockery to load it up with 
unneeded political accessories the first 
time it began to look real. 

A commitment to common rights, 
responsibilities and ideals, not a dom- 
inant language, bonds Americans. A 
commitment to democracy should drive 
Americans to ensure Puerto Ricans full 
and equal rights as American citizens. It 
has been, after all. 100 years. 

— THE WASHINGTON POST 


Other Comment 


America on Its Own 


Despite the Gulf War, [the United 
States] had in the Near East the benefit 
of immense prestige and capacity of 
action thanks to the peace process and 
the Oslo accords. But that capital has 
been squandered. The United States 
will not recover its prestige until such a 
tune as it forces the hand of Benjamin 
Netanyahu _. All the more so because 
the appearance on the scene of a mod- 
erate presidency in Iran diminishes, in 
the eyes of many Arab countries, jus- 
tification for the heavy American pres- 
ence in the region ... 

As for Europe, we should be aware 
that the strong tendency of Americans 
is to take ever increasing distance from 
it. In the long terra, Europe will there- 
fore have to give itself the means ... of 
its emancipation. 

For the time being, it would do well 
to realize what is going on. By way of 


direct management of NATO enlarge- 
ment to Central Europe, Washington is. 
seeking two privileged allies: Poland 
in the east, Britain in the west. Its goal 
is well known: the gradual undoing of 
assertive policies of the European Un- 
ion, and rejection of a political Europe 
led by France and Germany, in favor of 
a NATO under U.S.-British control. 

— Jean-Marie Colomhani, 
publisher, commenting 
in Le Monde (Paris). 


Why go to war? To show that Amer- 
ica is determined to impose its own 
“world order' ’ by force of arms? But it 
has no mandate from the world com- 
munity to do any such thing, and will 
never get its blessing, whatever high- 
sounding democratic rhetoric is sound- 
ed to justify the use of force. 

— Mikhail Gorbachev, in a column 
distributed by New York Times 
Special Features. 
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Seven Challenges for a Brave President in Seoul 

w V , 


H ONOLULU — The new president 
of South Korea confronts seven 
challenges that comprise the most for- 
midable trial for his nation since its 
liberation from Japan in 1945. 

This is no ordinary change of gov- 
ernment Kim Dae Jung’s success or 
failure will determine not only tire im- 
mediate future of Korea but also the 
security posture of the United States in 
Northeast Asia, where 80,000 Amer- 
ican troops are stationed in South 
Korea and Japan in a single area of 
military operations. 

In addition, the fate of the new gov- 
ernment will affect other Asian nations 
struggling to right tbeir capsized eco- 
nomies, to sort out issues of governance, 
and to find safely in a volatile region. 

Mr. Kim is given an even chance for 
success by many Koreans, even those 
who did not vote for him, and by some 
foreign observers, including this 
writer, who has known him for more 
than a quarter-century. 

His challenges will include: 

• Leading South- Korea out of a 
valley of tears into which, like several 
other Asian nations, it has plunged with 
a falling stock market, declining value 
of currency and a stringent recovery 
regimen imposed by the IMF. 

• Coping with a hostile North Korea 


By Richard Hallo ran 


whose belligerent negotiating style 
holds little promise of progress in four- 
party talks scheduled to resume in 
Geneva next month. The United States, 
China and the two Koreas are sup- 
posedly seeking ways to reduce tension 
on the Korean Peninsula. 


• Consolidating his political position acaon w toe o-umAun. »»»; -t — > .zr- ---y — - 


recover economically and to play a 
constructive rote in Asia’s internation- 
al relations. South Korea’s rulers have 
nurtured bitter feelings toward Japan 
ever since 40 years of harsh Japanese 
rule ended 53 years ago. ^ 

• Dissuading Koreans from blaming 
someone else for everything that goes 
wrong, and instead encouraging them 
to accept responsibility- The initial re- 
action to the current economic crisis. 


about how to make sure his body dis- 
appeared beneath the waves. 

Strong protests from the Japanese 
and American governments saved his . 
life, and he was returned to SeouL In a 

detailed account of his orj^macata, 
almost detached manner: . 

“They had done a beautiful job.pf 
kidnapping me and gearing me out df 
Japan, but they made one miscateu^ 






18 vote in a three-way race. He has a 
minority in the National Assembly, and 
has promised a parliamentary system in 
which he would become a largely fig- 
urehead president in two years. 

• Reducing the corruption that per- 
meates not only the political and busi- 
ness worlds but also many aspects of 
daily life. Koreans say there has been 
less corruption in recent years, but ac- 
knowledge that it is still pervasive. 

• Responding to rising anti-Amer- 
icanism that has spread from left-wing 
students to midlevels of politics, gov- 
ernment bureaucracy and the armed 
forces. Many Koreans want American 
forces to leave South Korea even as 
they wish to retain (he country’s al- 
liance with the United States. 

• Purging residual anti-Japanese 
emotions that hinder Seoul’s ability to 


to be in such an uproar ovfsfti 
infringement of their sovereignty."* 
After three months of diplomatic ina- 


States, Japan and the IMF. 

To meet these challenges. President 

Kim will bring undisputed courage, a ; -- _ „. 

thirst for information dial is the source Delivering, President Pant Ltrana Hee 
of political power, a shrewd analytical sent Rome Minister Kim Jong Pd-to 
ability to set his own politics aside Tokyo to apologize for the kwnappmg. 




when calculating events, and a lifetime 
of ambition, having first sought the 
presidency in 1971. 

On the other band, he is 72 and has 
had health problems. 

His courage has been tested in two 
attempted assassinations, a conn- im- 
posed death penalty, and years of pris- 
on or house arrest. 

In one instance, he was kidnapped 
from a hotel in Tokyo by South Korean 
government agents in August 1973 and 
taken out to sea. where his tegs and 
arms were bound with chains and 
weights. He beard crewmen talking 


In a. supreme irony, tile Fwo Kims, who - 
are -sot related, made an election cam- 
paign deal last year tinder which Kim 
Jong Pil would become prime minister 
under President Kim Dae Jung. 

K i m Dae Jung has. indicated that he 
is aware of most of the tasks before 
him. In particular, he has vowed that- 


V 


,V.v- : 
- 


South Korea will tighten its economic 
rull it o 


belt He may just pull it off. 


• The writer, a former correspondent-, 
in Asia for The New York Times, con- 
tributed this comment to the' Inter- 
national Herald Tribune. 
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The IMF Reforms Can Make South Korea More Democratic 


S EOUL — When the con- 
ditions proposed by die 
IMF for bailing out South 
Korea’s debt-ridden economy 
became known in late Novem- 
ber. the press and public alike 
reacted with shock, concern 
and nationalist indignation. 
Newspapers began calling the 
proposed IMF regime an eco- 
nomic trusteeship that would 
override the country’s eco- 
nomic sovereignty. 

Reflecting this” disapproval, 
Kim Dae Jung, then an op- 
position presidential candidate, 
said that if elected he would 
"renegotiate" the terms of the 
agreement with the Fund, 
"ironically, it was Mr. Kim 
— sworn in as South Korea’s 
new president on Wednesday 
— who eventually convinced 
the public that the nation's fi- 
nancial conditions were such 
dial there was no alternative to 
the program already agreed 
upon between the government 
and the IMF. 


By Kyung Won Kim 


Once elected in December, 
he moved quickly to reassure 
the U.S. government and the 
IMF of his resolve to apply the 
agreement “100 percent” 

As president-elect, without 
waiting for his inauguration, 
be showed considerable polit- 
ical skill by bringing together 
representatives of labor, busi- 
ness and government to pro- 
duce an accord on sharing 
pain, including legalized lay- 
offs that had been strongly re- 
sisted by trade unions. 

Clearly. South Korea's ac- 
ceptance of the economic re- 
form conditions attached to the 
$58 billion emergency loan 
package arranged by the IMF 
was made easier by the demo- 
cratic process that allowed the 
conditions to be debated openly 
and frilly. The peaceful transfer 
of power between political 
parties also aided the process. 

As h turned out, Mr. Kim’s 


earlier coolness to the IMF 
program gave him greater 
credibility when he argued that 
South Korea had no alternative 
but to follow its strictures. 

The new president and his 
government will have to deal 
with soaring unemployment, 
higher inflation, increasing cor- 
porate bankruptcies and many 
other problems. The social un- 
rest and resistance to change by 
big business will present ex- 
tremely difficult and complex 
challenges to the government 
Success is far from assured. 

If South Korea succeeds in 
carrying out the structural re- 
form program agreed upon 
with the IMF, that will change 
the country in important and 
fundamental ways. 

Real reform will produce 
sufficient transparency in the 
corporate and banking sectors 
to make the kind of large-scale 
financing of political parties by 


family-run conglomerates im- 
possible. The conglomerates 
will have to focus on redneing 
tbeir dangerously high bor- 
rowings. They will not be able 
to finance projects unrelated to 
the main business of earning 
profits. 

Without funds, it will be im- 
possible Co maintain and op- 
erate the old-style political ma- 
chines that dominated South 
Korea's politics. Without such 
machines, power elites will find 
it difficult to sustain the uniiy 
and loyalty of tbeir followers. 

Power will have to be mere 
broadly shared. The bureaucra- 
cy will be freed from the pres- 
sures that used to come from 
politicians to channel resources, 
including bonk loans, to the 
conglomerates. The rationale 
for state capitalism and excess- 
ive government intervention in 
the economy will be Iosl 

The benefits of structural re- 
form are clear. It will mod- 
ernize and strengthen the fi- 


nancial sector and make major 
companies increasingly com- 
petitive. It will also lead to 
significant «Hi»nreg- between 
South Korean and foreign, 
mainly American, corpora- 
tions. Marrying U.S. capital 
and technology .with Korean 
manufacturing strength will 
have a major impact on the 
global corporate chessboard. 

More .open politics and a 
freer market will strengthen de- 
mocracy and freedom in South 
Korea. This is something that 
members of the U.S. Congress 
who oppose funding the IMF 
should remember. Refusal to 
support the work of the IMF 
could weaken moves by a key 
ally in Asia to transform itself 
into a truly democratic society. 




The writer, a former South 
Korean ambassador in Wash- 
ington, is president of the In- 
stitute of Social Sciences in 
Seoul. He contributed this com- 
ment to the Herald Tribune. 


Do Business With Saddam? It Helps to Preserve Hii 


M cLEAN. Virginia — Kofi 
Annan was far too opti- 
mistic on Tuesday when he said 
' T think 1 can do business’ ’ with 
Saddam Hussein. 

He has avoided an immediate 
crisis with Iraq, and President 
Bill Clinton has given guarded 
approval to the agreement he 
brokered in Baghdad. But there 
are reasons lo believe that the 
agreement won’l work. 

Noi only because Saddam 
has a history of ignoring such 
pacts, but also because the 
agreement is itself fundamen- 
tally flawed. 

The inspections of the eight 
presidential palaces are to be 
conducted by a new group, the 
sixth subcommittee of the UN 
Special Commission ( Unscom). 


By David A. Kay 


It is not clear yet what the exact 
line of authority will be. 

According to the pact, mem- 
bers of the group will be sip- 
pointed in consultation with 
Richard Butler, the head of Un- 
scom, and the director-general 
of the International Atomic En- 
ergy Agency. Although the head 
of the team would repot to Mr. 
Butler, he would be appointed 
by the UN secretary-general, ac- 
cording to news reports. 

In any case, Mr. Annan 
clearly assumes the ultimate re- 
sponsibility for this special in- 
spection team. In doing so, he 
takes on incompatible roles: 
bail bondsman for Saddam, 
vouching for his adherence to 


the inspection agreement, and 
leader of the international co- 
alition to make Saddam abide 
by the inspection agreement. 

This arrangement could al- 
low Iraq to play the inspection 
teams against one another. The 
’ ‘good ’ * team, led by the Annan 
appointee, could well find noth- 
ing wrong, because after a 
freeze of more titan four months 
on inspections Saddam's gov- 
ernment will have been able to 
move any evidence from the 
presidential palaces. 

Mr. Butler V teams, on the 
other band, .may still demand 
access to more than 50 other 
sensitive sites. Iraq could try lo 
frustrate these efforts by paint- 


ing the teams as troublemakers 
and demanding that they op- 
erate under ihe same rules as 
Mr. Annan’s ream. 

This kind of thing has 
happened before. For the past 
six years, Iraq has challenged 
Unscom to behave more tike 
the International Atomic En- 
ergy Agency teams that did not 
find the Iraqi nuclear program 
in the 1980s. 

It could well be that no in- 
spection system has much 
chance of working. 

Iraq has gone all-out to ac- 
quire weapons of mass destruc- 
tion and to defeat international 
attempts to unmask and block 
those efforts. Even after seven 
years of the most intrusive arms 
inspections ever to be imposed 


Much Noisy Fuss, and No Solution in View 


P ARIS — It is a useful co- 
incidence that while Kofi 
Annan was negotiating the 
agreement ending, or suspend- 
ing, the Iraq crisis, the CIA’s 
internal inquiry on the Bay of 
Pigs fiasco appeared in the 
press. Overturning a govern- 
ment is- not as simple as many 
in Washington thought in 196 J , 
and now thought again during 
the weeks that led up to the 
United Nations secretary-gen- 
eral's trip lo Baghdad. 

A Wall Street Journal edit- 
orial on the agreement nego- 
tiated by Mr. Annan, represen- 
tative of much Washington 
opinion, deplores that the sec- 
retary-general has provided a 
new obstacle to the United 
States taking “decisive action 
against Iraq.” 

What would that decisive ac- 
tion be? There’s Ihe question. 

Legality aside, if decisive ac- 
tion were so simple, George 
Bosh and even Bill Clinton 
would have taken it long ago. 

Solutions of the decisive kind 
thrive in the minds of editorial 
writers. Sunday morning tele- 
vision talk show guests, and 
complacent politicians, but are 
less easily available in the ac- 
tual relations of nations. 

The competence of the United 
States' clandestine and military' 
services usually falters at pro- 
ducing the decisive solution. 

Possibly a bombing cam- 
paign. as planned and now sus- 
pended. might have killed the 
Iraqi president in a case of that 
“collateral damage” military 
men talk about. European mil- 
itary sources say that during the 
Gulf War, 80 separate sorties 
were mounted with the specific 
objective of killiug Iraq’s pres- 
ident, all of which failed. 

The Reagan administration 


By 'William PfafF 


intended to kill Moammar 
GadbafL. another Arab enemy 
of Washington, when it bombed 
Libya in 1986 in retaliation for 
a Libyan-inspired terrorist at- 
tack on American soldiers in 
Berlin. The raid failed to kill 
him, but killed his daughter. 

Two years later, in 1988, 
Libyan agents blew up a Pan 
American flight over Scotland, 
killing 270 people, most of 
them Americans. Colonel 
Gadhafi got his revenge, and is 
still alive and well. 

Other critics of Mr. Annan *s 
agreement with Saddam Hus- 
sein recommend arming and 
financing Iraqi opposition 
groups, interdicting Iraqi mil- 
itary movements in the far north 
and south of die country to al- 
low these opposition forces to 
operate, giving them diplomatic 
recognition as a provisional 
government, getting the present 
government ejected from the 
United Nations, and so forth. 

All that is practical, and not 
fantasy, in such a program has 
been tried and has failed. 

Saddam Hussein invaded the 
U.S.-protected zone in northern 
Iraq two years ago to crush 
forces supported by the CIA. 
routing them in the worst CIA 
fiasco since the Bay of Pigs. 
Survivors were evacuated to 
Guam, to keep them quietduring 
the 1996 election campaign. 

Efforts to organize military 
coups in Iraq have repeatedly 
failed, including one in 1996 in 
which British intelligence was 
active. The Iraqi president’s se- 
curity services are simply very 
good, as they ought to be, since 
his survival is tbeir raison d’etre 
and they have claim ou 
whatever resources they need. 


The fact that the United 
States is in economic and mil- 
itary terms the most powerful 
country on earth encourages an 
expectation of omnipotence — - 
as well as an assumption of om- 
niscience. as when Madeleine 
Albright said last Sunday that 
“we stand tall and therefore we 
can see farther." 

The public not unreasonably 
thinks that if America has great- 
er military power than the rest 
of the world combined, it ought 
to be able to put away a sordid 
despot like Saddam Hussein, 
and do what it wants with Iraq. 

This was just the assumption 
behind the Bay of Pigs failure. It 
produced the self-deception 
within the CIA which, in his now 
released report, the agency’s in- 
spector-general, Lyman Kirk- 
patrick, describes as “unmitig- 
ated and almost willful ... 
ludicrous and tragic or both.” 

This arrogance was no dif- 
ferent from that with which the 
United States, not long after, 
went into Vietnam to settle with 
those raggedy little men in 
black pyjamas. 

The lesson that America’s 
power is limited is hard for 
Washington to accept. Its con- 
sequent frustration, combined 
with its illusions, repeatedly has 
prompted it to build these con- 
frontations up into huge affairs 
of national prestige. 

Saddam Hussein, even with 1 
whatever survives of his chem- 
ical weapons, nuclear and mis- 
sile programs and biological 
warfare experiments, remains a 
very small problem on the scale 
of the world’s problems. 

He is. moreover, a problem 


historically has quarrels of na- 
tional interest — Iran and 
Kuwait, plus Saudi Arabia, a 
rival oil producer and. like Iran, 
a fundamentalist Islamic state, 
whereas Iraq is secular. 

To treat Saddam Hussein as 
a serious threat to the United 
Stales, or even to Israel (which 
is quite capable of looking after 
its interests), reflects a kuid of 
hysteria. 

The world’s only superpower 
needs steelier nerves. It cer- 
tainly owes a debt today to die 
calm and sensible Kofi A nnan 

International Herald Tribune. 

Lor Angeles Times Syndicate. 


on a country, Unscom is still 
unsure of the extent of the Iraqi 
weapons program. 

To date, Iraq has filed more 
than a dozen supposedly com- 
plete disclosures of its prohib- 
ited weapons, and each one has 
been shown to be false. 

The monitoring system did 
not detect the Iraqi govern- 
ment’s efforts after the Gulf 
War to develop new missiles, 
nor did it unearth the previously 
unknown biological weapons 
program. Both of these came to 
tight only as a result of die de- 
fection of two of Saddam’s 
sons-in-law, who were later 
lured back to Baghdad and 
killed. Given tbeir Jutes, it 
would be unwise to count on 
future relatives, equally know- 
ledgeable but naive, to come 
forward with new information. 

Mr. Annan’s latest proposal 
could set back even the modest 
inspection progress that Un- 
scom has made. 

Buying time before turning 
to military action is worthwhile 
only if that time is invested in 
trying to change Iraq’s political 
situation. By signaling that ode 
can do business with Saddam, 
Mr. Annan has blocked any op- 
portunity for political change/ 
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The writer, former chief nu- 
clear weapons inspector in Iraq 
for the International Atomic 
Energy Agency, is vice prea- 
dent of Science Applications In- 
ternational, a research and en- 
gineering company. He 
contributed this comment to 
The New York Times. 
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IN OUR PAGES: 100, 75 AND 50 YEARS AGO 

1898: Maine Mined? 


NEW YORK — The news from 


Washington to-day [Feb. 25] is 
graver than i 


at any time since die 
Maine disaster occurred, and 
high officials of the Adminis- 
tration no longer conceal the fret 
that they regard the situation as 
extremely critical. Although the 
board of inquiry is still conduct- 
ing its investigation secretly, all 
reports from Havana assert that 
the Maine was destroyed by an 
outside explosion, most prob- 
ably by a submarine mine 


after a long search, in the shop of 
a rag dealer in Genoa, who de- 
clared that he had bought diem 
from some soldiers. 


1948: C ananmnis ts Tn 


1923: Paintings Found 


primarily for the countries on 
his horde 


borders, with whom Iraq 


ROME — During the war. Con- 
tessa Tacco, of Gorrittz. sought 
refuge in Italy, abandoning her 
palace in which there was a fine 
collection of old p aintings, no- 
tably three canvases by Raphael. 
On returning to die palace after 
the war, die countess found that 
the three paintings were missing. 
They have just been discovered. 


PRAGUE — Czechoslovakia 
came under Communist rale 
today [Feb. 25]. With all vital 
communications, gov eminent 
ministries, police and industrial 
areas in foe hands of foe Coro- Nj^V 1 * 
munist party. President Ednarf 
Benes accepted foe new cabinet _ 

demanded by Communist Prince -Ah ^ 
Minister Klement Gottwald. In? j x W’ - u - - ’ 
triumphant mood, Gottwald ^ : - 
went before 50,000 of his fol- 
lowers in Prague’s histone 
Wenceslas Square, where he had 
massed them, with a threat of fo® 
nation's first general strike un- 






arrive at his decision 
But Mr. Benes. be said, “had 
accept foe will of the people-' 
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have made stupid, ill-advised de- 
ciswns m the past, but they did so 
within a more or less rational 
responsible context. This is just 
about the Iasi thing thai can be 
of the present exercise in 
da the ring and pandering. 

Il all begins with Saddam Hus- 
®®™> w “° is to America in the 
1990s what Fidel Castro was in 
the 1960s. 

Washington had the chance to 
extirpate Saddam in 1990 and 
blew it, thanks to an extraordinary 
failure of presidential and military 
resolve. Now, under a president 
who has far less claim to military 
leadership than did George Bush 
and who has no claim at all to 
moral leadership, America's lead- 
ers are trying to figure out how to 
screw it up again. 

Let’s assume that something 
has to be done — that in his own 
part of the world, and possibly on 
afar larger scale, Saddam Hussein 
is not merely a nuisance and a 
mischief maker but a menace. 

His violation of UN agreements 
is reason enough to call him on the 
carpet. If it is true that he has the 
capacity to conduct biological 
warfare beyond the borders of 
Iraq — not to mention his known 
capacity to launch attacks by more 
conventional means — that is 
cause to root him out. 

So get him out of there. But do it 
by presidential decisiveness and 
leadership, not by poll taking, tea 
leaf reading, astronomy (or should 
we make that astrology?), meteo- 
rology, market sampling and tele- 
vision scheduling. 

Yet it is precisely all of the above 
that Bill Clinton is using as he 
stumbles toward doing something 
or other, one of these days, maybe, 
about Saddam Hussein. 

When Theodore Roosevelt 
sought to urge the nation toward 
consensus and action, he mounted 
what he so famously called the 
"bully pulpit” of his office. Mr. 
Clinton is conducting what Barton 
Geliman of The Washington 
Post described as "a marketing 
ign for air strikes mi Iraq” 


a presidency char- 
' evasion. 

, - - got the calendar 

tk U vs ev ^ n reported in 

The New York Times, "trying to 
schedule a manageable little war 
with Iraq. There are the Islamic 
holy days to consider, ihc cycles 
onhe moon, ihe president's trip to 
Africa and even parents’ weekend 
at Stanford University" {HfT, 
Feb. 17). 

There is also CNN. which as a 
Wall Street Journal editori alis t 
pointed out, "knowing that its 
viewership rises during anything 
in the news with a passing re- 
semblance to a crisis ... has been 
flogging the "crisis’ with Iraq." 

Hence the truly amazing — and 
not a little degrading — picture of 
the secretaries of state and defense 
dragged before CNN’s cameras 
and an audience at Ohio State Uni- 
versity to present the case for a war 
in Iraq. The audience turned out to 
be most gratify inglv hostile. 

These, mind you. are the same 
people who have been giving Mr. 
Clinton higher and higher ratings 
as suspicions about his personal 
behavior and ethical probity have 
become more and more plausible. 

Fully 58 percent of vox pop, 
according to a recent poll, believe 
that "Clinton has a clear policy on 
Iraq," which suggests that the 
American people arc smoking en 
masse what Mr. Clinton himself, 
when young, sampled but (he 
says) did not inhale. 

To Mr. Clinton, this poll is 


proof that the public is on his side. 
Bui si 


, campai 
-(IHT. Feb. 18). 


| Preserve His 


Whatever the explanation for it 
— surely much has to do with 


surely a more realistic view is 
that the American people, blissed 
out on the big bull market and 
round-the-clock entertainment, 
are perfectly happy to let the pres- 
ident do any old thing he chooses 
so long as it’s painless for them. 

What we are watching now is 
not policy-making, it is a parody, 
one that comes appallingly close 
to slapstick. We have a country 
spaced out on smugness and mer- 
rily indifferent to public affairs Jed 
by a president under the influence 
of marketers and pollsters. 

Maybe the American people 
really don’t want a coherent for- 
eign policy. Maybe all they want 
is to live a little longer on Fantasy 
Island. If that’s the case, they have 
just the president they deserve. 

The Washington Post. 


Not So Nasty, Brutish or Short: Life Keeps Looking Up 


^fASHINGTON — Look around 


when you are next in a theater, a 
mall, classroom or religious service. (I 


By Julian Simon 


happened to be in a church celebrating a 
wcddii 


ling as this thought entered my 
mind,) Note the well-dressed man who 
might be an engineer, the neatly groomed 
woman who might be a business exec- 
utive, the casually dressed service worker 
and other middle-class attendees. 

Reflect that 200 years ago or less, the 
ancestors of 19 out of every 20 people you 
sec today were living at or just above 
subsistence level somewhere in the world: 
grubbers in (he soil or perhaps village 
smiths or shoemakers. Virtually all of 
their ancestors were people thai the tiny 
middle and upper classes thought of as 
loutish and dull peasants whose lot in life 
— "nasty, brutish and short" in Thomas 


human prospects based on anecdotes 
about social ills have been repudiated by 
the reality of material progress. 

An especially mistaken forecast was 
made by the English economist Thomas 
Mai thus in 1798 when be predicted in 


MEANWHILE 


Hobbes’s famous phrase — would not 
before their deaths. 


greatly improve 

The siruotion was pretty much the same 
for every generation, going back 2.000 or 
20,000 years. 

"The farther back you look," Winston 
Churchill is reputed to have said, "the 
further ahead you can see." When we look 
very far back, we see clearly that the long- 
term prospects for the standard of living of 
all humanity arc spectacularly good. 

The progress that humanity has ex- 
perienced in the last two centuries has no 
precedent. Since 1750, every trend in ma- 
terial human welfare has shown accel- 
erating improvement, almost everywhere. 
It is our happy fate to live in the midst of 
this most amazing time. 

These trends do not mean that people 
will be more or less "happy" about their 
own lives: about that I have no prediction. 
Nor am I ignoring contemporary social 
ills: moss graves in Bosnia, HIV epi- 
demics, sexual exploitation of children 
and the like. These are sometimes cited as 
justification for long-range pessimism 
about the state of humanity. But over the 
last 200 years, pessimistic forecasts about 


"An Essay on the Principle of Popu- 
lation” that population growth was an 
inexorable juggernaut that would keep the 
mass of mankind in misery forever. 

To Malthus’s credit, alter his dismally 
wrong first edition based on nothing but 
arithmetic and speculation, he educated 
himself and reversed his original con- 
clusions. Unfortunately, almost no one 
pays attention to the correction Malthus 
made in his own theory. 

The claims of modem-day Malihusians 
notwithstanding, mankind’s progress w ill 
continue indefinitely in the future. Bar- 
ring catastrophic surprises in the first half 
of the 2 1st century, most of humanity will 
soon come to share the tong healthy life 
that is now enjoyed by the middle-class 
residents of the advanced countries. 

Consider the history of life expectancy. 
Since the mid-lSth century, the life ex- 
pectancy of the average person in Eng- 
land, for example, had gone from the mid- 
30s to almost 70 by 1985. 

The speed of the race against death has 
been breathtaking since the first miracle 
drugs against infection were used in the 
1930s. Progress in the fight against the 
AIDS vires in recent years is but the latest 
demonstration of the awesome intellectual 
power ihat humanity can now muster 
against threats to our well-being. 

This power results from tested theories 
accumulated during the past millennium 
and especially during the past two cen- 
turies. It also flows from our communal 


wealth. Much more than the power to 
create and enjoy gadgets, our wealth rep- 
resents the pow er to mobilize nature to our 
advantage, rather than to just accept the 
random fates of nature. 

Consider diabetes: If your child had 
diabetes 100 years ago. you had to watch 
helplessly as ihe child went blind and died 
early. Now injections, even pills, can give 
the child almost as long and healthy a life 
as other children. And glasses: Centuries 
ago you had to give up reading when your 
eyesight got dim as you reached 40 or 50. 

‘ This is not just the good fortune of a 
few. The improvement in material human 
welfare in poor countries since World 
War U has been startling. The economist 
Richard Easterlin calculates that by 2050. 
the average income in the present-day 
Third World's poof countries will be 
about 80 percent of the average per capita 
U.S. income in 1990. 

By any measure, natural resources have 
become more available rather than more 
scarce. There is evidence that oil — the 
most worrisome of resources because it is 
mostly burned up and therefore cannot be 
recycled — has actually been gening 
cheaper to produce. 

On the one hand, the falling price of oil 
throughout the 20th century was proof that 
the overall cost of obtaining oil had to be 
falling. But wells were being drilled deeper 
and deeper, which called' into question 
whether the physical production costs were 
rising in some important pans of the in- 
dustry. But industry data show that the 
worldwide production cost per barrel has 
been falling since 1980. So not only is more 
oil being found but it is getting cheaper, 
and not more expensive, to find it. 

How are wc to understand the trends of 
the past and their implications for the 
future? 

A theory that fits the facts: More people 
and increased income cause problems of 
increased scarcity of resources in the short 
run. Heiehtened scarcity causes prices to 


rise. The higher prices present oppor- 
tunity. and prompt inventors and entre- 
preneurs to search for solutions. 

The record of humanity shows thai, on 
average, the people in each generation 
create a bit more than they use up. Not only 
must this be true to account for the increase 
in our wealth and numbers, but if this were 
not so we simply would have become 
extinct as a species. The essential con- 
dition of fitness for survival of our species 
is that each generation creates a net surplus 
on average, or at least breaks even. 

The doublers wonder whether our 
present glorious age is just another blip in 
history, like the Egyptian, Persian and Ro- 
man empires and the golden age of Greece. 
They ask why we should believe that the 
progress we have experienced since 1750 is 
an irreversible breakthrough. 

One reason is that ours is the first age in 
which material gains have been enjoyed 
by more than just a tiny fraction of hu- 
manity. 

Also, every measure of human material 
welfare has shown dramatic improve- 
ment. not only life expectancy and mor- 
tality, but also transportation, commu- 
nications. nutrition, leisure time, you 
name it. 

Finally, the concept of evolution argues 
that — in the absence of huge change in 
the physical world from climate change or 
planetary collision — humanity’ will con- 
tinue to go forward. We ride the greatest 
trend of all: We leave the world a little 
better than we entered it. This is the 
strongest reason to believe that humanity 
will not retreat to the Stone Age or to 
extinction. 


Julian Simon was a University of Mary- 
land business professor and the author of 
“The State of Humanity" and 'The State of 
Humanity 2 ." This essay, summarizing his 
most recent work, was adapted from a 
piece he submitted to The Washington Post 
shortly before his death on Feb. 5. 


LETTERS TO THE EDITOR 


Iraq Crisis 


Regarding " Attacking Iraq: 
Immoral and Counterproductive" 
(Opinion, Feb. 19) bv William 

PM: 

Immoral? Winston Churchill 
sacrificed the English city of Cov- 
entry so that the Germans would 
not be aware that Alan Turing had 
deciphered their Eni g ma code. 
Norwegian commandos sank a 
ferry carrying their own country- 
men because it was also carrying 
heavy water thought vital for 
Hitler’s atomic program, which the 


Norwegians erroneously believed 
was dose to completion. This was 
a hypothetical threat, too. 

What is immoral was to have 
sold Saddam Hussein the means 
to manufacture weapons of mass 
destruction in the first place. 

MLADEN ANDRUASEV1C. 

Beers heba, Israel. 


Regarding " Jordan Fears It 
'Can Only Lose' in a US. Assault 
on Iraq" (Feb. 20): 

The article is on target in as- 
serting that Jordan could only lose 
from an attack on Iraq. Jordan 


paid a heavy price during the Gulf 
War, absorbing tens of thousands 
of refugees, losing Iraq as its 
primary trading partner and being 
set back in its economic restruc- 
turing program. But it is not mie 
that lGng Hussein ever “suppor- 
ted” Iraq's invasion of Kuwait. 

King Hussein has tried to re- 
solve the crisis within an Arab 
framework. If anyone in Jordan 
should be criticized, it is not 
King Hussein but the likes of 
the opposition leader Leith 
Shubeilat, who advocates violence 
and plays no constructive role 


in fostering peace in the region. 
MASSOUD DERHALLY. 

London. 


Would the United States not be 
in a stronger position in demand- 
ing that Iraq observe UN reso- 
lutions if it itself observed the rules 
and paid its UN dues in full? 

M. CHASE 
Bonifacio. Corsica. 


Skating as Sport 


Re. 

May 


"Figure Skating 
ie Lovett. But That Doesn’t 


Make It Sport" ( Sports . Feb. 21) 
by Michael Wilbon: 

It is too bad that Mr. Wilbon 
takes such a narrow view of figure 
skating. While the judging of fig- 
ure skating and ice dancing needs 
an overhaul to ensure impartiality, 
that does not diminish the athletic 
aspect of a highly competitive and 
popular sport 

Also, skaters not only have to 
complete difficult moves, but they 
have to make them look easy, 
too. 

CAROL CAVANAUGH. 

Fredericksburg, Virginia. 
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JACK LONDON: A life 

By Alex Kershaw. 335 pages. $25.95. 

' St. Martin’s. 

- Reviewed by Jonathan Yardley 

T HAT the life of Jack London con- 
tinues to attract the attention of bi- 
ographers more than three-quarters of a 
century after his premature death comes 
-’as no surprise, because — not to put too 
‘-fine a point on it — London lived one 
' hell ora life. It was, as Alex Kershaw 
writes, London not Hemingway “who 
first personified the writer as man of 
' action, who truly lived out what he 
wrote,” and it was from the raw material 
of London’s example that the romantic 
'.'American myth of the writer-adventurer 
was constructed. Like Hemingway. 
London is more important, and perhaps 
"more interesting, for his persona than 
_ for his work, which makes him in some 
'.'respects a biographer's dream. 

‘J Thus Kershaw’s bibliography lists 
more than a dozen full or limited Lon- 
. don biographies; the most recent of 
^these for a general readership, Andrew 
. S inclair ’s "Jack," was published two 
'[decades ago. In the intervening years 
"nothing of moment has been discovered 
about London that in and of itself would 
.[mandate a re-examination of his life, but 
that has not prevented Kershaw from 
writing this readable, intelligent anddis- 
.fri mmatmg book. As one who has come 

» to believe that brevity should often if not 

^always be the soul of biography, I es- 
■p eciajly welcome it here; Kershaw d©- 
. s crib es in detail what he believes to be 
■ importa nt about London’s life and work 
-And mentions the rest only in passing, 
ovhich is as it should be. 

Advance copies of the book boasted 
that it has “’already [been] optioned for 
film by Disney/Toachstone.” Although 
"one shudders to speculate about what 
Jhatmer of hash the creative geniuses at 
that factory might make of London’s 


story, it certainly is true that the story has 
many elements of cinematic drama: a 
hard. Dickensian childhood in the cus- 
tody of a psychotic mother; early con- 
finement to physical labor followed by 
long apprenticeships in many brutal 
trades; brief but traumatic incarceration 
in jail; adventures at sea and in die dives 
of old San Firancisco; the persistent nur- 
turing. through all this degradation, of a 
sensitive mind and a literary ambition; a 
sudden explosion — almost literally 
meteoric — onto the literary scene with 
the 1903 publication of “The Call of the 
Wild"; a long side career as an en- 
thusiastic if intellectually unrigorous de- 
votee of and spokesman for socialism; 
an unwise marriage followed by a me- 
lodramatic divorce and remarriage; 
spectacular successes that failed to yield 
genuine happiness or assuage deep self- 
doubt; a South Pacific voyage and a 
California mansion, the first cut off short 
in disarray and the second destroyed by 
fire, and lurking in the back throughout it 
ail the demon ram, die preferred agent of 
self-destruction of 20m-ceotury Amer- 
ican writers and artists. 

All of that and still more, for not 
merely was Jack London the first to give 
us the writer as adventurer; he was also 
the first to give us the writer as celebrity. 
His fine novel "Martin Eden" — Ker- 
shaw is one of too few st udents of his 
work to give it proper respect — is, along 
with another book called "John Bar- 
leycorn,” the most autobiographical of 
London’s books and remains even now, 
almost nine decades after its publication, 
the definitive exploration from within of 
an American artist’s longing for fame 
and wealth and of die price that is paid 
when these are achieved. 

perhaps almost all American lives are 
cautionary tales; certainly London’s was. 
It is the story of what happens when one 
gets everything one wants before one is 
ready for ic too much too soon. The 
baubles that the great American dream 


machine bestows upon successful writers 
are far less numerous and precious t h a n 
those it offers to others in more lucrative 
lines of work, but they are generous 
enough to distract their recipients from 
singleminded attention to their work. 

fi is by now an old story, fleshed out 
not merely by all those demigods of the 
1920s and 1930s — Hemingway and 
Fitzgerald and Wolfe — but also by the 
likes of the "Brat Pack” of the 1980s, 
who fell afoul of publicity and eclat 
while they were still mere babes. But in 
London’s day the story was as yet un- 
told, and if one can bear this in mind 
while reading his life, die sense of fore- 
boding can be grim and depressing. 

London was 27 when “The Call of the 
Wild” was published, an age at which 
most people are still crying to figure out 
what their life’s work will be. It is true 
that be had had nearly a decade and a half 
of harsh and demeaning labor, that his 
efforts at writing had mostly been con- 
temptuously dismissed and that he was 
gripped by frustration; bat for all of that, 
his literary success arrived with dizzying, 
if not paralyzing, swiftness. He managed 
to do more work, some of it exceedingly 
good, but it did not take him long to sink 
into disenchantment and bitterness. 


| ONDON’S story was not quite so 


i clear-cut as he fancied it to be. If on 
the one hand he detested the phoniness 
of the world into which renown plunged 
him, on the other hand he calculatedly 
contributed to that renown, not through 
his work but through the construction of 
a persona, including “a heroic ancestry, 
the genealogy of a great Californian,” 
that bore scant resemblance to reality. In 
this he anticipated Hemingway and 
Faulkner and innumerable others who, 
no matter what they may have said to the 
contrary, thought the .work was not 
enough and contrived personal myth- 
ologies by way of gilding the lily. 

Washington Post Service 
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By.Alan Truscott 


TJOR a. hand providing 
fir drama and imiation in 
jhigh. 'degree, the diagram ed 
.‘jie&l would, be hard to beat It 
occurred in a private tram 
t game last month at the Jupiter 
Island Club in Hobe Sound, 
-Florida: South and West were 
jJxxh surprised to have freak 
hands, with 12 cards in two 
TOitSw. 


..At the first table. Sissy 
ipucey and Alice Luptcm sat 


j c iu ‘” l hef0 1 ' W* U y ^oth-South, with Millie and 
fVjUtfO »' R LT. - T <»h Cushing East-WraL 

South opened with one dia- 
’tooud, biowing she would 
^hfwe. further chances. West 
ventured a.Michaels cue-bid. 








rls i- 














fc* 5 1,1 



do not 
situation: 


holding a strong six-card suit 
when an opponent is known 
to have at least five. North 
tried to convey this message 
with a jump to three hearts. 

South was not sure what 
was going on, but made a 
sensible jump to six dia- 
monds, reaching a good con- 
tract The lead was crucial, 
and West made the winning 
decision by choosing a spade. 
South had to win with the ace 
and lost an entry prematurely. 
She threw a club on the ace of 
hearts, then thought care- 

fU HnaUy she tried to cash an- 
other heart and was unhappy 
when East raffed and the slam 
failed, since two club tncks 
had to be lost. It was some 
consolation to fmd that the 
alternative but inferior play of 
finessing the club queen at 


trick three would also have 
failed, since West can ruff. 

In die replay, die North- 
South cards were held by Joan 
Campbell and Eckley Coxe, 
known as Buzzy. East and 


gained 19 imps, by raffing 
fee first trick in his hand, or 
returning at the second trick 
by ruffing a low heart 


West were Marjorie White- 
iVinifred 


head and Winifred Walker. 
South opened two clubs, 
strong and artificial, and even- 
tually tried seven diamonds 
after West had overcailed in 
spades. Seven no-mimp would 
have been laydown, but it is 
hard to blame South for failing 
to consider feat possibility. 

Again West had to guess, 
and misguessed by leading a 

heart South finessed the heart 

ten and when it won he threw 
a club. Then he led a club to 
the ace and was devastated to 
see West raff. Too late, he 
realized that he could have 
guaranteed 13 tricks, and 


NORTH 
♦ A 104 3 
OAKQ10S4 
O — 

4154 


WEST 

* K 9 8 7 5 2 
O J88753 
08 

4 — 


EAST(D) 
* J8 
92 

010732 

4KJ10S72 


SOUTH 

♦Q 

9 — 

OAKQJ9834 

4AQ93 

North and South were vu&xnUe. 
The Hiding: 

East Sooth West North 

Pass 10 20 3S 

Pass 6 0 Pass Pass 

Pass 


West led the spade nine. 
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Disk-Drive Madness: 
How Far Can It Go? 

Move Over, Chipmakers, It’s a Capacity Game 


By John Markoff 

New YorkTimts Service 


S AN JOSE, California — An IBM 
laboratory has developed a disk 
drive the size of a coker chin that 


drive the size of a poker chip that 
can hold the equivalent of more than 
500 large novels, offering striking ev- 
idence that one of the computer in- 
dustry's oldest technologies is in the 
midst of a remarkable renaissance. 

While Silicon Valley has for decades 
been mesmerized by die blinding pace 
of the semiconductor industry, in the 
past seven years the disk storage in- 
dustry has been moving forward at an 
even more mind-boggling clip. 

In December, scientists at Interna- 
tional Business Machines Corp.’s Al- 
maden Research Laboratory , tucked in 
the hills above Silicon Valley, an- 
nounced that they had succeeded in stor- 
ing more than 1 1.6 billion bits of data in 
one square inch (about 6.5 square cen- 
timeters) on the surface of a rotating 
ma gnerie disk. 

Last week, researchers at Quinta, a 
division of Seagate Technology Inc., the 
world's largest independent disk-drive 
maker, announced a daring storage ap- 
proach (hat would blend microscopic op- 
tical lasers with traditional magnetic re- 
cording technology, pushing the storage 
capacity of the disk drive well beyond 
what has long been believed to be the 
physical limit of magnetic media. 

So impressive are the storage gains 
that disk-drive engineers are now sug- 
gesting the previously un thinka ble: re- 
placing computer memory chips with 
tiny disk drives for devices such as di- 
gital cameras and handheld computers. 

That would be sweet revenge for the 
relatively insular community of disk- 
drive makers. It has long found itself 
taking a back seat to the more glam- 
orous semiconductor industry. 

That is changing as the disk-drive 
industry mounts a sustained price-per- 
formance curve even steeper than that 
described by Moore's Law, which holds 
thar the processing power of the in- 
tegrated circuits etched into silicon 
chips will double every 18 months. 


inexpensive, high-capacity drives that 
made possible the first real multimedia 
computing. A survey by Disk/Trend Inc., 
a consulting Sim in Mountain View, 
California, of the average cost of haid- v 
drive storage shows that tire average cost* 
of a megabyte of storage plummeted to 
10 cents as 1997 ended from $11.52 in 
1988. It predicts the cost will fall to 2 
cents in two years. 

James Porter, president of Disk/Tiend, 
said, “That means that the parts count for 
each disk drive has Mien dramatically, 
while die value delivered to the consumer 
is significantly greater.’' 

There are many technological ad- 
vances in today's disks, but IBM's MR 
head was probably the biggest seep for- 
ward. Today, IBM’s densest magnetic- 
technology products — 2 -5-inch disks 
designed for the portable computer mar- 
ket — store. 3.1 billion bits of infor- 
mation per inch. IBM researchers at 
Almaden now say they expect further 
advances for five or more years, until 
they encounter a physical limit known 
as the superparamagnetic effect The 
term refers to a point at which discrete 
magnetic areas on a disk's surface will 
be so tiny that their magnetic orientation 
will be unstable at room temperature. 


I BM's DATA show that storage 
density has grown 60 percent an- 
nually since 1991, while semicon- 
ductor density has grown a maximum of 
50 percent each year. It was 1991 when 
IBM introduced a technology for read- 
ing digital information known as the MR 
(for magnetoresistive) head. The bead is 
the part of a drive that moves back and 
forth over the spinning magnetic disk, 
writing data to it or reading from it 
“If we simply look at real density, the 
data suggest that magnetic is moving 
faster than silicon,’' said A. Currie 
Munce Jr., director of storage systems at 
Almaden. 

For consumers, this increase in ca- 
pacity has meant falling costs for com- 
puter data storage, producing the kinds of 


T HE IBM scientists predict they 
will reach that limit by using a 
more sensitive version of MR 
technology called the giant magnetores- 
istive. or GMR, bead. GMR, the basis of 
the experimental 11.6 gigabits-per- 
square-inch storage record reached last 
year, is based on an unusual physical 
phenomenon. 

In 1988, French scientists discovered 
that certain magnetic materials displayed 
an unusually large increase in electrical 
resistance when they were exposed to a 
magnetic field. IBM researchers soon 
determined that by layering exotic ma- 
terials they could fabricate a generation 
of ultrareceptive sensors that allowed 
data to be packed more densely. 

But while IBM was the first to in- 
troduce and market the new GMR 
heads, today it is in a hot race to com- 
mercialize the new technology. In Ja- 
pan, both Yamaha Corp. and TDK Corp. 


are in the early stages of producing 
GMR heads, and several U.S. compa- 


nies are developing them. 
The market for fixed disl 


compa- 


SITES 


Related sites on the Internet: 
•Market research on the worldwide 
disk drive industiy is at 
wwwdisktrend.com/ 

•A Byte Magazine report on disk 
drives is at: 

wwwJjyre.com/art/97I2/secI7/ 
art I .him 

•Company sites: 

www.seagate.com 

www.quantum.com 


The market for fixed disk drives grew 
to S34 billion in 1997. with the industry 
shipping more than 126 million units, 
according to Disk/Trend. 

The industry is still dominated by U.S. 
companies, including IBM, Seagate, 
Quantum Cor p. and Western Digital 
Corp. But the pace of technological 
change, coupled with renewed compe- 
tition from Japan and from stait-up 
companies in South Korea, has put pres- 
sure on some independent American disk 
makers. Seagate in particular has 
struggled. In the six months ended Jan. 2, 
its sales fell 20 percent, to $3S7 billion. 

IBM's strategy has been to protect 
itself from the most brutally competitive 
parts of the market by using its tech- 
nological advantage to focus on segments 
with significantly higher margins: port- 
able disk drives and top-of-foe-line work- 
stations, and network servers. 

Now IBM is exploring the market for 
tiny disks designed to plug into the same 


tacles as the flash memory chips 
y used in digital cameras. The 


widely used in digital cameras. The 
cameras are creating a need for high- 
capacity storage space, or “digital 
film.’’ The plan is to mass-produce 
wafer-sized disks that will store more 
than 500 megabytes of data. 


A L F I 


1998 ANNUAL CONFERENCE 

LUXEMBOURG, 16 A 17 MARCH 


Globalisation of investment Services 


This important 2-day event has been specifically designed to bring together a prestigious mtcr- 
national speaker panel including investment manages, fiimncbil services strategists, mongo' 
meat consultants and legal e xpert s to share then- thinking and knowledge vriih the oonfi ' 
delegates. 


Register yaw place mew to gather in-depth information on these topical issues: 


Performance Measurement 
Drawing the line between performance calculation methods and presentation stac 
AIMR vs. GEPS. Assessing the significance of fund ratings. 


The Fate of the 1995 VCITS Directive 
Will the latest Commission proposals help br ea k i ng the c ur r en t gridlock? 



Global Distribution of European Investment P satis 
Getting to grips with the regulatory framework and the market dynamics dut die t a te die 
rules for find distribution in Europe. Russia, South America and South East Aria. 


Luxembourg A Swiss Banking Secrecy 
Implications for investment foods and investors. 


Globalisation and Convergence of Investment Services 
The emergence of die global fcll-aervkw firm hi the focc of the c han g i ng economies 
of the fond management industry. 


Corporate Governance 

Investment funds as corporate shareholders or drtwmimng the significance of 
fund shareholder activism in Europe. 


The Evobriug Role of the Transfer Agent 
Key functions, responsibilities and bosmen pospectives revisited. 


The Enro from the Point of View of the Global Investor 
Addressing concerns and nnvdhng opportunities. 


Pleme contact Isabelle Meril for the fidl caiferumx pr o gr a mm e and registration details; 
Telephone : (352) 22 30 26 Faesmds: (352/ 22 30 93 E~matL al/hm{Sipt.lu 
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Less Space, More Data 


Model 3340 hard disk 1973 




Capacity of unit shown 
(megabytes) 140 


Model 3370 1979 






Modal 3390 1989 


60,000 



j Travel star VP 1997 



j Travelstar 8GS 1997 



8.100 ■ 


; Source: IBM Almaden Research Center. \ 

The Ner» York Tiroes 


The concept may never take off, 
however, Mr. Porter said, noting that 
IBM will face stiff competition from 
Iomega Corp. 's new Clik drive, which is 
designed to be built into small digital 
devices such as cameras. Scheduled to 
be shipped to manufacturers in the 
second half of this year, the drive will 
use a 3.3-by-2. 1-inch removable disk 
that will store 40 megabytes of data and 
is expected to sell for $10. 

Also on the horizon are two Silicon 
Valley startups — Seagate’s Quinta and 
Terastor Crap. Both are planning to 
demonstrate prototypes of a class of disk 
this year combining lasers, magnetic 
sensors and rmcToelectromeehanical sys- 
tems, or tiny mechanical systems made 
using techniques of semiconductor man- 
ufacturing. 


AL T /Commentary • • . : 

A Nostalgia for the Days of Keypunch 

Binary Codes From Yesteryear Inspire Technological Flights ofFari^ 


South 


By Edward Rotbstein 

New York Times Service 


1>$50; j 

1,600 | 


T he dark marks on the linoleum are 
the remnants of where, some 30 
years ago, a noisy keypunch 
stood. I once spent hours thumping at it s 
keyboard, punching out hues of Fortran 

computer programs onto cards that once 

warned users not to “fold, spindle, or 
mutilate.’* Each card coded a single line 
of die program. 

But more often than not, there were 
errors somewhere. Printouts had to be 
pored over, control panel lights ex- 
amined. Sometimes, individual “ad- 
dresses” in the computer's memory had 
to be checked to find out where things 
were going wrong. The sole purpose 
was to get an indrindual pixel on a blade 
and white video screen to respond to tire 
movement of a light pen — a prec u r so r 
of the mouse. 

It was easy to miss the forest for tire 
trees. Or rather, for a leaf. Or for a single 
vein. For the real purpose of that pixel, 
of the hundreds of lines of code, of those 
massive, refrigerator-sized tape drives 
whirring back and forth, was found in 
the next room of the cement-walled 
A.W. Wright Nuclear Structure Lab- 
oratory at Yale University. 

There, a massive nuclear accelerator 
was projecting beams of particles onto a 
square -centimeter film of tin or tungsten 
or some more exotic isotope. The most 
advanced computer technology was 
used to help examine the gamma-ray 
pulses that emerged. The data needed to 
be seen more quickly and “massaged” 
with greater flexibility. 

For an undergraduate with a passion 
for abstract mathematics and an interest 
in physics, there was great appeal in 
coming into this brightly lit lab late at 
night to work on such arcane matters. 
But there was also exasperation in strug- 
gling to make hundreds of lines of in- 
structions execute simple commands: 
Display a graph of all the poises of 
energy dial emerge from that bom- 
barded film; then lei the light pen amp- 
lify some pulses for closer inspection. 


Java, taking for granted what was hardly _ 
imaginable when I wrestled with pixel 
plotting, hi a window of his Sun work- 
station sai the long-sought graph of ex- 
perimental results. In four lines of Java 
code, move was accomplished than in 
hundreds of tines of Fortran. 

At foe same tim e, foe tools them- 
selves are unrecognizable. The room- 
filling IBM 360/44 1 worked on with all 
its clunky mechanical ap p ara tus had 
been replaced by an IBM 4341, which 
gave way to a Concurrent 3280, a sys- 
tem that John Baris, the dhector of com- 
puter systems, pointed out to a visitor as 
“that pile ofjnnk yon see out in foe 
c or ridor.” Now data collection is 




once sat A graph of gamma^ray entis- 
ssoBs was on foe display . : - ' V - 
“Thirty years ago,” Mr; Beausang 
said, “that would have takea maybe i 
week, "Of course, ufelmow computers 
keep getting faster — but we tend to 
Hook, of these increases as merely quant- 
itative: allowing graphics- to be dfar 
played more easily, orpcouli&ng mare 
elaborate simulations. But something- 
more profound has dranged- The aairate 
of detail is diffident,, and. so are ffief 
premises. More is takes for granted, sen 
mare can beimagiDed. - ' ^ 
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D espite the appealing challenges of 
dissecting these app ar ently 
ample requests for information 
into their primitive, machine-ready 
atoms, exasperation won out After a few 
years, I retreated to mathematical ab- 
straction and to the more profoundly 


handled by a book-sized circuit board. 

Technological advances can inspire 
nostalgia for machinery or crafts being 
displaced. I fell none of thar The earlier 
tools were inadequate to their tasks; we 
had been poshing their limits. It was like 
asking a stenographer to catch every 
word of a taped speech while also count- 
ing those words and alphabetizing them. 

Ncrw tasks are easily accomplished, so 
new questions can be asked: what words 
are being used from earlier speeches? Do 
the pauses betw een words have mean- 
ing? What fangnay is being used? 

That shift in perspective and pos- 
sibility seemed almost palpable when 
one of foe lab's leading physicists. Con 
Beausang, led me to a workstation lo- 
cated on foe spot where foe keypunch 


T ltedrrecsproffoeYalel^oraiQiy, 
Richard Castes, sakk “The wotki 
is not just quantitatively differe nt 
faot qualitatively different We can om 
swer questions we really g^veupoayears. 
ago." Structural mfcamatioa is discerned) 
just as before, from foe raw numberaj 
corresp on ding to foe pulses of gamfia - 
ray radiation. But now, 30 detectorvare' 
arranged m a sphere around foe pomf of 
impact in a roam known as foe “Gamma- 
Cave.” The “events" are pinpo in ted in' 
nanoseconds. Each experiment produces' 
between 50 and 200 gigabytes of data. J 
Mr. Beausang said that 30 years ago> 
tins massed data would have been beyond 
foe powers of any computer to process.' 
There was too tittle power to consider foe; 
kinds of questions now being asked 
' This was at once humbling, exhil- 
arating and exasperating. We think of 
technology a s evolutionary, each new 
step bufiding on a step taken before. 
Perhaps that display of experimental 
data on die screen was made possible in 
some small degree by the old tedious 
work at foe keypunch. But in that once-. 
familiar lab, the current technology had 
turned old Work into trivia. 

That is partly illusion; computers still . 
work with I ’s and 0’s; the trials of the 
past inform the present But the past's 
disposability is also why technology 
inspires flights of fantasy — for a fleet- 
ing moment 1 wondered what it would 
be like to write code again. - 1 

Edward Rothstein writes the biweekly 
Connections column for the New York 
Times. 
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TECHNOLOGY INDEX 


moving demands of the piano keyboard.* 
Returning to the lab last week for z 


Returning to the lab last wedc for z 
visit raised second thoughts. The ex- 
periments being done were similar 
(though foe 1960s vintage accelerator 
was replaced with a 20 million volt * 'tan- 
dem Van de Graaff” model in 1987). A 
postdoctoral fellow in nuclear astrophys- 
ics, Ken Swartz, was sitting in the same 
old computer room, its floor scarred with 
foe marks of long-discarded hardware. 

Mr. Swartz was working on a pro- 
gram in a recently devised language. 


A glance at technology stock indexes around the world 

North America Tuesday ciosa previcusweek 

Pacific Stock Exchange 329.86 T 
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North America 

Pacific Stock Exchange 
Technology 

Standard & Poor’s 
Technology Composite 


811.73 


Europe 

Morgan Stanley 
Eurotec 


476.40 




% change 

year to date 

+13.53 


+ 15.97 


A sla 

Tojmx Electric 1691 

Source: Morgan Stanley, Bloomberg News 
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Related sites on the Internet: 
•Information on the Wright Nuclear 
Structure Labtsatoiy is at: 

wnsl.physics.yale.edu 
•A chronology of events in foe history 
of microcomputers is at: 

wwwl .isIandnet.com/~kpolssonf 
comphistJitm 

•The Center for History and New Me- 
dia is at: 

chnmgmu.edu/chnml 


For technology articles from the past week, see foe Technology Index on 
the IhfFs World Wide Web site at http^/www.ihtcom. Articles include: 

•WortdCom Posts Profit, Fete 20 •CarefuJ, CaB-Phone Finns Can Tefl Where 

•Den* Results tft Stock. FbIx. 20 YouVs Been, ftb. 24 

• Samsung Seeks Link W8h Intel. J%b. 20 • Mitsubishi Etedrjc Considers Quitting Home 

• Ptxxie Giants Cross Wfoesfo Mexico, Falx 21-22 PC Business, Feb. 24 

■ Antitrust Officials Widen Microsoft inquby, ■ Intel TakesAJm at N^wortdng Market. Fab. 25 

Feb. 21-22 • U.K. Software Films Post Bumper Earnings, 

• Sfficon VaBey Wants Immigrants, F«b. 24 Feb. 25 
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To reach TribTech editors orto comment on IHT technology covemge, send 

B-maH to tltotecfl 03rLcorrL InKmanonaJ HeraU’IYibtmc 
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got the skills to take 
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Gallium Software Inc Is the world’s leading developer 
of Human Computer Interfaces for the develo pm en t of 
• performance-critical display systems for 

you’ve Command and Control and Air Traffic 

Contra] applications InterMAPhics, our 
| | g |(g fla g shi p product, is a family of COTS appB- 
catioas that develop foe look and feel of 
tracking systems displays; from prototyping 
WG II t h r o ugh development, deployment and 

maintenance. With offices in foe Netherlands, 

HAND Canada and the US sod aD installed cus- 
tomer base that covers the globe, we need 
highly skilled and nesuhs-oriented prof e ssion als to 
enhance our growing presence in the European market 
Currently, we are seeking: 


• STAR TURN FOR A MEGATELESCOPE: For foe ; 
past decade, a consortium of European nations has been - 
building what will be by far the world’s largest optical : 
telescope. Three months from now, foe first of foe Very Large ; 
Telescope's four glass eyes will open on the universe, and a J 
new era in astronomy will begin. ; 

When finished in 2002, foe instrument is expected to ' 
surpass in performance any optical telescope ever built, and it I 
is likely to remain foe worltfs observing champion through ! 
much of the 21st century. The telescope will hunt through the 














Sales Professional 

Candidates should have 5* years of success in selling 
software and software development contracts to military 
and large defend contractors. Superior presentation 
skilly setf-motlvalkm and the ability to in»fa dedsions 
independently are essential to this position. 


for galaxies as they looked just after foe birth of foe universe 1 
and for other objects inaccessible to existing telescopes. ! 

Each of the four light-gathering mirrors at the heart of foe i 
instrument nearing completion on top of Paranal Mountain in \ 
the Atacama Desert in Chile is 27 feet (8.3 meters) in diameter, c 
and foe light from ail four will be combined to yield images I 
equivalent to those produced by a minor 53 feet in diameter. ' 

Since 1987, when foe European Southern Observatory*, 
consortium representing eight European nations decided to ! 
build the Very Large Telescope; the or ganizatio n's scientists" 
have confronted staggering problems: how to make enoimoffif 
glass mirrors lighter, how to move them from France to the 
Chilean wilderness, how to reduce the tw inkling caused by. 
atmospheric turbulence and how to pay for foe $500 million, 
instrument . (NYTy 
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Product Specialists 

Working closely with our sales and m arketin g rram < 
you will establish and build customer relationships and 
provide ongoing support progr a m s . You have a strong 
technical background with proven design and problem- 
solving skills, phis excellent communication and presen- 
tation abilities. In addition, you demonstrate expertise 
in several of the following areas; User Interface 
Management Systems, User Interface Design and 
Development, Air Traffic Control Systems, Defense 
Command and Control Systems, C and C**. 


•SALUTES ON SOFTWARE: The Electronic Frontiers 
Foundation has given Pioneer awards to Linus Toryalds, - 
creator of foe Linux operating system, and Richard Stallman,^ 
creator of foe GNU development-software tools, foe on-line* 
news organization C-Net reported. ? 

The GNU and Linux "free software" development model' 
was the inspiration for Netscape Communications Corp.’S- 
recent decision to release the source code of its Communicator I 
suite, C-Net said. (IHT)’ 
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• AOL LOGS IN A MILLION: America Onlin e Inc., the 
world's biggest on-line service, said Wednesday its two-year- 
old European operation had gained its millionth customer,^ 
raising the stakes in Europe's rapidly growing on-line in--' 

dustrv. Fjimnft*R nmpnt nn_l iaa ImHot T AnlniA ■» 


: ** 


dustry. Europe’s current on-line leads-, Ger man y's T-Online, J 
owned by Deutsche Telekom AG, expects to pass the 21 
million-user threshold within days, in time for Telekom to’;, 
unveil foe achievement ar next month’s CeBit tcchnol ogf - 
trade fair in Hannover, a Telekom spokesman said. Nearly 21* 
of T-Online’ s subscribers are in Germany. j 

AOL operates in Europe through a joint venture with 
Bertelsmann AG of Germany. AOL Bertelsmann Eiuppa said 3 
it had doubled its membership in foe past year. AOL,-whidt* 
has 1 1 million customers around foe globe, this month com-' 

. pieced foe acquisition of CompuServe Lac., which has 850,000: 
users in Europe. (MST 
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New South Korea Chief 
Outlines Economy Plan 

Kim Blames Predecessors for Nation's Straits 


By Don Kiric 

International Herald Trihu ** 
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SEOUL — President Kim Dae Jung, 
speaking at his inauguration WedneT 
day, blamed the former presidents seared 
behind him for South Korea’s economic 
turmoil and promised to overhaul the 
economy by promoting * ‘democracy and 
economic development in parallel " 
Before more than 40.000 people 
massed m front of the domed National 
Assembly building, Mr. Kim criticized 
bis predecessors almost immediately 
after shaking their hands and taking the 

r-.--i.uj.lv Kj m --- r oat * 1 of office as the first South Korean 

M > ^iiiUon.'But rinu °PE° sltl0n leader ever elected president. 

OTahged in a 5 nh e -l ’ 30 ^ * ™ outgoing president, Kim Young 

=niv»~ «. r . ,e Sam, and Chun Doo Hwan and Roh Tae 

Woo, generals and former presidents 
who had been jailed for corruption and 
CTASsn <o lflfl - -r-wiift ro JS.“ 1 ** Kwangju massacre of 

\\r **,. r™ irjfj .?sabjhi. May 1980, sat expressionless as Kim 

" *ia diat v>. • Dae Jung said the country was in deep 
trouble economically because “the polit- 
ical, economic and financial leaders of 
this country were tainted by a collusive 
link between polidcs and business. ' ' 

Kim Young Sam in December freed 
Mr. Chun and Mr. Roh as a gesture of 
“reconciliation.” 

Kim Dae Jung hinted at the pos- 
sibility of an investigation and trials of 
those responsible for the crisis, saying 
the country must "calmly and squarely 
«;' ,c r 1 look back to find out how we have 

arrived at this state of affairs.” 

Mr. Kim made clear he had accepted 
7 y _.. “ entirely the prescription for recovery as 

•a • ; '.»!”■ ' • U ^*5 forth by the Inlemarional Monetary 

’ " miD ® Fund in piecing together a $60 billion 

loan package for rescuing the economy 
from bankruptcy in December. 

But he also showed that he viewed 
democracy as indispensable for eco- 
nomic recovery. 

“Democracy and the market econ- 
omy are two sides of a coin or two 
wheels of a cart,’ ' he said. ‘ ‘If they were 
separated, we could never succeed.” 

President Kim’s hopes for immediate 
legislative cooperation in revamping 
the nation's centrally directed economy 
were dashed soon after the speech when 
the Grand National Party, the party dial 
long controlled thepresidency and now 
bolds a majority in the General As- 
sembly, threatened to derail his program 
by blocking ratification of his choice of 
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prime minister. A sign of the unease 
caused by the legislative siandofT was 
that the Korean composite slock index 
fell 4.53 percent to 516.38 points. 

In his speech, Mr. Kim tried to offer 
hope for financial interests large and 
small. He promised help for thousands 
of small and medium-sized enterprises 
that had gone bankrupt or are on the 
brink of doing so. 

On die other hand, he promised au- 
tonomy for the giant conglomerates, the 
chaebol, which have been blamed for 
stifling competitors and overextending 
themselves while amassing debt many 
times larger than their equity. 

“Large corporations and small busi- 
nesses are equally important,' 1 he said. 
"We will help both ot them develop by 
guaranteeing the independence of large 
corporations and extending concen- 
trated support to small and medium- 
sized businesses.” 

He placed himself on a collision 
course with the chaebol, however, by 
vowing to follow through with eco- 
nomic changes that they oppose. 

He also suggested that foreign in- 
vestment, often viewed with deep sus- 
picion by Korean bureaucrats, may be 
just os important economically as re- 
structuring the chaebol. 

As if to underline the point, the pop 
singer Michael Jackson, who attended 
the inauguration, traveled afterward to 
the nearby port city of Inchon to inspect 
land owned by Dong Ah Construction 
Industrial Co. Mr. Jackson is reported to 
want to open a theme park for children 
in South Korea. 

The international financier George 
Soros was also in the country, at Kim 
Dae Jung’s request, investigating the 
possibility of a large-scale investment 
that members of Mr. Kim’s team hope 
will lead other foreigners to invest in 
South Korea's future. 

■ Hyundai Plans to Restructure 

Hyundai Corp., South Korea's 
largest chaebol, announced a restruc- 
turing plan that would put its octoge- 
narian founder and honorary chairman, 
Chung Ju Yung, back to work as chair- 
man of Hyundai Engineering & Con- 
struction Co. 

Two of Mr. Chung 's sons will remain 
in overall charge of 14 other companies 
in the group. 



'S 17 Kt'u'rri 

ANGER IN HONG KONG — Investors who lost their savings in the collapse of the brokerage house CA. 
Pacific Securities trying to break past a police cordon outside the stock exchange Wednesday. About 50 
people were demanding that they be reimbursed for losses they suffered when the house folded in January. 


Gene Therapy: A New Business Map 


By Lawrence M. Fisher 

New York Times Service 

EVRY, France — Four years ago, Dr. 
Daniel Cohen dazzled the scientific 
world when his Paris lab roughed out the 
first comprehensive map of all human 
chromosomes. This year, he will com- 
plete a far more detailed map and attach it 
to a tantalising business proposition; us- 
ing the map to predict the responses of 
individual patients to new drugs. 

The preposition comes with a new 
buzzword, pharmacogenomics, and the 
potential to save pharmaceutical 
companies hundreds of millions of dol- 
lars at a clip. That is the amount they can 
spend developing a potential new drug, 
oily to see it fail because of unexpected 
side effects or a poor response rate 
among patients. 


Dr. Cohen's company, Genset SA, 
believes his proposition can improve the 
odds of success, and reap tens of mil- 
lions of dollars in fees for the service. 

“It is very Important to know what 
causes the side effects, or why 20 per- 
cent of patients do not respond to a 
drug,” he said. “If we can predict that, 
we can predict what consequences that 
will have on the drug’s market.” 

The process could also save moun- 
tains of money for health maintenance 
organizations, which could use it to 
identify who might, and might not, ben- 
efit from a prescription. 

Indeed, the prize is potentially so rich 
that Mr. Cohen and his company, based 
in Evry, just south of Paris, are already 
facing stiff competition from several 
other biotechnology companies that are 
developing different techniques to 


achieve the same predictive effect. 

And because the ramifications of 
pharmacogenomics for patient care are 
so broad. Genset and the others are also 
facing considerable controversv on a 
number of fronts, ranging from the pos- 
sible danger their techniques pose to 
ticklish issues of privacy to the potential 
for discrimination against people who 
are identified as genetically deficient. 

Pharmacogenomics is both an exten- 
sion of and a departure from “genom- 
ics,” the premise behind the companies 
that have piggybacked on the Human 
Genome Project, the 15-year internation- 
al effort to spell out each of the 3 billion 
letters in the human genetic code. The 
companies said they would find "disease 
genes,” which would provide ideal tar- 

See GENSET, Page 15 


Insurers Set 
To Create 
U.K. Giant 


Cimjulx! Our Suj* finer. Itspscta 

LONDON — Commercial Union 
PLC said Wednesday it would buy Gen- 
eral Accident PLC for £6.6 billion 
($10.8 billion), creating the second- 
biggest insurer in Britain. 

"The new company would be called 
CGU and would have a combined stock 
valuation of about £14.6 billion. 

Deregulation in the life-insurance 
market ."the restructuring of global wel- 
fare laws and the need to offset difficult 
conditions in the nonlife insurance busi- 
ness, where rates have been falling fast, 
ail played a pan in the planned deal, the 
companies said. About 5,000 jobs are to 
he cut from the combined company's 
staff of 53,000. helping produce cost 
savings of at least £225 million ($368.6 
million) within two years, they said. 

Commercial Union shareholders 
would hold 53.6 percent of the new 
company, with General Accident share- 
holders controlling the rest. 

The deal comes amid rapid consol- 
idation among insurers as they struggle 
for market share. Allianz AG of Ger- 
many is taking over Assurances Gen- 
erales de France SA for S10 billion to 
become the largest insurer in Europe. 

“This should bring them into the top 
five in Europe,” said Eamon Flanagan, 
a Charterhouse Tilney Securities ana- 
lyst. “The two companies are both 
good, but in terms of worldwide or even 
Europe, they were not big players." 

.Analysts said they believe the merged 
business would be in a stronger position 
to acquire large contracts. But shares in 
both companies slipped as the market 
digested the news, amid concerns that 
the deal may encounter regularoiy 
hurdles and disappointment with the 
details of the deal after a strong recent 
rise in the shares. 

The announcement came little more 
than 24 hours after SmithKline Beecham 
PLC and Glaxo Wellcome PLC, Bri- 
tain's two largest drug companies, aban- 
doned their plans for a merger. 

Commercial Union closed 24 pence 
lower at £11.04, and General Accident 
fell 80 to £13.64. 

With a market value of £14.8 billion, 
CGU would be Britain's second-largest: 
insurer after Prudential Corp., which is 
valued at £17.33 billion. 

(AP, Bloomberg. Reuters) ‘ 
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MEDIA MARKETS 


Waterstone’s Heads to EMI’s Empire 

c 

L 


conyoed by a* staff FnmDopaKha supermarkets selling books and from Southgate would stay on as executive 

ONDON — EMI Group PLC rivals such as Books Etc., a unit of the chairman after changing his mind 
wrapped up a long-awaited U.S.-based chain Borders Inc. Last about moving to a nonexecutive role, 
deal Wednesday to buy the year, W. H. Smith rook reorganization EMI declined to comment, having 

r Waters tone's book stores charges that gave it its first loss in 204 confinned Friday that Sir Colin would 

from W. R Smith PLC for £300 mil- years of business. remain as executive chairman and Mi 


lion ($494.2 million). Shares in EMI and W. H. Smith rose 

Smith will sell the unit to a joint on news of the deal. EMI closed up 12 

« , ■ . nn I j - _» ctn nihiu W H Cmtth 


venture formed by EMI and the in- 
vestment company Advent Internation- 
al called HMV Media Group PLC. The 
venture will take over EMI’s 271 HMV 
music stores and the 78-store Dillons 
book chain, combining them with 104 
Waters tone's shops. 

EMI said HMV Media 
could be sold or floated on 
the stock market in the fu- 
ture, allowing EMI to leave 
r etailin g and focus on its 
core music business. 


at 510 pence, while W.R Smith 
gained 5 to 473.5. 

‘ ‘Smith got a very good price," said 
W illiam Cullum, analyst at Paribas 
Capital Markets. “While selling Wa- 
ters tone’s doesn't resolve difficnlties 


Setting Waterstone’s gives W.H. Smith 
needed cash — and choices, analysts say. 


remain os executive chairman and Mr. 
Hfield would continue as head of EMI 
Music. 

The management problems are 
partly rooted in the aftermath of EMI ’ s 
1996 split from Thom PLC, a con- 
sumer electronics rental business. 

Mr. Fifield, who had been at EMI 
Music since 1988, seemed to drop out 
of day-to-day management, 
clearing the way for the as- 
cendancy of Ken Berry, 
who is now president of 
EMI Recorded Music. 

In a succession plan an- 
nounced in May, Mr. 


i an - * — - — -- — - - — — 

You market conditions dictate the price of a strategy 

that it had originally fectively to take early retirement, re- 
instating Mr. Fifield as his heir. 

It was unclear what prompted the 



^ThfswiS^EMI to divest itself at the core chain, it gives Smith cash, Fifield, whose conjartis up hi mid- 
of retail and focus on its core business and cash gives them choices. 1999, was removed from the succes- 

nf nnhSiine and selline mu- w - H. Smith said it had opted to si on line, and Mr. Beny was to replace 

Sitbonv de Lamnaea. an accept EMI’s film offer rather than let him. In November, the management 
ShTllS3L d aJSr«i:S Se. conditions dicatetbepn^of a strategy shifted. Sir Colin decided cf- 
don’t need to have vertical integration flotation 
to control the retail outlet, particularly P 

now that there is cqnsid«abic .more H^Smitib asa midmartet change. 

rctaiAm8 popular^ specialist retailer with core Last week, there was yet another 

HMV Me- strengths in books, newspapers, turnaround. EMI’s board apparently 

^ wiD magazines and stationery,” its chief decided that it was uncomfortable giv- 

JSJF S? te executive, Richard Handover, said. ing so much power to Mr. Fifield, who 
^fd toSmith The deal comes as EMI scrambles to would have the publishing Mid music 
founded m 1981 mxM to Snu find a execut ive after its board arms of EMI reporting directly to him. 

eight years later, is part of Sram unexpectedly blocked the promotion Neither Sir Colin nor Mr. Fifield 

retailer, feces stiff competition from ^ 


was available for comment. 

(Reuters, Bloomberg, NYT) 
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Software Whnec 



McLaren is one of the winningest teams 
in Formula One history. 

Since 1966. McLaren has won seven 
Constructor's World Championships, nine 
DriverX World Championships and more 
than 100 Grands Pnx. Not to mention 
three Indianapolis 500 wins, the leMans 
24-hour endurance race and five 
consecutive Can-Am sports car titles. 



West McLaren Mercedes 

To win consistently, you have to have 
the best. That's why we've teamed up 
with Computer Associates,' says Ron 
Dennis, Managing Director lor McLaren 
international. "Processing our engine and 
race data efficiently and intelligently is 
crucial and CA is helping us approach it 
in an entirely new manner." 

Under a technology partnership, 
the West McLaren Mercedes Formula 
One Team and CA are developing an 
innovative new solution that gives the 
racing team's engineers the ability 
to easily assess and analyze the 
Formula car's performance data. 

Built around CA’s Unicenter® ’ING". 
the program can monitor the telemetry 
data that the race car transmits to the 
pits while it's racing. Everything from 
throttle response to brake pressure to 
even the G-forces exerted on a driver. 

TNG then displays the data through Its 
award-winning 3-D, Real world 
Interface 1 '. 

‘I have a favorite saying, that is, 
to come in second is to be die first 
of the losers." says Ron Dennis. 

“At McLaren we're interested only 
fn winning and we associate ourselves 
only with winning companies. With 
Computer Associates and McLaren, we 
have two winning companies sharing a 
common goal and common partnership-’ 
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Philip Morris to Cut 1,900 Jobs 


Higher Cigarette Prices and a Drop in Smokers Take Their Toll 

Bloomberg New been falling about 1 percent to 2 company closed down 12J cents 
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Bloomberg New 

NEW YORK — Philip Morris 
Cos. announced Wednesday that it 
planned to cut 1,900 jobs, or 11 
percent of its U.S. tobacco unit's 
work force, through a voluntary 
early retirement offer as it moves 
to trim costs amid a decline in 
smoking in the United Stales. 

It said the plan would result in 
pretax charges of about $290 mil- 
lion in the first? half and generate 
annual pretax"' savings of about 
$160 million beginning next year. 

Most of the job cuts will be at its 
plants in Richmond, Virginia, and 
Louisville, Kentucky, die com- 
pany said. Philip Morris, which 
has about half of the U.S. cigarette 
market, is bracing for a further 


percent annually, are expected to 
fall further if Congress anproves a 


drop in demand- . 
U.S. cigarette ss 


fall further if Congress approves a 
proposed $368-5 billion industry 
settlement of health-related law- 
suits. 

Analysts say the accord is likely 
to result in higher cigarette prices 
and lower rates of teenage 
smoking. 

“Philip Morris has taken a view 
that cigarette prices will rise — 
either modestly because of new 
taxes or aggressively because of a 
settlement," said Martin Feldman, 
an analyst with Salomon Smith 
Barney inc. 

“Either way, it will lead to 
lower U.S. unit sales." 

Mr. Feldman has a “buy” rat- 


cigarette sales, which have 


ing on Philip Morris's stock. The 
shares of the New York-based 


company closed down 12~5 cents 
at $41.0625. 

Philip Morris, with $72 billion in 
revenue last year, operates the well- 
known Kraft Foods Inc. and Miller 
Brewing Co. in addition to its 
Philip Morris tobacco operation. 

Mr. Feldman said Philip Morris 
was seeking to protect the profit 
margin on its U.S. cigarette sales, 
which in 1997 stood at 44 percent 

About 100 of the job cuts are 
expected to come from die com- 
pany’s international and corporate 
units. 

The company employs 16,200 
workers in its U.S. tobacco unit, 
and 152,000 worldwide. 

The cuts are not expected to 
affect the company’s Kraft food or 
Miller beer operations. 


Shares Hit Records 
On Greenspan Talk 

A Second Look at Asia Lifts Markets 


yn 
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NEW YORK — Technology and 
banking stocks led stocks to record 
levels Wednesday, helping the mar- 
ket recover from another short-lived 
flurry of profit-taking. 

The Dow Jones industrial average 
dosed 87-68 points higher at a re- 
cord 8,457.78. while the Standard & 
Poor’s 500 index ended 12.34 points 
higher at 1,042.90, also a record. 

Gaining issues outnumbered los- 
ing ones by a 2-to- 1 ratio on the New 
York Stock Exchange. 

The technology heavy Nasdaq 
composite index closed 27.76 points 
higher at a record 2 ,766.47. 

Technology and banking sectors, 
which were hard-hit in recent months 




US. STOCKS 


j. Routers 


International Hetmld Tribune 


Very briefly: 


Frustration With Tokyo Helps Dollar 


> Boeing Co. plans to tie management pay more closely to its 


stock performance to try to make top executives more ac- 
countable for the aerospace company’s financial performance. 


countable for the aerospace company’s financial performance. 

• Abitibi- Consolidated Ido- the world's largest newsprint 
producer, made an unsolicited $1.4 billion takeover bid for a 
rival, Avenor Inc., which called it “grossly inadequate." 

• Eight New York Stock Exchange floor brokers, the broker- 
age concern Oakford Corp. and two of its executives were 
charged with making more than $11.1 million from illegal 
trading for their personal profit on the NYSE floor, the 
Securities and Exchange Commission said. 

• Computer Associates International Inc. indicated to 
Computer Sciences Corp. shareholders that it may be willing 
to raise its takeover offer by $6 a share, to S 1 14, if the company 
negotiates promptly. 

• Americans spent an average of $22,400 on new vehicles last 

year, a 3 percent increase from 19 96, die National Automobile 
Dealers Association said. Bloomberg, ap 


Dow Jones Markets Sale Discussed 


The Associated Press 

NEW YORK — Dow Jones & Co. is negotiating to sell its 
financial-information service to a rival. Bridge Information 
Systems Inc., industry sources said Wednesday. A deal could 
be announced within a few weeks, the sources said. 

The sale of Dow Jones Markets has been widely expected 
since the company scaled back a S650 million plan to revamp 
the service, which has been unable to keep up with com- 
petitors. The straggles at the service have caused losses at 
Dow Jones and put top management under pressure. 

A possible purchase price for Dow Jones Markets was not 


CampCrtl try Oar SatfFro 01 Dupoactet 

NEW YORK — Hie dollar rose 
against the yen Wednesday amid on- 
going frustration with Japan's efforts 
at stimulating its weak economy, and 
it gained against European curren- 
cies on indications that German in- 
terest rates would not head higher. 

“The dollar has a lot going for it 
right now,'’ said John Hanly, man- 
ager of foreign exchange at Bank 
Austria in New York. “Interest-rate 
differentials favor it.” 

In Japan, a senior official of the 
governing Liberal Democratic Party 
said it was considering yet another 
economic stimulus package in the 
wake of strong requests made at a 
weekend meeting of finance officials 
of the Group of Seven industrialized 
nations. But traders expressed doubt 
that the talk would yield anything 
truly stimulative, such as new gov- 
ernment spending or tax cuts. 

“They'll be promising a lot be- 
tween now and the end of the fiscal 
year" on March 31, said a chief 


dealer at a New York City money 
center bank. “They want doilar-yen 
lower, the Nikkei higher, for re- 
valuation purposes.'’ 

But, he added, “They’re going to 
come up with nothing." 

Remarks by U.S. Treasury Sec- 
retary Robert Rubin, who reiterated 


FOREIGN EXCHANGE 


Washington’s unhappiness with 
Tokyo's economic steps so far, also 
nudged the dollar higher. 

In late trading, the dollar was at 
128.625 yen, compared with 
127.975 yen on Tuesday. 

The dollar rose against the Deut- 
sche mark, meanwhile, after a report 
showed Western Germany’s infla- 
tion rate at a 10-year low, reinforcing 
expectations that the Bundesbank 
would not increase interest rates. 

“For continental Europe, there’s 
no way rates are going higher," said 
Karl Halligan of CIC Bank. 

A Bundesbank council member. 


Hans-Juergen Krupp, said the recent 
do liar-mark level had been “by and 
large satisfactory,” adding that he 
saw no need to change German rates 
in the foreseeable future. 

The dollar rose to 1.8172 DM 
from 1.7971 DM, to 1.4683 Swiss 
francs from 1.4507 francs and to 
6.0940 French francs from 6.0240 
francs. The pound fell to SI.6427 
from $1.6507. 

Expectations that U.S. interest 
rates could head higher before long 
resurfaced after the Federal Reserve 
Board chairman, Alan Greenspan, 
told a Senate panel that while prices 
remained tame, wage pressures could 
lead to inflation down the road. 

Higher interest rates tend to ben- 
efit a currency by increasing the re- 
turn in investments in that currency. 

“I'm a dollar bull," said John 
Coughtery of MMS in London, who 
predicted a rate increase in May. 
“We keep seeing more evidence that 
the fundamentals favor the dollar.” 

( Market News, Bloomberg) 


U.S. High Court Backs Banks vs. Credit Unions 


disclosed by people familiar with the talks, who spoke on 
condition of anonymity. Reports have put Bridge’s offer at 
anywhere between $300 million and S550 million. 


Reuters 

WASHINGTON —The U.S. Su- 
preme Court gave banks a victory 
Wednesday by upholding a ruling 
limiting the expansion of credit un- 
ions beyond their traditional base. 

The court’s 5-4 ruling stems from 
a challenge to a 1982 decision by the 


National Credit Union Administra- 
tion that allowed AT&T Family 
Federal Credit Union to bring in 
members from much smaller 
groups, such as small employers and 
clubs. 

The American Bankers Associ- 
ation trade group and five North 


Carolina banks sued in 1990 to chal- 
lenge the NCU A ruling that allowed 
credit unions to include members of 
more than one group as long as each 
group was distinct. 

The banking industry complained 
that die larger, tax-exempt credit 
unions posed unfair competition. 


amid the worst of the Asian economic 
turmoil, got a lift from comments 
from Alan Greenspan, the chairman 
of the Federal Reserve Board, 

In the second day of his semi- 
annual congressional testimony, 
Mr. Greenspan told members of the 
Senate that he was less worried now 
than six months ago about Japan's 
economic problems. The effect of 
Asia’s crisis on the U.S. economy 
will be measurable but not over- 
whelming, he said. 

On Tuesday, Mr. Greenspan said 
the outlook was uncertain, a com- 
ment that helped send stocks and 
bonds lower. 

Microsoft led the tech stocks up. 
closing up 2% to 85. Citicorp led the 
bank issues, gaining VA to close at 
1275/16. 

In the Treasury bond market, the 
price of the benchmark 30-year is- 
sue rose 19/32 point to 102 28/32. 
taking the yield down to 5.92 per- 
cent from 5.96 percent Tuesday. 

Mr. Greenspan signaled that the 
central bank would not soon cut 
interest rates, which normally 
weighs on bond prices. But with 
inflation running at its lowest rate in 
a decade, some investors said bond 
yields were attractive. 

Yields near 6 percent present * ‘a 
buying opportunity,'’ said David 
Jafihs, a bond manager at Strategic 
Fixed Income LP. 

Drag stocks rebounded from losses 
Tuesday caused by the canceled mer- 
ger of Glaxo Wellcome and Smith- 
Kline Beecham. Glaxo's American 
depositary receipts rose 1 1 1/16 to 57 
3/16, and SmithKline's ADRs rose 
35*106354. Eli Lilly rose J_ l/16to_65. 
•and Pfizer rose % to 88%. 


rose after an analyst at Hambrecht& 

Quist said a long-term recovery ;£q 
chip demand made it a igood tknefo 
buy die stocks. Applied Matenafoj 
rose 1% to 37%, Etec Systems rose" 
4-54 to 53%, and KLA-Tencor rose 
3% to 45 5/16. 

But Intuit foil 3% to 46%after BT 
Alex: Brown downgraded tire per- 
sonal-finance software m aker on . 
concern its earnings in the coming 
half might be weak. 

Circus Circus Enterprises rose 
1% to 22 5/16 after the company 
canceled several investor meeting?, 
renewing speculation the casino 
company might be acquired. 

Yellow fell 5% to 20% after the 
freight company warned it would 
post weak first-quarter results, be- 
cause of customer concerns about a 
threatened strike that was averte^ 
with a tentative settlement Feb. &* j 
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Yellow said some shippers werif 
wai ting for member ratification, be- _ 
fore redirecting their business bade f 
from nonunion carriers. 

(AP. Reuters. Bloomberg) 







Drugmaker’s ffhming 
On Profit Shortfall 
Sends Stock Skidding 




Bloomberg New 

SAN DIEGO — The stock of 
Dora Pharmaceuticals Inc. tumbled 
Wednesday as the company warned 
that profit would be well short o( 
expectations this year because sales 
of antibiotics had been lower than 
expected and costs had risen because 
of an increase in its sales staff. 

Shares of die maker of respiratory 
drags fell 38 percent, or $143 125, to 
close at $23.8125 after heavy trad- 
ing. Dura said earnings would be 
about 35 percent below forecasts be- 
cause the company's top-selling 
product, the antibiotic Ceclor CD, 
would miss its performance target 
this year. Dura also plans to expand 
its sales force to 450 from 270 by the 
end of the year as it prepares to start 
sales of its Spiros inhaler. 

Spiros, a system for delivering 
drugs in lungs, awaits approval by 
the Food and Drag Administration. 

Dun said it expected to report 
1998 earnings of 85 to 90 cents a 
share, below the $139 average es~ 
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O .09 4-1 4-15 

Q 30 3-9 3-27 

O .11 3-16 4-6 

O .18 3-13 4-1 

Q J3S 3-13 4-1 

O 22 3-6 4-1 


HOGS-Lan CCMER) 

4X000 Bis.- cants per lb. 

Apr 98 49.85 4845 4847 -OlSJ 

Jun 98 5835 5680 56A7 -O.P2 

Ji498 5835 57J7 57.42 4L32 


High Low Ckna Chge Opht 


Aug 98 57 JO 5635 5833 4LS2 
Od98 5530 5485 5X07 -OJ5 

EsL sates 10254 Tun sales 1X865 
Turt open M 39,341, pp 1^57 


PORK BELLIES (CMER) 
iaooo hs^ cents par bj. 

Mar 98 41.70 3940 4087 -1.02 


Financial 

OS T BILLS (CMER] 

SI naBHan- pb oflOO pd. 

Morn 9434 94.91 94JM unch. &46S 
Jun 96 9X02 94.95 9X02 +D.05 X43B 

Sep98 9X02 +103 288 

EsI. sates.1^55 Tun sates 832 
11m open bd 1X214 up 163 


JW98 4170 4IL27 40Jd -IAS 
EsL sales 1253 Tun sates Z67B 
Tun open In* 8599, off 07 


S YR TREASURY (CBOT) 

S10X0S0 prin-jab & 64lhs of 100 pd 
Mar«« 10M» 108-62 109-08 ♦ 12 189484 

Junw 109-10 10843 1094)9 +12 50.172 

S«P »8 109-10 +12 71 

Est sales 1 50000 Tbn Mlw 23X364 
Tunapwi M 279,727, afl 1073 


a-iuaundi Dwfradngh aewanf par 
ahatWADIb g-payabte In Cane Mun tends; 
BHWauthtyrg-qoartaityrs lemta a Bu dty. 
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U^. Stock Tobies Explained 

Safes figures an a noffidat Yewfy hfghs and tow refled the previous 52 weeiis plus the eumrrf 
week, butnotllwlata al tad ln gday.WliereqspBorstod«ftildend a inowillnBta25pacerdormow 
has been pakL ihe man h&+tow range raid rSvIdend are shown fcsrthe new stacks only. Unless 
athewhe noted rale* of dMdends » (mud datMiswmRi based on me latest dedaratton. 
a - (flvtdond otto ffldra (si. b - annual rate of iMdend plus stock drvkJend. c - liquidating 
dMdea a. ae - PE exceeds 99.dd - called, d - new yearly taw. dd - loss (n the tost T 2 months, 
e - dMdend Hectored or paid In preceffing 12 months, f - annual rate, increased an last 
declaration, g * dividend In Canadian funds, suWectlo 15% non-residence fw. | - avftfefld 
dedantd oiler spIBmp or stock dMdand. | -dividend paid this year, omitted, deferred, or no 
action taken at Infest dMdend meetkig. k - dMdand dectated or paid this year, an 
occumglattw) tenia with rfivfdemdstnarreara. n - annual raft reduced on tail dectaralkm. 
n - new Issue In the past 53 ! weeks. The high-low range begins with Ihe start of Iradktg. 
od - next day dafiwy. p - InUfal dMdend. annual rote unknown. P/E - price-eamings ratio, 
q - descend mutual fund, r • dividend declared or paid bi (Receding 12 months, pi us stock 
dtvidend. *- start split. DMdend begins with date of spill, sis - sates, t - dMdend paid In 
stock In preceding 12 months, estimated ash value on ex-dnridend or«-dlstributlon date. 

u - new yearty hlipLv-tradlnfl halted, vl -bUMnkruptcyorrecefvoretilp or being reorganized 

underttK* Bankmplqr Act or securities assumed by such cwnponfes. wd-when distributed, 
wl - when bsued/ ww - wDti warm nls. s - ex-dividend or ex-righls. sdls - M+disirftultari. 
xw-wfttanff warrants. y-OMfiyidcnd and sales in fufl, yfd- yield, z- safes brful. 


Food 

COCOA mCSE) 

10 metric ion*. I par km 
Mor 90 1560 ISIS ISS8 +42 

MOV98 158* 1561 1582 +26 

Julta 1615 1S95 1611 +23 

SqiH 1638 1(23 1638 +23 

DecW 1674 1655 1472 +24 

MOT99 1702 1(85 1702 +24 

Esc aolea X9S4TUW ales 3J81 
Ton apwi bit 79^81, up 340 


10 YR TREASURY (CBOT) 

SJDaopo sift pfc A 22nds Of 700 per 
Mar9B 113-24 113-12 112-22 + 10 32X571 

Jun 55 112-22 113-14 112-21 + 10 180505 

Sap98 112-23 +10 6.268 

&L sates 200000 Tiws gates 317J69 
TUrs open 1*4 51X344, up R503 


come t Mam 


37300 B>s.- cants par Bl 
M or 98 17535 17X00 17X00 +1^5 1,757 

M0998 171JU 16935 17070 +050 1X358 

Jul 98 16190 162X30 16X45 +135 6XM6 

5«W 15f« 15X75 154X10 +130 7307 

D*C 9H 14635 14X00 146.75 +145 33B 

EsI solas 4185 Tiws sates 1X255 
TllMopon W 29^58. Off 1X390 

5UGARWORLD 11 (NCSE) 

112X100 lbs.- cants per lb. 

Mor 98 10XS 930 9.94 +0.21 22^84 

Mo»98 9K »A4 934 +0.13 87,103 

930 +0.18 36.223 
OS98 9.93 938 9.91 +0.19 42X120 

EU. Ides 4X5S6 Tun iotas 84A7S 
Tianapan H 2D9AW, off 4929 


US TREASURY BONDS (CBOT) 

(B pd-nooooo-pte & XTnda of TOO pcD 
Morn 120-28 12IMM 120-25 +M 422A25 
Juan 120-19 12002 120-17 +21314620 
Sop 98 120-10 119-24 120-07 + 21 47317 

D»c« 119-ffl +21 11672 

Est. sates 500000 Turn sWes 907,730 
Tun open tat 7909ft up am 


SWISS FRANC (CMER) 

1 2SXU0 banco s par Ikwic 

Mar 98 JfllS .4815 6824-0X3087 41229 

Jun 98 3000 A893 A901 -0X3090 X006 

Sap 98 3005 .W76 A976-0XI092 1,191 

Est- sates 16,190 Toes scries 7X678 

Tutn open bri 4X437, up 144 

MEXICAN PESO (CMER) 

500XMO oesox s per peso 

Mar98 .11570 .HKD .11557-0X1001 19,110 

JunW ,11150 .11120 .11337 -OJ30D5 X084 

Sep 98 .10760 .10740 .10752-0X1005 4357 

Est- Wtes SXtel TUft sales 6.119 

Tuate epat ini 3X656, up 235 

3-MONTH STERLING OJFFE) 

esoaou-ntoanoopd 

MarW 92A6 9145 9145 Uacb. 120612 

92J2 92.53 -0X31 137XJ96 
Sep98 9232 9167 9168 — 0XJ3 10X464 

Mar 99 9310 9107 93X17 —0X14 (6667 

JUnW 9127 9123 9334 —CA3 70824 

S«p99 9140 9137 9337 -OXB 57.913 

Est Safes; 61,807. Prev. solas: 79A02 
Prev.opanbltj 81Q.I52 up 4916 

3-MONTH EUROMARK OlFPE) 

DMT niiBpo - pte 0* 100 pd 
Morn 9X480 ftUM 94.470 Unch. 364(08 
Apr9B 96AI5 96A40 96^40 uridk U51 
•ton w 96350 9(305 9(330— oxno 373334 
SfP W 96 JOS 96.170 96190—0010 317^16 
Dk M 96005 9X960 0X990—0X310 341573 
307^00 

ms 

DecW 95540 95490 95520-0X110 81587 
Mar 00 95440 9X410 95430—0X110 59i521 
sates; 20X791 Pm. sotev )t2itf7 
Prev.apanMj 2.21BJ34 oh 5,236 


GASOIL OPE) 

U£.doUanper metric ten- tots oMOOton - 
Mor9H 13150 13135 13173 +OJ0 2X3(0 
Apr9B 13535 13335 13X00 +035 17X189 
Moy« 138X30 13693 13733 +JL75 117*7 
-tT* 14X75 1W-50 140-75 tO-75 1X069 
-M9B 14X50 14230 14330 +030 6341 

Aug 98 146X30 14535 146X30 +030 

EsL saea: 11*000. Prev. sales : 21437 ■= 

Prav. open hL I23A05 up 1172 • ' ••= 


■^t-<0M.3ft ’Tut 

-rVP? ** «S 
‘■■ i * -Jm 

• irSL. df 


IT*?"*"! 'vagi 
• w* a» 


1 

fell 


$ j 


BRENT ML'flPE) 

U3. Mbn par bow- lob oil JWO bona** 


JrarOB 1415 1178 1X91 +0X38 87388 
Moy« 1457 1422 1431 +0X32 31,999 


:r y'Z? 

..Z • 

„ "Tie 


J«wW 1495 1465 1433 +0XB 2XOT 

Jul 98 1530 15X39 15.10 . UndL 14290 

Aug98 1538 1540 1539 +0X11 Mlf 

EsLiCter473U7. Prev, BO*6« : 55401 . -.7 
Pm. open tm: 22X880 off 9(4 .e 

Stock Indexes 

SP COMP INDEX (CMER) . . , 

250 x team 

Mar 98 104940103190104440 +1030 374651 
98 1060X30104450105490 +1030 26£1 
S«P 98 I067XM 109930 1067XD +11 JO * ZB 
&L solas N A. Tlteii sate* 1 15330 
Tun opan lid 40453X00 733 


■V 










FTSE 188 OJFFE) + 

£25 per Index point - 

Mar 98 5737X3 5(50X1 5728X1 +8X0 S993 
EsL Mara 4342. Ptev-anlm: 9348 _+ 

Pm opan blL: 59X128 off 482 * 


i > l: f 
_• -■ c . 


pm? mmm 


LONG GILT (LIFFE) 


E50an - pts A 32nda of 100 pet 
AterW 123-10 122-26 1234)1 +WK 1JX276 
Jun 98 107-20 107 07 107-11 +0-03 9936* 
Est. mum: 198339, Prw.Mdm: 171394 
Prev. open 224940 up 10364 

GERMAN GOV. BUND OJFFE) 


DM2SU300-phOf 100 pd 
MOT98 107A8 10735 10730 +0.13 247JM4 

Am 98 107.10 10637 107X0 +0.12 36^60 

Sap 90 N.T. N.T. 1D643 +0.1! 1 

Eft Ww 18X443, Prey, solas: 20(462 
Pm. open bit ^ 2B1665 Off X38S 


7-MONTH PI BOR (MATIF) 

FR mflbn -ffis of 100 pd 
AtarW 9643 9641 9642— 0A1 6C6t& 

Jun98 9633 94J0 9433— 0XJ1 69, m 

SJPW 9*30 9417 9419—103 24375 

DaeM 9403 94X30 9402 — 0X33 3X399 

M0f99 9X93 9X87 9X91 -0A4 4X478 

Eft sates: 35394 

Open M.- 3904)0 up 955. 


CAC4 0 (MATIF? ~ 

FROOpertedexpoM 

FebPB 33500 3274X3 33«i> Undk . KSO 
Mar 98 3357 J 3283X3 33545 Unch. .31,966 
Apr 98 3333X3 3391X1 3360X1 Until, hi » 

Sep 98 3335X) 3315X1 33«J& UndL 1J»* 
Dec 98 33405 33495 337M Unrt 
Est saiac 57JML ' " ~ 

Open mu 92305 up L819 
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Commodity todexee 
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W0ONTH EUROURA OJFFE) 

JTLImBon - pfe of 100 pd 

Si'S* 91,0 94 X 30 -002 129.955 
? m 2 ? 5.04 9 X 01 95 X 11 — 0 X 14 221017 

5»98 953? 9543 7SL55 —flitt 147.949 

Dae 98 9 X 78 9 X 74 9536 -002 13480 
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Wspan Tali ^P am an ^ Portugal 
kat Asi <* && Meet Deficit Coals 

SsE Qualify forthe Euro 


INTERNATIONAL HERALD TRIBUNE, THURSDAY, FEBRUARY 26, 1998 


RAGE 13 


EUROPE 


ttdogy 4 ik« 

* to icL-ord 
^tteinar, 
awt-ltvess 

uijAvcrag- 
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>tandinl&. 
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Madrid — Spain and p„«,, , Spain Md Portugal meet the require- 
>d Wednesday E* tatag “f" J»- *■»* 

*;:« i • ;o v»7: -"jppKiP Jiciis in 1997 met the criteria for ™L r a **9,*“ d **“ situauon 
'+■* 'O 53' / ' joining the single Eurooean foverabte for Italy but that 

3-'*« to 4S sVi f ld KL\.jJ' R’rency, the euro. It its ichSSkd^" * J ? r !0 be .* tudied *’ 

*4SfiS}«C tejggj^toJSS 

ShRSsS .*K£«SS«s sr 2e 5^S 


Rg ^eL-rcfi, 

tori mesr.^i 


'fOniRK'ss s 
i cfcj^jian 


*£$??** s»s-£3Ksr 

p«s £A?^S% ®fSsSS« Jtftss as « 

■sajaps sMastesks 

Velio, fell mSflir “ uU dul1 «■* EU ' S 8>owh outlook, 

-rah! 5:i loSK P 0 . S' Reuters reported from Brussels, 

it a eal- y^' "Wr* *SE? nt ° f GDP ’ , above . * ‘The financial turbulence in Asia 

i>e ■>' ^^'fluaner >' -SkfiSlwh^ P^cent set by the will lead to some reduction in ca> 
' ,merco nC iSjmS that est ^ bllshed nomic growth in the EU in 1998. but 

-n -toke iSr?‘ J5S?55*5 , for **"?. membership. ^ adverse impact is likely to be 


nwt 

for ' ^irccimalE^ “be pan of Ae'common’cmeKy tii 

“T 1 V' tt-* . is * ' Despite the level of public debt— 

nrTU'dRMW *««<?«. ft*. a criterion on which few prospective 

*** f J?^irs ’* __ • euro members are in compliance 

• ci5 ^ : f j JV^ , , N -Prime Minister Antonio Guterres of 

mnonsv uru SlUaiier < DL Portugal said the figures not only 
-hot o\er- “ meant that Portugal could meet the 

t//l Profit ShnrdJ fonnal entry requirements for the 
tejttr, «/ single currency but should dispel 

»: a „T.T. Sf>nr/<f I oi . . 110111515 dtat the country could main- 

i| 0 Oi .s ~ r _> *^*OCfC ofeidj tain the required budgetary rigor. 


P°« '*eak W-, ^c' 

"v V. ienlailv e serrUr^^ 
.. ' el *-ow Said soiiv?^ 


‘The financial turbulence in Asia 
will lead to some reduction in eco- 
nomic growth in the EU in 1998, but 
the adverse impact is likely to be 


■>rnp S rw ^ W ^ S 0 5i‘ W P®”* 111 ?f rather small/' the report said. 


GDP. Data from 1997 are the basis 
for determining which countries will 


It said the impact would be to cut 
"about a quarter of a percentage 
point” from growth in 1998. The 
commission forecast last October 
that the EU economy would grow 3 
percent in 1998. A revised forecast 
is due to be presented March 25. 



PIRELLI C AMPAHjN — T he Brazilian soccer star Ronaldo in 
Milan on Wednesday with an ad to trumpet the Italian tire 
manufacturer's moves to invest $230 million in Brazil. The ad 
mimics the statue uf Jesus Christ that dominates Rio de Janeiro. 


‘it i.'.c;- /"» ri uui i^unugai luuiu meet uie 

IJU trofit ShnrdJ formal entry requirements for the 
par. >aid *f ‘ jrMJ iyO| single currency but should dispel 


^Ot. K- Uf- S ’■ \ r^Tcr-r r ‘ — * — -— — - o v. un> w»vum i .w muic uwii iuu 

op*rJ-v ;■ ./ r. — Ik A- government,” Mr. Gutetres said. European companies, trade bodies 

uf - “ ” .. ^ jnnacsuncsis lit J . “So far we’ ve always been able to and local authorities pledged Wed- 
.. V 1 - - % -^r=i_a\ the cwW '.beat our targets. That’s the best nesday to promote coo Deration to 


k. Vpr 


doubts that the country could main- 
tain the required budgetary rigor. 

“This was a result that exceeded 
expectations, including those of the 


Europe to Promote Internet Trade 


Reuters 

BRUSSELS — More than 100 


tect exchanges of legal documents, commerce on the global computer 
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.beat our targets. Thai s the best 
;proof of sustainability.” 

The fact that Portugal achieved 
■ the targets without recourse ro tax 
increases also bolstered its credib- 
ility, he said. 


nesday to promote cooperation to 
remove obstacles to trading over the 
Internet or other networks. 

‘‘If electronic commerce is to 
flourish, industry agreements, codes 
of practice and self-regulation are 


to ensure the security of payment 
systems and to bolster user con- 
fidence by addressing issues such as 
copyright and data protection. 

“The general impression is that 


network. The Washington Post re- 
ported from Washington. 

A resolution adopted at the final 
session of the National Governors’ 
Association’s midwinter meeting 


people don’t want legislation,” said Tuesday called on Congress to al- 
Jaap Kamp, a senior executive of low slates to require Internet and 


Shortly after Mr. Sousa Franco’s all preferable to external regula- 
announcement, the central bank cut tion/ * they said. 

' key interest rates by 20 basis points, Tbe participants, including ABN- 

lowering its repurchase rate to 4.9 AMRO Bank, IBM Europe and Brit- 
percent. its drain rate — used to ish Telecommunications PLC, 
absorb funds from the money mar- signed a memorandum of under- 
ket — to 4.6 percent and its emer- standing on “open access to elec- 
gency lending rate to 6.6 percent. ironic commerce for small and me- 
Germany's economics minister, dium-sized enterprises.” 

Ouenter Rexrodt. said Tuesday that They drafted guidelines calling 
Spain and Portugal had met the for action to ensure that electronic- 


ABN-AMRO and chairman of the 
group. “They want cross-border, 
cross-national commerce to take 
place and are fairly committed to 


Tbeparticipants, including ABN- discussing self-regulation that stint- 
AMRO Bank, IBM Europe and Brit- ulates confidence. * ' 


- membership criteria but that Italy's 
situation was less certain. On Wed- 
nesday. his ministry confirmed the 
comments. 

“It's clear to everyone that both 


commerce systems could commu- 
nicate with each other and to de- 
velop technical standards for on-line 
databases and search engines. 

They also proposed action to pro- 


The group said governments 
should play a role, however, by pro- 
moting and implementing European 
and global accords in areas such as 
telecommunications standards. 

■ Appeal for Taxes on the Net 

U.S. governors, worried about 
losing billions of dollars in tax rev- 
enue as Internet shopping becomes 
more popular, have urged Congress 
to expand the ability of states to lax 


mail-order merchants to collect and 
pay sales taxes even if they do not 
have a physical presence in the state 
to which the goods are being 
shipped. Cummtly . such businesses 
are not required to collect state sales 
taxes if they do not operate in the 
destination state. 

In return, the governors pledged 
to try to wipe out the welter of 
varying local sales taxes and enact a 
single rale within each state. They 
contend that uniform rates would 
make it easier for Internet and cata- 
logue merchants to collect and remit 
the taxes. The governors also said 
they would support a prohibition on 
taxing Internet access. 


WORLD STOCK MARKETS 


Wednesday, Feb. 25 

Prices'tnlodil currencies. 
TeMcun 

High Lb* Obm Piw. 
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Paris Utility 
Holds Talks 
With Havas 
On Takeover 


C.oftlc: t*. Oat t xSTr.teZrj&z br. 

PARIS — Generale des Eaux SA 
said Wednesday it was negotiating to 
buy Havas SA, a move that would 
cost it about 26 billion francs i S4.31 
billion) and would turn the utility into 
France's biggest media company. 

The boards of Generale des Eaux 
and Havas will discuss the takeover 
plans at a meeting March 9, the 
company, France’s biggest water 
utility said. 

Generale des Eaux already has a 
30 percent stake in Havas. 

The deal would be tbe second 
strategic move by Jean- Marie 
Messier. Generale des Eaux's chair- 
man, to move the group from its 
traditional activities of water dis- 
tribution, construction and properly 
to telecommunications and media. 

In January 1 . Generale 's unit Ce- 
getel and Canal Plus S A — Europe's 
biggest pay -television operator, 
which is partly owned by Havas — 
signed a French Internet alliance 
w ith America Online Inc. and Ger- 
many's Bertelsmann AG. which 
own’ the Internet-service provider 
AOL/CompuServe in Europe. 

Analysts said Generale des Eaux, 
which is pondering a name change, 
was likely to sell a number of Havas 
activities' but hold onto the core me- 
dia and television businesses. 

Havas Advertising, a 38-percent 
owned unit, and its fully owned 
travel agency Havas Tourism could 
be sold, as well as the telephone- 
directories publisher ODA. 

Havas is one of France's biggest 
publishers, with titles such as the 
Gault Millau food guides and 
Larousse dictionaries. 

Havas shares rose 6.5 percent, or 
29.20 francs, to close at 476.20. 
Generale des Eaux's shares rose 1 to 
906. 

"A merger between Havas and 
Generale des Eaux would be lo- 
gical,” said Christian Chardin, a 
fund manager at Barclays Asset 
Management France. 

“Havas is a sleeping beauty — it 
was pretty much badly managed and 
its potential held back.” 

Analysts expect. Generale des 
Eaux to offer new shares or a com- 
bination of shares and cash for 
Havas. f Bloomberg. Reuiers) 


High Lam Out* P T*r. 


OSD 41.90 41.95 42 

273 26940 273- 2*40 

7540 74.10 7470 7470 


-r --» u* 5 ' ■*’ 


w* *4 ‘ 

RTW • 

fctf.'-Lij 


uff' 

«** - 5: r 

64 ■*- 0- 

**«■*■**'■ ••• • 

rj* - ~ 

ta- : «• 

7 p: us. : 

=»*a. 

8* #«-■• * 

1.2* •»*' ■* 

* i 

»vr.- S- 

rf*»- 

£ **'■- ** 
cis- ^ ■■ 

14 « • • . r 
Ot v * “ . 

8* 1 ^ . 
tzi •*.- . 

lM -i”' • •' • 

W • T 

t_ML w. 1 ' ■ : -- 

4-**. " 

*r* 

■- 


»»■ 

A?J: 


-=*. . . 

•J* ■ 

646 • *Srt - ■ 


". - i ■ 

id siSSiS ; 


Amsterdam A SS5 : J5iHI 

rnNWl: IMl/i 

ABNAMRO <740 4670 4640 47.10 

Aegon 231 JO 22570 230 22530 

Ahold WJ0 59.90 4070 59.90 

AlaoHoM 4IB40 413 61640 41030 

-ASM UlhO. 18770 175 18650 171 

ASRVW2 15230 148 1* 151 

Bain Co. 93.70 91 W 91 

80toWtoHCM 3640 3550 3SJ0 J4 

a Gemini 10X70 100.60 1 0040 10080 

ion 108 10670 10770 109 

OorthChuPH 10180 10050 10180 10090 


PefiwwsGos 
Pnilon 
PuMcBfc 
Renong 
Pesorts Wortd 
RoBvnCTiJ PM 


•■i • f .1J" 1 

• i. 1 _ 

.. ; 


V -.7; 

Vr:. f:: ^ ci» 1 . 

■: jj! 

s-- - 


DSM 

^luvtar 

FortdAmev 

Ctmiria 

Hogcmey* 

Hcfeiien 

HoogoKmcm 

HuaOougfcB 

.iHCCotond 

.WOCraop 

XLM 

KNPBT 

XPH 

Numico 

tJoe 

PhapsSK. 




- -•b£PC* bW 


'■[i It»v 
>! ?,<■- 


k .. .v 

•: :S 

if i§ 0’ 


m 20040 201.90 20140 

3970 3850 39 3840 {2K 

11170 109.90 11040 109.90 ££? 

8340 80.10 . « 8130 

97 95J0 96J0 W 

381.90 375 378-50 380 Si 

9880 97.10 9740 W.90 tg? 

90 8740 8770 8150 

12330 12243 12240 12180 


75 7350 75 7470 

55 53L5D 56 5480 

1D0 9680 9970 9680 
69 48 6840 

27150 244 27140 264 

I40J0 158 15880 15950 

107 10450 105.90 105 

9050 8870 3350 89 

3O5J0 204.10 205.10 20540 
5780 5670 5670 5770 
189.10 188J0 189.W 18940 
13470 125 125 125.90 

10770 105 10780 10470 

13140 12970 13170 1080 
138 12540 138 12540 

4550 67 6150 61 JO 


RondstadHdg 9050 8870 83.30 

Robecn 30570 30610 305.10 IKA 

Rodotnco 

RnOnco 189.10 18850 I89.H) 18940 

ftifwto 13670 125 __- = 

13140 12970 13170 12880 

■Vonioitafl 

*VNU _ .... 

-WWIenKlcm 324.90 31750 32T50 31780 


HocChsf 69 67-90 67.90 6870 PHreno&Gas 

Kootocn 635 623 625 616 p££l 

Uttnera 76 7540 7540 7675 PuMcBfc 

Undo 1171 1141 1171 1140 fenom 

L*iM« XU0 3618 33J0 PrsaSwarid 

MAH 505 *95 50050 484 RoBkibUS PM 

UmnM 1028 1014 1024101050 ShwDdrtW 

Md0 “» eseflsd,aB 3^2 £30 36-30 36.15 T «Wu»nMa» 

Melro 7140 7640 7775 7740 Tcnaga 

Munch Rwedi R ^ BIB ^ 815 utd Engineers 

Pmasag 590 583 590 589 YTL 

RWE 99-30 9860 99 99.15 

SAP 68750 670 683 657 . 

Schcfinq 20540 20410 20450 20475 LondOH 

SGL Canxxi 21380 20950 7W 19950 

Siemens 113 1I1S 11240 11050 

Sponger (AxU) H.T RT ISM ^oSea, 

Suednxier 858 857 B57 855 

Tlwssen 38570 384 38450 38440 

v3o 12270 1204) 12146 12130 

1140 1134113950 1125 

BordcrfS 

M * Bom 

Helsinki HEXG*»t«dtod*e49n«i n 

Pf*eton4B114S 


r PMIMK72 9M 

6S4 443 643 4.76 

13.70 1150 1140 1370 
14J0 1350 1170 1610 
650 676 646 670 

1030 975 10.10 lttlO 

6 585 575 5-85 

250 278 278 3-38 

184 148 1.68 183 

a B0 740 740 870 


Vodafone 

WMbread 

JMMnsHdgs 

WP^Croup 

Zeneca 


Madrid 

Prrrtom; 75141 

Acerinm 23450 27000 22390 22150 

ACESA 2715 2140 2300 2115 

Aguos BoKefon 6500 6330 6490 6310 

Araenturto 11300 10990 11290 11030 

BBV 7170 6990 7150 6980 

Bflfteoo 3165 3125 2125 2136 

BontWer 9700 9600 9660 9670 


375 719 

2655 2609 


B 31^ 3175 3175 ,525 


vSswgai 


“ Helsinki 


674 454 440 448 

12 1150 11.70 12 Ba>5anw*»w 

970 t70 885 9.10 

662 636 631 658 

655 440 650 645 

FECSA 

FT-SE 100: 5745.10 Go* Natural 
PrnriMM: S65180 Iberdrafo 

1246 1197 12.77 
£45 546 551 ^ 

789 7.95 871 TabocSkm 

493 494 495 TfSonfca 

60S 609 610 

!■« ?■« V* vSffecSSl 


19.12 1874 1&71 18.60 
1070 9.73 1084 950 


Manila 


13210 12500 13170 12480 

1000 *910 *930 6910 

4SX 4475 4500 4SOO 

3070 X15 3020 3040 

4325 4220 42«5 4140 

1440 2375 3440 3365 

1260 1245 1250 1230 

7700 7000 7090 71 30 

2275 2225 224S 2245 

2530 2455 2*90 2495 

6600 64SD 6600 6490 

1450 1400 1400 1420 

14790 14520 14750 14370 

5150 5190 5310 5190 

1800 1730 I BOO 1740 

3040 2985 30X1 3010 


PSE Mao 215X79 
Preview 210671 


Accor 1327 1297 

AGF 33040 328.90 

Air LkHdde 
AJaSdAWn 
Am-UAP 
Bodcor 
BK 
BNP 

Canal Phrs 
Crarcfour 
Casino 36U0 360 

CCF 
Getocm 
Ovrstlan Dior 
Credit A^lcole 

Danone 

Dado France 

Etf -Aquitaine 
ErtdaraaBS 
Euradoney 
E WMU WMl 
Fnmce Telecom 
Gen. Eon 
Havas 47870 4S5 

Iractal 744 731 

Lafarge 123.90 419.90 

Legnmd 
LOrenl 
LVMH 
MkMblB 

PoribasA — — - 

Pernod (heard 39690 387 JO 

PeugertOI 
Ptnoutt-Prtri 






Altai Copco A 

225 

217 

724 

718X0 



Autadv 

20 

■239 

241 

240X0 



Electrolux B 

635 

623 

631 

625 





EricssonB 

370 

361 

369X0 

360 

1327 

330X0 

1297 1321 1304 

328.® 330-0 329X0 

TorenlnBi Spar 
Henries B 

241 

389 

22SXD 

378X0 

239X0 238X0 
378X0 384X0 

969 

9*5 

967 

948 


770 

763 

767 

765 

774 

766 

772 

766 

Investors 

403 399X0 

02 

399 

606 

587 

605 

585 

MoOoB 

230 

222 

229 219X0 

927 

910 

922 

922 

Nontocntan Hdg 

52X0 

49X0 

52 

49X0 

449 

43? 

448 

435 

Pharm'Upiohn 

SandvfcB 

330 

318 329X0 

320 

367 

356 

367 

358X0 

214 

M7 

214 

XI 

1710 

1158 

12UJ 

1145 


178 

173 

177 

173 

3<76 

3514 

3626 

3514 

SCAB 

178 

174 

176X0 

176 

36180 

360 

363 

1*0 

S-E BankenA 

114 

tnxo iiixo 

113 

457 43670 

457 431.® 


457 

435 456X0 

432 

770 

760 

770 

756 

7® 

SknncVa B 

360 

3S7 359X0 359X0 

735 

710 

727 

SKF B 

168 

163 

168 

164 

T229 

1205 

1229 

1215 


114 

111 

113 

107X0 

1206 

1171 

1205 

UTS 

SvHarVteK A 

350 

345 

347 

349 

777 

74/ 

769 

747 

*45 

VaTvoB 

216X0 

210 

215 

210 

653 

637 

6*5 















5X5 5X5 

289 27570 

5X0 5X5 

287.10 27670 

Sydney 

ABOnSoarieK 26757* 
Previous; 26**20 

906 

889 

906 

905 

Amcor 

578 

671 

638 

640 

478X0 

455 47*30 447X0 

ANZBkmg 

972 

9X4 

9X8 

9.74 

744 

731 

740 

733 

BMP 

1422 

13® 

1420 

1*08 

4B.9Q 419.® 432® 419.® 

Baral 

3X3 

3XS 

3X8 

3X8 


Bangkok 


‘OeftoElednm. 
£lec Gener. F 
XfuvwThgj Bfc 
OTFEeptorF 
SoBiCemeniF 
THemmaaaF 
Tha Always 
Thai Far* BkF 


SET tatnc 51288 
Previaw 51786 


IS 1650 1470 1650 

»4 590 5?B 500 


Etna A 
HufctanaW I 
Kanfra 
Kesko 
Merita A 
Meta B 
Mefao- Seda B 
Neste 
Nokia A 
Orion- YWyraae 
Outokurapu 


Hong Kong 


0X0 

0 

48X0 

4870 


90 

9.14 

931 

26*10 

261 

26*10 

268 


971 

9X2 

9.® 

54.® 

54X0 

5*50 

54X0 

BPB 

3.15 

3X5 

3.10 

91 

W 

90X0 

90X0 

Brti Aflrosp 

9X0 

19.13 

19.23 

320 

3)70 

3270 

3170 

Bril Aimers 

579 

5X7 

X7I 

1® 

134 

136 

1® 

BG 

337 

110 

114 


0 

4730 

« 


7X6 

7X5 

70 


10 

141X0 

141X0 

BrfPrtm 

83)9 

7.99 

*05 

542 532.® 537X0 

537 

BSkyB 

3X5 

3X4 

x» 

173 

166 

177X0 168X0 

Bril Seel 

10 

10 

1.46 

71 

0 

70 

70 

BrtTetecwn 

*07 

5.94 

*99 

10X0 

135 

138X0 

135 

BTR 

10 

1X8 

Uf 

81.® 

78 

81 

7670 

BurmahCasMI 

0X1 

1076 

1052 


Ayala 

1835 

18 

1835 

18 

Ayala Land 

1825 

18 

18 

16 

BkPtittpIsi 

117 

114 

116 

113 

CAP Homes 

3 SO 

2X0 

1® 

2X0 

Manila EJecA 

80 

78 

B0 

7*50 

Melro Bank 

315 

2® 

315 292X0 

Pelrwi 

5.70 

5X0 

5X0 

50 

POBonk 

124 

122 

124 

123 

PW LanatXst 

100 

iais 

1040 

1030 

San AlUguHB 

64 

0 

0 

60X0 

SM Prime Hdg 

70 

770 

70 

730 


Pramodes 

RenouJI 

Reid 

RrvPoutancA 

Sanafl 

jefmekier 

5EB 

SGS Thomson 
Sfa Generate 
Sodexno AUane 
SJGotain 
Suer (del 
Suu Lran Earn 
Syalhtlcfco 
TnorasonCSF 


640 608 628 

25 2650 2650 

5450 5150 S3 

138 114 127 


a HangSmg: M884J4 
Prevtaw 106*37* 

6X 625 625 635 

1610 15JD 16 1SJ0 
690 675 680 690 


51 49.70 5070 4980 


^Market Closed 

l : {ti * I't i! i" The stock market in Botn- 
i;5 il* > . ^ay was closed Wednesday 


n*»- 

t*s ■ ^ v 

nfy ..!»■* * v 


S i ^ - t- - 

rv " 

9VMM> »V6 - 


■:3‘ bay was clos 

H * 52 « 5 ' for a holiday. 

• 1 " ■}> — 

•< -.I? a*** Brussels 


, , .:«& - 




Asia 

Cateoy Padflc 
Owing Kong 

CK inaasTrua - 

CLP Koldkwl 3920 3X40 3880 38J0 

28.95 2770 2880 27-M 
So Haw Bk 1920 1BJ0 19 

M Pome 373 380 173 380 

Hmo Lung Dev 1120 1093 11.15 1120 

Hang Sena Bfc 7125 4980 7075 6975 

h£3«£s£ ^5 "2 ,422 

Hendeaon Ld 
HKChfnaG® 

HK Electric 
HKTeteccmm 

Nopey** Hdgs 124 . 

HSBC Hdo* 214 206 

HutdttoJwi »2S 4U0 


S; -hd. 


OKtaM 


Falk AG 


- 

**«■ 

5 mi -'M 

LK2 »-*, i :i -.-fZ 

6 - ^ 

tf» «?: •is 
U5 2TJ =• ’ ' 

r« 

.r. 

US !«■ ■ 

5 *r „ :***? 

K Jr* 


yx 


*,.•*■* ;r; 

. r, -■ , 


:f s gas 


2180 ns 2 2S 22 

8Z30 8110 81» B190 KejTyPrcjK 

WOO 9000 NwrWWMt 

3385 BOS ^ M0 OrtMWPW 

74425 23175 CTOO TXBB PeariOgr* 

2310 22« £00 SHKPW, 

• 9210 9160 9190 9180 SjwiTokW 

3420 3570 3^0 3670 SnuL^C 

9650 9560 ?£» «?0 SfllOiW W 

1505 1522 ^SS 125 SiiS/Sta 

18100 17900 17TO 17900 Wheetodt 

17850 17550 17B2S 17475 

12800 12700 12775 U775 

JS ifSS |£ v& Jakarta 

4520 4450 4500 4475 

2395 2375 2385 2370 AsftnWI 

»05 BkWIIndoi 

152900 14S000 >5258 144950 BkNegn 


. J7jM 3840 3780 

14 1380 1190 14 

2740 2690 27.10 2720 

1670 1575 1615 15.90 

HaanmH Hdas 174 170 171 1J4 

HSKI 214 206 214 206 

Hutdtfaon Wh »-» 

K^Hdg SS ^ 

Mffbe. | 2640 2^ 2li 

°2SfSi£S oS d oi oi 

SHKpSs 5iS 51-50 5275 H 

I!£tS?W 1* HI 

cfav.1 *iuir» 15D 3JD 1*3 l*i 


44 4120 6140 417P 
1615 1190 14.10 16M 
875 5.15 145 870 


*&£ 




•jiw afiKl 

&*££*»$* 

=’• ’V* 1 ■ 

-«• ‘ _ si 


Copenhagen HS" 

saa, a a g s sa 

. 1200 lM 1095 1070 TeWomunta 

434 428 43155 BO 

Ra Porte Bk 897i8 «4 US 05 

l^ri'^SSSSSSSIffl Jotianm 

SJWB. 182 17* 1M W0 

fist??'"* 13F-2T w ABSAGmup 

P.WonfaitB MM) 1028 1030 1040 aibAoAjii Cool 


Jakarta ***%££££ 

AAN Igo ^ 

Bklorilndon Stow® 
nltnH 550 525 So xn 

SdSSftnn 11400 10890 10900 10773 

ESSSnimt 3250 2550 2950 3100 

2000 2725 2725 2775 

MS* 1 14975 MW ISOM 
SauoemoHM 51“ 4W0 f* 

SSnii 5400 5250 5275 542S 

fSSgXl 3625 342S 3925 


CaSJTttaracn 640 61 B 623 619 

CddHri Union 1175 1043 1174 1178 

Ccr» 0 »Gp &64 876 878 B41 

Cour&kb 135 272 111 2.71 

Dtaged 675 607 619 611 

BM 574 544 647 6Q 

EJecWawiponeiTts 478 470 472 478 

EMI Graap 113 694 603 5 

SEES - ^ i'S s q 

GCTlAcddent lkS 11 X 1144 1474 

GGC 191 138 1B3 186 

GKN 1696 1475 14.69 1475 

Gtop WeB eO Ct e 1740 1674 17.07 1670 

Grand da Gp 9.M 9.1S 970 9.1 2 

GRE 695 634 410 4J0 

GremRCp 614 4.10 611 613 

GUS 7.97 7.90 7.91 7.95 

Han 198 BJ4 8.95 875 

HSBCKHgS 1770 1672 1684 1675 

ICI 1077 1070 10.81 1070 

IrbI Tobacco 470 610 610 4.12 

Baser ia i « ’ss w 

aas- ’B ^ n 4 

bsw 5 is iu q 

692 575 6« W 

&Z& IS ’S 'S 1| 

it% iS£ itg 

838 87* 879 878 

NonMdiUMon 725 675 4.96 4J4 

Orange 378 370 374 37* 

p^wi 877 lS 1?7 

fBffl 879 S 

p^erFonea 1*5 115 185 177 


Mexico 

LatetraOng 
Alfa A 
BonacdB 
CeraeaCPO 
Dtra C 

Emp Modoma 
GgaCaraaAl 
Cpa F Bchtw 


Baba iadac 471071 
Prevtaac 459699 

4810 4760 4810 4770 
2170 2170 2170 71.00 

3270 3100 3270 30.95 
169o 1630 1690 1620 
42-75 X270 42.75 4270 
5070 49.15 4070 49 10 
300 192 191 191 


1383 1316 1380 1330 

2770 2604 2743 2584 

1232 118* 1223 US) 

350 36670 346J70 
S9S S78 595 530 

39690 38770 390 389 JO 

868 846 B50 B62 

3998 3946 3961 3975 
2589 2462 25(4 2442 

200 196 197 19870 

2100 2065 2047 2077 

27E 26770 276 J67 

687 667 678 665 

37870 365 60 37770 36160 
845 821 839 832 

457 42770 457 433 

918 893 918 

3850 3640 3717 3652 
B4 838 BSD 834 
10.10 19.10 19.10 I860 

<*54 774 797 779 

84} T» 8*2 
710 20370 210 

*24 607 617 All 

9040 8970 9075 8975 
509 495 506 492 


Sao Paulo 


GpoFtataborid 2640 264)0 2630 24.94 
Kfalb Oort Men 3770 37.10 37.25 3770 


BmdewaPM 

Brahma Pfd 

CemtaPtt 

CESPPfd 

Cope) 

D e U obiro 

rtauhanco PM 


9.97 970 9.95 970 

855.00 83700 85500 83070 
4870 47.00 4770 4670 
5670 50n0 55990 4S«) 
1070 1070 1070 1050 
5200 5170 5100 5100 

444.00 64370 644.00 64170 


Brambles fad. 
CBA 

CC AmaU 
Cotes Myer 
Comata) 

CSP. _ 
Fosters Brew 
Goodman Rd 
Lend Lease 

MIMHdgs 
Mot Ant Bank 
NatMorud Hdg 
News Cora 
Orica „ 

Pacific Dunlop 
Pnoeerlrtl 
Puh Broadcast 
RoTarta 
SI George Bonk 
WMC _ 
WestpacBkmg 

Woofanrlhs 


Taipei 


Cathay Ufa Ins 14370 
Chang Hwa Bk 100 


3143 3170 3175 31 J7 
1773 1776 1774 17.73 
1270 1275 1275 1270 
759 779 776 7M 

673 648 6J9 674 


7X9 

779 

7X6 

6XJ 

648 

60 

*91 

*76 

*91 

337 

116 

134 

20 

2J1 

20 

3*70 

350 

25X4 

084 

0.81 

082 

2070 

20X1 

20.78 

3X8 

3X1 

3X7 

975 

939 

VJ1 

1035 

9.95 

10 

ZX1 

2X2 

2X5 

*22 

4X/ 

432 

7x3 

7X2 

7X3 

18X0 

180 

18X8 

*75 

857 

872 

5X6 

*® 

4® 

1C70 

10X9 

1034 

92a 

9.10 

938 

*97 

581 

5.93 


Investor's Europe 


Frankfurt 

DAX 


London Parte 

FTSE 100 Index CAC40 

5700 Jl 3350 

5500 P- 3200 

5300 (V 1 — -J ■ M i- 


ON OJF ON 

1997 1998 1997 

Exchange index 


OJF ON DJF 

1998 1997 1998 

Wednesday Prev. % 


Amst erdam 

Brussels 

Frankfu rt 

Copenhagen 

HetainkJ 

Oslo ~ 

London 

ftiadite 

Mian ~ 

Paris 

Stockholm 

Vienna 

Zurich 

Source: Telekurs 


AEX 

BEL-20 

DA X 

Stock Market 
HEX General 
OBX 

FTS E 100 
Stock Exchange 
MIBTEL 

CAC4Q 

SX 16 

ATX 

SPI 


Close 

1,060.01 

ZTOM 


Qoee Change 
1 ,045.76 +1.42 
2,704.45 +2.91 


4iS3S^2 4.59954+0.79 


6 93- 36 

4,04443 

674S1 


68tJ7 +0.14 

4,011.65 +0.81 
667S4 +1.13 


5,745.10 5.661.00 +1.49 

765.39 751.41 +1.86 

19778 19307 +2.44 

3^4&20 3^62.63 +2.62 
3,66843 3^03.39 +1.83 
1,37281 1^57.76 +1.11 

4^73.64 4^09.73 +1.48 

loicfi3i:. JU l Hredd Tribune 


Very briefly: 


• Courtaulds PLC’s stock rose 15 percent, or 41 pence, to 
close at 3 1 2 pence (S5. 1 1 ) as the company announced plans it 
said would ndp shareholder value through a demerger and 
sales of various units. 

• West German inflation remained tame in February at an 
annual rate of 1 . 1 percent, the same as in January, and French 
consumer prices rose 0.5 percent in January from a year 
earlier, reducing the annual inflation rate to its lowest level in 
40 years. 

• Carre four SA, the French retailer, reported a 14.7 percent 
rise in net attributable profit, to 3.5S billion francs (S5S6.2 
million), amid lower charges and a rebound in spending. 

• The Netherlands' gross domestic product grew 3.3 percent 
in 1997 from the previous year, according to provisional 
figures. It rose by the same rate in 1996. 

• Sabena, the Belgian flag carrier, said it had chosen eco- 
logically advanced engines from CFM International, a joint 
venture of General Electric Corp. and Snecma of France, for 
its fleet of 34 Airbus A3 20 planes that will start to come into 
service next year. 

• Standard Chartered PLC said second-half net income 
rose a bener- than -expected 1.3 percent, to £261 million, 
sending the bank’s shares up 17 percent, or 127 pence, to 882 
pence, as higher income offset increased provisions for trou- 
bled Asian loans. 

• VIAG AG’s 1997 preliminary operating profit rose more 
than 15 percent, to 2.8 billion Deutsche marks (SI. 54 billion), 
slightly above expectations, on cost-cutting at its energy 
division and the acquisition of a new chemicals business. 

• South Korea said it would allow Societe Generale Se- 
curities Co. of France to establish a branch office in SeouL 

• Ryanair Holdings PLC. an Irish low-cost carrier, plans to 

order as many as 25 short-haul jets from Boeing Co. or Airbus 
Industries in tbe next few weeks. Bloomberg. Reuters. AP 


The Trib Index 

Jan. I. 1992 - IOC L»* 
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Troubled Malaysia to Allow Its Chinese to Chip In 


Bll f"\VvS i_ lowed other Asians in seeking h 

*' “ ■ — lodav ” .l- a Pf°!*l cm here ftu*** die International Monet 

BANGKOK — The Asian eco- “It’s k-h-t P nme min,ster sa «d. Fund, it has .seen currency and stoi 
nomic crisis has compelled Malay- dcs&ov^H rnm^ -? K ‘ ,han k Price plunges similar lo those in oil 
sia to relax temporru^ its policy of Th,* e , e ^ I Asian countries, and many of its le; 

putnng indigenous Malays ahead of fearuri- ^?th/S ,t f aVC ’ nes a CtfnUal ,n S fifTns :irc c,ose lo bankruptcy, 
ns ethnic Chinese, a 25-veS-oW Si, ^ the Malaysian economic ’‘This is another example ol 
policy that had been considered sac d«t « rt ‘ ^ a S£ fcssl ''^ policy tnten- country willing to sell its crown ie 
L taereo sac- ded to create a wealthy Malay elite els’’ to make iuhroush the crisis^ 
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lowed other Asians in seeking help c lunge, compared with the 20 per- 
fron, the International Monetary cent held be Malays. The remaining 
Fund, it has .seen currency and stock- 35 percent "is mostly ow ned by fof- 
price plunges similar to those in other cisners. 

Asian countries, and many of its lead* Slill, those figures show a redis- 


TOsancL T” a weanny Malay elite 

; Officials in Kuala Lumour will mL«°“ d chaI ‘ cn fi e Ul{ - > financial 
fj* d 7'f of Chinese baeS Kff ^ 

Tuesday aawser. said Chinese in economic power. Anv 

: Ka. » pre- " b ° unt ’ 10 bi 

S S hlerfere^he'LTH m n °' r Bl " ,hc ^ 

g °SSne MSSer’Mnh^ K- M r ° rced Southeast Asian countries to 
Mahathir bin Mo- sacrifice programs and policies once 

laxation was a temnr^^" llie rc " ^ oni 'dered unassailabE^ including 

Se2iSr^ mM t Ure Indonesia's national car project. 

which m controlled bv a son of 
Vh^wh 1 ^ S agency said. President Suharto, South Korea's 
^Sg csted lha ' promises oflifetinw job seeuri ty and 
i f0re '! nerS IO laws “ 'Thafiand forbidding loJcign 
buy a lareer slice of ns industnes, ownership of local banks 

such as banking and construction. Although Malaysia has not lol- 


’*This is another example of a 
country willing to sell its crown jew- 
els" to make it through the crisis, said 
Donald Hanna, argional economist 
for Goldman. Sachs & Co. " Malay- 
sia is now showing the kind of flex- 
ibility we see around the region." 

Malaysia's program has been 
known as the New Economic Policy. 
Adopted in 1971 alter a senes of 
anti-Chinese riuls, the policy guar- 
antees preferences to ethnic Malays, 
called Bumiputras, when pritnltzing 
stale companies or awarding big 
contracts for public facilities and 
services. It also gives preferential 
treatment to Malays in state bank 
loans, property sales, university ad- 
missions and equity ownership. 

Ethnic Chinese make up roughly 
30 percent of Malaysia’s population 
but own 45 percent of the shares 
listed on the Kuala Lumpur ex- 


Philippine Air Plans Big Labor Cut 


Agent r France- Prase 

MANILA — Philippine Airlines 
will cut its work force by 36 percent 
to try to survive the financial crisis 
in Asia, union members said Wed- 
nesday. 

The airline said in a statement that 
it was “cutting its work force and 
reviewing global operations ,o stem 
further losses" because of the "re- 
gional economic crisis." 

It did no, say how many jobs 
would be cut. and its spokesmen 
declined to elaborate on the plan. But 


union officials said the airline's vice 
president, Manolo Aquino, met with 
employees Tuesday and announced 
a 36 percent reduction in the work 
force of more than 13.1)00. 

The union said it had not ruled out 
a strike over the dismissals. Its of- 
ficials said employees were told that 
members of the administrative staff 
would be cut first, in March, anti 
other workers would be dismissed in 
April. They also said they had been 
told that layoffs at the engineering 
department would begin in October 


and be based on the “last m. first 
out" seniority principle. 

The airline's statement said. "In 
our assessment, this is the best way 
to address tlie critical situation we 
are in for the good of the company, 
the employees, the riding public and 
ihe country." 

The airline, which had an op- 
erating loss of 2.5 billion pesos 
($75.8 million) in the year that 
ended in March 1997, has been run- 
ning losses since its 1993-1994 fi- 
nancial year. 


ceni held by Malays. The remaining 
35 percent "is mostly owned by for- 
eigners. 

Still, those figures show a redis- 
tribution of wealth toward ethnic 
Malays in roughly the quarter-cen- 
tury since the government began 
favoring them us pan of its eco- 
nomic policy. In 1970. Malays 
owned virtually no shares in loading 
companies. 

Several of the Malay-controlled 
conglomerates created by the policy 
are among thoie hardest hit in the 
Asian downturn, struggling to pay 
debts amj'.seti during a decade-long 
privatization boom. 


A Search Engine 
Is Unveiled to Ply 
China Cyber-Sites 

Kc If.-.T' 

BELHNG — Hoping in cash in 
on China ’x Internet boom, a lo- 
cally based, company introduced 
the first major guide Wednesday 
for exploring Chinese sues on the 
global computer network. 

The company. Internet Tech- 
nologies China, unveiled a search 
engine for the Chinese portion of 
the World Wide \\ cb called St*. 
hoo, or "Search Fox" in English 
t hnp://www . sohoo.com.cn i. 

The absence of a powerful 
Chinese -based search engine has 
made it nearly impossible Tor users 
to sift through the tens of thou- 
sands of Chinese-Ianguage sites. 

The number of personal com- 
puters in China is jumping 30 
percent a year, double the world 
grow th rate. The ranks of Internet 


To help relieve that debt burden, 
the government is prepared to allow 
ethnic Chinese to buy into troubled 
conglomerates, Mr. Daim said. 

Asked whether this meant that its 
Chinese community could acquire 
big stakes in Malay companies with 
solid government ties such as 
Malaysian .Airlines, Mr. Daim 
replied. "Why not?" 

He ruled out the possibility of 
allowing foreign companies the 
same right immediately. Such lib- 
eralization will be considered later, 
the head of the new National Eco- 
nomic Action Council said. 

Foreign ownership is now limited 
to 30 percent in most sectors. 


iM 


m 



users m China swelled tent old last 
year, from a negligible 60.000 to 
more than 600.ti0<J. 

"Search engines are among the 
leading success stories of Internet 
companies in the world today." 
Mr. Zhang said. 

Sohoo was developed with 

$225,000 in start-up capital raised 
by Nicholas Negropontc. co- 
founder of Wired magazine, and 
will generate revenue with adver- 
tising. It could show a profit by the 
end of this year. Mr. Zhang said. 


Japan Officia 

Is Send Conflicting Signals 

” r JJ 

Ctmf/drd by Oar Sag Fmtr. Daptadn 

TOKYO — The governing 
party is preparing to take further 
action to stimulate Japan's stag- 
nant economy, a senior official 
said Wednesday, even as a top Fi- 
nance Mini- i:/ official said more 
measures were not necessary. 

wo ■/!>«/ wiy Ul g ,w 10 

Takashi Kosugi, deputy chair- finance minister for international 
man of the Liberal Democratic affairs, told Parliament that Japan 
Party’s policy research council, had rejected calls by Ihe Inter- 
told leaders of the influential busi- national Monetary' Fund for fur- . 
ness organization Keidanren that ther fiscal-stimulus measures. The 
the parry would “start preparing Group of Seven suggested Iasi 
for farther ecunomic measures." weekend that Tokyo expand its 

But Eisuke Sakakibara. deputy spending. (AFP. AP. Reuters i 


Siam Cement Posts 5 97 Loss 


»■ Frjih *• r,. :.:.c 

BANGKOK — Thadond’s largest 
conglomerate, Siam Cement PLC, 
said Wednesday it had a loss last year 
of 52.6 billion buhl ($1.1 8 billion, 
because of the plunging baht. 

The loss, which was higher than 
analysts or Siam Cement had ex- 
pected. w as " unprecedented in the 
company's history of more than 


eight decades." its president, 
Chumpol NaLamliang. said. 

Without foreign-exchange losses, 
the company said, it would have had 
a net profit of 3.7 billion baht, com- 
pared with 6.8 billion baht in 1996. 

Total consolidated liabilities for 
1997 were 269.1 billion baht, the 
company .said, compared w ith 138.5 
billion baht in 1996. 


GENSET: Drawing Up a Map of the Brave New Business of Gene Therapy 

Continued from Page 11 er clinical trials. Drugs could stage for a new drug. Phar- good match for the therapy. Polymorph i 
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gets for drug discovery, but 
they are all still many years 
away from a big payon. 

By contrast, pharmacoge- 
nomics is a tool for drug de- 
velopment that can be em- 
ployed straightaway on 
existing compounds that are 
already believed to have ther- 
apeutic value. 

The lure of making big 
money sooner rather than 
laier is drawing many of the 
older "genomics” compa- 
nies into a scramble to make 
their mark in the new field. 

"We are moving genomics 
away from research to where 
the pharmaceutical companies 
have the most money at risk," 
said Randal Scott, president 
and chief scientific officer of 
one of Dr. Cohen's compet- 
itors, Incyte Pharmaceuticals 
Inc., of Palo Aim, California. 

Dr. Cohen and other pro- 
ponents of pharmacogenom- 
ics say it will limit patients' 
exposure to drugs that do 
them no good or do them 
harm, and reduce the health 
care system's costs for inef- 
fective or dangerous 
products. For drug makers, 
pharmacogenornics could al- 
low smaller, faster and cheap- 


Bscorts A Guides 


international 


er clinical mats. Drugs could 
even be customized for sub- 
groups with specific needs. 

But naysayers abound. 
Competing scientists say they 
doubt the process will work in 
the real world, in pan because 
it would involve DNA analysis 
of each patient. Patient advo- 
cates worry that insurers will 
use this arsenal of data to deny 
new drugs to less genetically 
advantaged patients, and even- 
tually to deny coverage. 

“There’s a great deal of 
optimism that we would be 
able to target drugs to people, 
instead of using broad-spec - 
trum drugs, and that we 
would be able to target dosage 
levels," said Mark Rothstein, 
director of the Health Law 
and Policy Institute at tbe 
University of Houston. “But 
when you start talking about 
subpopulations screened for 
specific pharmaceutical inter- 
ventions, 1 would be very 
careful. There is the potential 
for stigmatization of indi- 
viduals and groups." 

One outspoken critic is Wil- 
liam Haseltine, chairman and 
chief executive of Human 
Genome Sciences Inc. of 
Rockville, Maryland, the only 
genomics company that has 
even made it to the clinical trial 
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stage for a new drug. Phar- 
macogenomics is "a superfi- 
cially attractive idea, bur the 
more you look al it, the less 
likely it is to work," lie said. 

Officials at the Food and 
Drug Administration say they 
have no problem with the 
premise of pharmacogenom- 
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nave no problem witn tne 
premise of pharmacogenom- 
ics, bur they await data to 
evaluate the results. 

On one level, pharmacoge- 
nomics is pragmatic: The drug 
companies need to improve 
productivity and the genomics 
companies need revenues. 
“The yield of genes dis- 
covered through genomics has 
been very poor, and the genes 
discovered were not good tar- 
gets.” said Dr. Cohen. 

Instead of looking for tar- 
gets for new drugs, Genset, 
where Dr. Cohen is chief ge- 
nomic officer, entered a part- 
nership Iasi year with Abbott 
Laboratories Inc., of Abbott 
Park, Illinois, to provide 
pharmacogenornics analysis 
to companies with drugs in 
clinical trials or already on the 
market. Gensci provides the 
genomics capabilities, while 
Abbott will develop gene- 
based diagnostic kits that 
could be marketed along with 
the drugs to ensure that pa- 
tients* genetic profiles are a 
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good match for the therapy. 

To date, only Abbott has 
signed on for Genset's ser- 
vice, agreeing to pay up to 
$22.5 million for the analysis 
of one unnamed drug. Abbott 
also made a $20 million 
equity investment in the com- 
pany. Bui the senior execu- 
tives of many pharmaceutical 
and biotech companies say 
they have met with Dr. Cohen 
and his group and find the 
proposition compelling, al- 
though the price is high. 

Dr. Cohen said the correl- 
ation between drug response 
and genetic makeup was high. 
But he added that the Jink is 
apparent only with die kind of 
high-resolution genome map 
that his group is completing. 
No one else has such a detailed 
map. and there is little chro- 
mosomal DNA, which is es- 
sential to creating such a map. 
in the public domain. 

“We have 200 people 
working on the map,’ ’ said Dr. 
Cohen, estimating its eventual 
cost at close to $40 million. 
“You cannot improvise on 
this scale. Nobody else claims 
they will do mapping." 

With financial support 
from the French government. 
Dr. Cohen compiled the first 
map at his Centre d 'Etude du 
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Polymorph isme Huxnain. in 
Paris. Alter the government 
money dried up. he brought 
the program to Genset in 
1996, giving the once-ob- 
scure company an instant lead 
in this category of genomics. 
But lack of a map has not 
stopped competitors from 
leaping into the fray. 

In September. Incyte and 
SmithKIuie Beecham PLC. 
the British drug giant, formed' 
a joint venture company. Dia- 
dexus, ro develop and pro- 
duce gene-based diagnostic 
products. And in January. In- 
cyle acquired Synteni, a com- 
pany that puts DNA on silicon 
chips, and plans to use its 
technology to market phar- 
macngenomics services. 
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Wal-Mart Sued 
By Lippo Group 

Bu*'n:!vrz ’■■ ■■■ 

JAKARTA — Lippo 
Group said Wednesday that it 
had filed suit against Wal- 
Mart Stores Inc. for S 1 00 mil- 
lion, charging that the U.S. 
department-store operator 
had illegally pocketed money 
from their joint venture. 

The suit, filed in the West 
Jakarta District Court on Fri- 
day, said Wal-Mart execu- 
tives had inflated budgets and 
misled Lippo into extending 
$214 million to the venture, 
consisting of two Wal-Mart 
stores in Jakarta. 

Wal-Mart representatives 
had no immediate comment 
on the charges. 
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Very briefly: 


• Siagupore lowered its economic growth forecast for 1998, 
reflecting slower business expansion because of the region’s 
currency and economic turmoil. Gross domestic product is 
expected to grow 2.5 percent to 4.5 percent this year, the 
slowest rate since 19S6, rather than the 5 percent to 7 percent 
forecast earlier. 

• Toshiba Corp_ Japan's third-large&t computer chipmaker, 
said it would spend 10 billion yen (.$77.9 million) to build a 
factory to quadruple output of next-generation memory chips 
by year-end. 

• Victor Co. of Japan lowered its annual profit outlook because 
of an estimated 7 p cent decline in sales of electronic devices 
and extraordinary 1 losses related to closings of overseas fac- 
tories. The company cut ns pretax profit forecast 40 percent, to 
8.1 billion yen from 13.6 billion yen. 

• Daiei Inc. will sell properties valued at 210 billion yen to try 
to cut debt. The company, Japan's largest supermarket-chain 
operator, said ii planned io reduce its group debt of about 2.6 
trillion yen by 1 trillion yen in the next three years. 

•Perng Fai-nan, a banker known for his prowess in the 
currency market and slow approach to financial reform, was 
named governor of Taiwan's central bank, succeeding Sheu 
Y uan-dong, who was killed in a plane crash. 

• Toyota Motor Corp. plans to spend 30 billion yea to buy 

back as many as 8 million of its shares; the Japanese automaker 
did not say when it would make the share repurchases. 
•Industrial & Commercial Bank of China and Bank of 
East Asia Ltd. of Hong Kong jointly acquired an 85 percent 
stake in the Asian securities business of National West- 
minster Bank PLC. AFP, Bloomberg. Rruren 
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NOTICE 

Nolice is hereby given that ibe Extraordinary General 
Meeting of shareholders shall be held al the registered office 
nn March 6. 1998 at 3H)0 pan. for the purpose of considering 
the following agenda: 

I. lb receive the report of the liquidator. 

1 To appoint an auditor to the liquidation in 
accordance with article 151, of the law on 
commercial companies. 

Shareholders ore advised that at this Meeting, no quorum is 
reituired and the decision will be passed bv a simple 


reipiired and the decision will be passed by a simple 
majority of the shares represented at the meeting. 

In order io attend the meeting of INTERMAJRKET FUND, 
the owners of bearer shares will have In deposit their shares 
five dear days before the Meeting al the registered office of 
the Company. 

THE BOARD OF DIRECTORS. 


TELECOMMUNICATIONS 

New Lower 
International 
Rates! 

France 270 

Italy........ 340 

Japan 360 

Singapore.. 330 
UK 170 


• Instant Activation 

• NO Set Up Fees 

• NO Minim urns 

• Six-Second Billing 

• AT&T Quality 

■ 24-hour Multi-Ungual 
Customer Service 

TIM Original 

/callback- 

Tel: 1 .206.599.1 991 
Fax: 1 .206.599.1981 
Email: infoOkallbaciieom 
www.kallback.com 

417 Second Avenue West 
SntUa.WA 98119 USA 


Serviced Offices 


Tour Office in Germany 

are "a you servin' 

' Crottete office savtxs at two 

presage addresses 
' Fuijr wimped ottos fa short 
tenner tong tarn 
■ intemanoniiy trained office 
and psriessorgj aafi al yout 


Capital Available 


CAPITAL CORP. 

y &a 

Corporate Financing 
Venture Capua! 

(Wdrthntej 

TeL 001-407-248-0360 

Fax: 001-407-248-0037 USA 


COMHERCIAUBUSINESS FINANCE 
available lor any viatte projects vrortd- 
wide Fax Onet synopsis In Ere&sri to 
Corporaa Advances. (+J44-1 Z73-621 300. 


Real Estate 
for Rent 


Paris Area Furnished 


AGENCE CHAMPS ELYSEES 


' Can W legally used as your 
corporate aunicte fa Germany/ 
Europe 

■ Your business operate can start 
temedstek. 

'Snce 137S. 

Laifco Business Services GntoH 
Lakco-Haus am Bchriausenpark 
JiAlnanstrasss 22, 

60322 FrartJut am item 


Ttn (69) 95515-0 
Fax: (691 595770 


Furnished apanmans, 3 norths cr more 
or unfumshed, resdertte areas. 

Tel: +33 (0)1 42 25 32 25 

Foe rffl 8R1 45 63 37 09 


AT HOME W PARS 

PARIS PROMO 

Aflanmae to rot iimtocd or m 
Sales S Property Uanaganert Savces. 
£ Av Hate TSOOSPteS Fx 01-45611020 

Tel: +33 (0)1 6 63 25 BO 


Switzerland 


GEKEVA, LUXURY FURNISHED apart- 
ments From studbs n 4 bedrooms. Tet 
441 22 735 6320 Fa +41 22 736 2671 


Residence Hotels 


CUBEDGE CHIMPS flE FBfEj 

i-figti class roans & sues 
Daly, weety S mortify races. Pans 
Ttf+33 (0)1-44133333. Faxffll -42250488 
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VUITTON 


L O NDON, 17/18 NEW BOND STREET 

PARIS, 101 AVENUE DES C H A M P S- E LYS E E S 

READY-TO-WEAR. handbags, luggage, accessories, writing 
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Nature in its truest form. 


X 


This is the original Ricola Swiss Herb Candy - its shape and ingredients 

have remained unchanged for 40 years. The outside is rough and edged 

like hewn rock. The inside deliciously mild and pleasant. Right from the beginning 

we have kept following the same traditional recipe with its blend of 13 precious 
Swiss herbs to give you and your throat the soothing pleasures of Ricola. 


Swiss Herb Candy; 


- Pteaam - Socrtt ** 


Vv ^* U orgarmafly grown 
5w osmounatn herbs 
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Sports 
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THURSDAY FEBRUARY 26, 1998 
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World Roundup 


Ivanisevic Grumbles 


tennis Wayne Ferreira, ranke d 
No. 47 in the worid, took 64 minutes 
to beat Goran Ivanisevic, ranked 
1 6th, by 6-2, 6-4, in the second round 
of the London indoor tournament 
Ivanisevic, who served 11 double 
faults, said it was “one of the worst 
matches I've ever played indoors. 

Ferreira dropped one point on his 
own serve a first set that lasted 19 
m i nut es and broke his opponent im- 
mediately in the second. (Reuters) 
• Xavier Malisse nearly turned 
his professional debut into a major 
upset, pushing Fere Sampras ro 
three sets before the world’s No. 1- 
ranked player prevailed, 4-6, 6-3, 
7-5, in the Advanta Championships 
in Philadelphia on Tuesday. 

Malisse. 17. of Belgium, was 
ranked 85 1st on the ATP Tour com- 
puter when he came through qual- 
ifying. 

“1 didn't know what his favorite 
shots were, and it took me awhile to 
figure them out,’’ said Sampras. 

Malisse broke Sampras' serve in 
the first game, then won the first set 
by taking 12 of 13 points in the final 
three games. (AP) 



Rrant 

Mure Rosset playing Andrew 
Richardson Wednesday m 
Loudon. Rosset withdrew hurt 


Oilers Can Move Again 


football Bud Adams, the 
owner of the Tennessee Oilers, has 
agreed to pay SI .2 million to Mem- 
phis to get out of the contract to play 
a second season at the Liberty 
Bowl. That leaves the ream free io 
negotiate a deal to play next season 
in Nashville. A new 67,000-seat 
stadium in Nashville will be ready 
for the 1999 season. 

Vanderbilt University's 41, 448- 
seat stadium is the team’s likely 
option. The Oilers averaged an 
NFL-low 28,028 fans the Liberty 
Bowl last year, their temporary 
home after abandoning Houston in 
favor of Nashville. (AP) 


Soccer Club 
In England 
Bought for 
£30 Million 


Reuters 

LONDON — Mark Goldberg, a com- 
puter industry millionaire, said Wed- 
nesday that he had boaght Crystal 
Palace, the English Premier League 
club, from its chairman, Ron Noades. 

Goldberg, the managing director of 
the London-based computer company 
MSB, also said that Juventus, the Italian 
champion, would take a 10 percent stake 
in the south London club. Juventus did 
not immediately confirm this. 

The takeover was reportedly worth 
£30 million ($49.5 million). 

Crystal Palace is in the bottom three 
in the Premiership and. if it cannot im- 
prove its position, will be relegated to 
divisi 


the fust 
son. 


l vision at the end of the sea- 


Goldberg also said that he intended to 
irv v« 
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By Frank Litsky 

New York Tones Services 


hire Terry Venables, the former coach 
of England, as manager. On Wednesday 
afternoon, Steve Coppell, the manager, 
said he had agreed to resign when a 
replacement was found. He will then 
become “development director of foot- 
ball” at the club. 


Benedict McCarthy, right, of South Africa shooting while watched by the Congolese defender KSbonge Selenge. 


McCarthy Saves African Champion 


“Steve will help implement the Ju- 
venras model at Crystal P 


Palace,” GolcL 

berg said. 

“Juventus will be technical directors 
for football.” Goldberg said. “They have 
a formula which has been proven over 
many years to optimize the experience 
and expertise of the playing staff.” 

Noades will continue to run the club 
until the completion of the takeover, 
“on or before October 1998.” 

The new owner signed Sasa Curcic, a 
midfielder, from Aston Villa for£l mil- 
lion on Wednesday. 

• Aston Villa on Wednesday appoin- 
ted John Gregory, a former player and 
coach at the dub, as successor to Brian 
Little, who resigned as manager on 
Tuesday. (AFP, Reuters) 


Co&prltd by Our Sufi From Dapotthn 

OUAGADOUGOU. Burkina Faso 
— Benedict McCarthy scored deep in 
extra time Wednesday to earn South 


Africa, the defending champion, a 2-1 
plac 


the top scorer in the tournament with 
seven goals. 

In extra time, the teams tired in the 
30-degree centigrade ( 86 -degree-Fahr 


body of European soccer, decided Wed- 
*ky ro replace 1 


them. The Associated 
from Nyoo, Switzer- 


victory over Congo and a place in the 
final of the African Nations' Cup. 

Keve Bembuana gave Congo the lead 
after 48 minutes. Bembuana had re- 


So c cl ft 


placed Congo’s leading striker 
Tondelua Mbuilua at halftime. Mc- 


Carthy equalized after 59 minutes with a 
swerving shot, then won the semifinal 
by drilling a close-range shot past Nk- 
weni MayaJa with seven minutes of 
extra time left 

McCarthy, a 20-year-old striker f 
who plays for Ajax Amsterdam, became 


enheit) heat Bembuana spurned several 
chances before McCarthy struck. 

South Africa will meet either Burkina 
Faso or Egypt who were playing later on 
Wednesday. (AFP, Reuters ) . 

■ UEFA Replaces Referee 

Alarmed by press speculation that a 
referee and linesmen for a Cup Winners 
Cup game were given VIP treatment by 
one of the clubs. UEFA, the governing 


nesday io rep’ 

Press repotted 
land. 

Leif SnndeD, a Swedish referee, and 
his linesmen were to officiate at die 
quarterfinal next week between Real 
Beds of Seville and Chelsea. But die trio 
went to see Beds play Espanyol in die 
Spanish league Sunday. 

They were filmed sitting in the VIP 
area by Spanish media and, although 
UEFA decided they were doing nothing 
underhand, it pulled them from the Cup 
Winners Cup game. 

The three officials were working at a 
tournament in southern Spain involving 
Swedish Clubs. 


Greene Outruns Bailey 


athletics Maurice Greene, the 
world champion, confirmed his 
status as the top 100 -meter runner 
in the worid with a convincing vic- 
tory over Donovan Bailey, the 
Olympic champion, in a meet in 
Melbourne on Wednesday. Greene, 
an American, was timed in 10.06 
seconds. (Reuters) 


Study Faults Teams for Scarcity of Minority Coaches 


By Gerald Eskenazi 

New York Times Service 


NEW YORK — Despite a growing 
number of blacks, Hispanics, Asian- 
Americans and women in the league 
headquarters of professional basketball, 
football and baseball, minority groups 
are still greatly underrepresented among 
the teams' head coaches and managers, 
the Northeastern University Center for 
the Study of Sport in Society reports. 

Richard Lapchick, the center's di- 
rector, said in an interview Tuesday in 
connection with his Racial Report Card 
that be was particularly surprised by the 
fact that college athletic programs have 
a poorer record of hiring members of 
minority groups than the pros do. 

Lapchick, who has been issuing re- 
ports on minority hiring in athletics for 
nine years, said that in 1997, the per- 
centage of minority group members and 
women increased to 23 percent from 21 
percent in the National Basketball As- 
sociation’s headquarters, to 20 percent 


from 18 percent in the National Football 
League offices, and to 28 percent from 
22 percent in the headquarters of Major 
League Baseball. 

But he said that as of last December, 
only 20 percent of NBA players were 
white, while 76 percent of the head 
coaches were. And in the NFL, 31 per- 


cent of the players were white but 90 
of the heac 


percent of the head coaches were. In 
basebalL 58 percent of the players were 
white, compared with 86 percent of the 
managers. 

In a study of colleges, die center 
found that although there were 25 head- 
coaching openings in Division I-A foot- 
ball after the 1996 season, only one 
school. New Mexico State, hired a 
black. Also, the study found that of 249 
Division I colleges playing baseball, not 
one had a black head coach. And in all 
sports in college, blacks made up 4.2 
percent of the bead-coachin g total. 

“Jackie Robinson had two dreams 
for sport, ’ * Lapchick wrote in this year’s 
report “Increased player opportunities 


and similar increases forfront office and 
coaching positions. The 
been overwhelmingly fnlfi£l«l. The lat- 
ter is overwhelmingly unfulfilled.” 

Lapchick said that the NBA com- 
missioner. David Stem, and the NFL 
commissioner, Paul Tagliabue. had tried 
to lead by example via minority hiring in 
their offices. Figures fra- Major League 
Baseball are incomplete in some cases. 

Lapchick said in the report that 
“sport remains the one national plane 
where people of color and whites seem 
to have the greatest opportunity to set a 
national example for the rest of foe 
country.” A premise of the study is that 
organized sports, including those on foe 
college level, should mirror the racial 
composition of society. 

Among foe findings: 

• The NBA has foe best record of 
bringing women and minority-group 
members into management, while base- 
ball foe worst 

• League offices do “far better than 
teams” in their hiring practices. 


• Not one major professional sports 
team has black majority ownership.,. * 
Not one major professional team 


has a senior physician who is blade, 
railing ! 


The only failing grade went to base- 
ball, where top management, according 
to Lapchkk’s definition, received an 
“F.” This group includes owners. 

Rich Levin, a spokesman for Major 
League Baseball, said that 8 percent of 
baseball's senior executives were minor- 
ity group members. “The front office 
was 19 percent,” be said, referring to all 
kinds of management jobs. “We think 
those numbers are pretty good.” 

Stem, the NBA commissioner, said, 
“We have and will continue to always 
hire the best possible people.” 

Joe Browne, an NFL vice president, 
said, “Under Commissioner Paul 
Tagliabue ’s direction, we believe pro- 
gress has been made, but work re- 
mains.” 

Lapchick said, “Unless the hiring 
practices filter down to foe teams, in- 
equities will remain." 


NEW YORK. — No one nvEtfatopia • 
has ordered Haile Gebrselassie to win or 
else.No one has told him that if he does 
not win, be disappoints foeentire na- 
tion. . • • . 

But the world’s most successful dis- 
tance runner feels he must win' for Ins 
people, who are among foe poofopt in 
the world. " 

“1 run for myself and the people of 
Ethiopia,” he said in an interview. 

* They're always pushing me? and that’s 
good for me. Their demands are nbt 
unfair. X like to break world records ' 
myself.*’ 

They have poshed so well, and he has 
responded so well, that he won foe 
10,000 meters in die 1996 Atlanta 
Olympics and foe 1997 wo rid cham- 
pionships. In 1 997, he set world records 
(since bettered by Kenyans) in foe 5,000 
and 10,000 meters. ~ 

Those accomplishments helped him 
win foe Jesse Owens International - 
ly Award, to be awarded Wed- 
ly night in Manhattan. The award, 
originated in 1981, honors foe world's 
outstanding athlete. Previous winners 
include Michael Johnson (twice). Cad 
Lewis, Edwin Moses, Florence Griffith- 
Joyner, Mary Slaney and Sebastian Coe 
from track and field; Eric Hekien and 
Johann Olav Koss from speed skating; . 
Greg Louganis from diving and Greg , 
LeMood from cycling. 

At 5 feet, Wi inches and 123 pounds - 
(1 .64 meters and 56 kilograms), Gebr- 
selassie, 24, looks more I&e a gymnast 
or a jockey than a runner. Anyone who 
saw him run easily for an hour in Central 
Park on Tuesday must have dismissed 
him as just another recreational runner. 

He is anything bnL In Ethiopia, he is 
the national hero. When he competes in 
Europe, he commands an appearand: 
fee of at least $25,000 plus a healthy 
bonus for a world record. 

For die last four weeks, he has raced 
np to. three times a week on the Euro- 
pean indoor circuit. The results. have 
been _ startling, rr- 3 minutes 31.76 
seconds fori 1,500.. meteis Clbs.&lhri'- 
aleotpf a 3-47.7 mile), 4:42.86 for 2,000 
meters (an unofficial world indoor re- 
cord) and 7:26.14 for 3,000 meters (a 
world indoor record, since broken by 
Daniel Kamen of Kenya). . 

The end is not in sight 

“The world records are becoming 
fast” said foe man who is largely re- 
sponsible. “I need to do more train- 
ing.” : 

He is not exactly goofing off now. At 
home in Ethiopia, he generally trams an 
hour in foe morning and an hour in foe 
afternoon, six days a week. In a typical 
morning workout, he runs five 2 , 000 - 
meter repeats in 5:15 or 5:20, with a 
three-minute recovery between runs. 

His indoor season is virtually over, 
and his outdoor season stairs June 1 in 
Hengeto in the Netherlands. He can 
hardly wait because he admits to foe 
weakness of almost everyone who nuts. " 

“For me,” he said, “training is very •* 
difficult Competition is easy.” 
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NBA Standings 



w 

L 

Pd 

GB 

Miami 

38 

IB 

679 

— 

New York 

31 

23 

-574 

6 

New Jersey 

32 

24 

571 

6 

Oriondo 

28 

27 

JD9 

914 

Wa&hbiglon 

28 

28 

J00 

10 

Boston 

25 

30 

-455 

I7tt 

Phfladdphta 

IB 

35 

.340 

1H>6 

CEHTTUU. DIVISION 



Chfcaga 

42 

15 

J37 

— 

Indiana 

38 

16 

.704 

214 

Atlanta 

32 

23 

■582 

9 

Charlotte 

32 

23 

582 

9 

devetand 

29 

26 

527 

12 

MVwaahec 

28 

27 

J09 

13 

Detroit 

25 

29 

M3 

15*5 

Taranto 

12 

42 

332 

2814 

wurtM coumnica 


UUJWESTMVISWH 




W 

L 

Pd 

08 

Utah 

37 

16 

49B 

— 

Son Antonio 

37 

18 

■673 

1 

Minnesota 

3D 

24 

-556 

7V4 

Houston 

27 

28 

-491 

11 

Vancouver 

14 

41 

-2SS 

24 

Dates 

10 

44 

.185 

27*5 

Denver 

5 

50 

.091 

33 


MOFtcnvmoN 



Seattle 

42 

13 

-764 

— 

LA. Laker* 

37 

16 

498 

4 

Phoente 

37 

17 

485 

4M 

Portend 

32 

22 

-593 

9% 

Sacramento 

24 

32 

429 

18*4 

Golden State 

12 

43 

333 

2916 

LA CBppers 

11 

44 

200 

31 


—Houston 24 (CXo^iwon. Mokxwy. Price). 
WasMngfon 23 (SWdttond TS. 

Gotdan State 20 16 24 25— 87 

New r Of* li 14 22 23-82 

&S- Mantnfl 8-17 3-3 19. Dumpier 7-14 1- 
2 1 S; N.Y: Houston ID- 22 3-5 2& Johnson 7-17 
4-5 19. RHramHto— Golden State S3 
(Marahol 12). Now Yorit 51 Uohraon 14). 
Assists— GoMen State 18 CBogaes 6), New 
York 19 (Wart 6). 

Vaacmmr 25 25 24 25-181 

New Jersey » 24 23 25—110 

V: Reeves 12-19 7-931. Atxtur-ftoMm 10-24 
6-8 2& N J. Kittles 11 -20 4-4 2ft Coraed 1 0-16 
8-9 28. Retwonti— Vancouver 53 (Reeves 
15), New Jersey 59 (WJBtans 15). 
Assists— Vancouver 21 (MaytMny 7), New 
Jersey 24 (Cassell, Douglas 8). 

Mtanf 27 24 34 27—194 

UMi 23 27 17 35-102 

M.-Moumine 7-11 6-92dHunkiwuyfr164- 
5 1ft U; Malone HW) M 35 Homaa* 6-12 1- 
1 14. Rehounds— Mksnl 50 (Brawn, Nlour- 
rtnq 9), Utah 48 IMalam 1 1). terists— Mtart 
25 (MurtKfc a UMi N (Stockton IO. 

LA. Latter* 21 26 28 23-98 

MHweek e e 17 33 28 33— >1 

Later* ONeata-}65-12Zl. Jones 8-M4J 
20r Nt Aten 7-21 1-2 19, Carry 7-11 3-4 17. R»- 
teaads— Lakers 58 (ONeal 12). MSwonikee 
57 (MB 20). Assists— Lotos* 20 (Falter 6). 
NUhnolwe 25 (AJlefl 13). 

Mkewsota 28 IB 21 32- 99 

5on Antonia 2S 29 21 30— IBS 

tit Garnett 11-22 3-4 25, Marttury 6-14 10- 
10 24; S A: Dancaa 1 0-20 8-13 2& Del Negia 
M2 M 23. ReOeanris— AUnmKtta44 (Gar- 
nett 11 L San Antonia 71 (Dancan, Perdue 
19). Assists— Minnesota 23 (Martwry m 


Major College Scores 


North Carolina 72. Wake Forest 53 
South Carolina 78, Georgia 76 
Illinois 82, Indiana 72 
St John's 67. Syracuse 66 
Oktahoma St 8a Tescas 58 


CRICKET 


EMOBAY VS.ABBTVAUA 
THREE-DAr MATCH. SECOND MY 

WEDNESDAY IN BOUBAY, «D*4 

AoshoBce 3054 dedared amt 36-3 
Bombar 4104 declared. 


Z Ernie Els South Africa. 10A7 

3. Nidi Price. Ztoibatavek 9JJ4 

4. Jumbo Qreki Japan, 8JB 

5. Steve ElWngton. AushnKa, 6.97 

6. VBaySlnBh,F(tL23 

7. Fnaik Nobia New Zealand, &23 
a. Shtgefci Marayama Japan, 3J3 
9. Mark McNulty, Zimbabwe* &63 

10. Stuart Appleby, Australia 3S9 

1 1 . Craig Parry, Australia 3JQ 
IZJOeOmW. Japan. 3.17 

13. RenefGoasw, South Africa, LB6 

14. Eduardo Romera Argentina 2^4 
13. Dodd Frost South Africa 2.78 



ACROSS 

i Smart 
s Not on deck 
to Kind of truck 
lAUnottacted 
is Work lor Moffo 
or a buffo 

is Look (visit 

briefly) 

17 Name on a 
cornstarch box 
is Start ola riddle 
SB Rose-breasted 

bird 


as Middle of the 
riddle 

33 Miss ol 

‘Dallas' 

3« Biblical verb 
35 Its hub is in SL 
LOuiS 

3B Like pricier 
meal 

3i Scout master 
M Cover 

3* Massenet's ~Le 


46 Not deliberate 
<7 Noun-forming 


29 21 27 35— UZ 
27 31 XI 33—124 
H: Wns8-134-420.Ok4uwon5-S9.il 19? 
W: VfobbfT 13-24 9-1334. SMddnnd 10-169- 
11 31. Rebounds -Ho u s to n 49 (WUOs m 
WnsNngtan 51 (Webber 13). Arafats- 


Scer Antonia IS (Johnson 5). 

PUD a teima M IS 20 26-85 

Pboeebt 31 26 14 13- M 

PS tvenon 8-20 10-71 27. Coleman 8-2} M 
1& P: Robinson B-19 5-821, Mamina 44 7-8 
15. RebMHHb— Phfladeipnia 53 (Colemaa 
RbJBB ItO, PhoenttSl (Bryant 12). Asutots- 
-PMadelpNa 21 (McWe 7), Phaenh 26 
(Kidd 10). 


StamOngs for Preuldwiut Cup Ketch on 
Dec. 11-13 at RoyK IWbaume QaM Club In 
Australia. U& player points are baaed an 
official money aarfringa from start ol 1BB7 
saaaon through World Series at CtdL tn- 
t s matta na l team win be dK eu nt n ad by Ot- 
lleial World Ranking at eonduakm ol World 
Series 04 Ootl, and wfll not Include any play- 
er aHgfcle for rtanfuan Ryder Cup team. 
Top 1 0 earn poaMans, and each captain uri H 
hava two wfld^rerd pfeka. 

UMTSD STATES 

1. David Down Z95Z633 

2. Tiger Woods, 158L433 

3. Justin Leonard, 2.026656 

4. Davis Lure 3d, 1,931,703 

5. Phil Mktefcon, 1^5&44i 

6. JbnFuryfc 1,771480 

7. Mart O'Meara 1^92,734 

8. Scott Hoch, LSS&688 

9. Stow Jones, I^4&6SZ 

W. Mark cakavKxMa Ul3^56 
11. Fred Couples L294.133 
IZ Brad Famn, 1J9CL453 

13. Loren Roberts. 100.818 

14. Paul Startco«MiiLi^2fb642 

15. Andrew Mapeft- 1J1SJB8 

BnEnMAnorMLIEAH 
l.Greg Normaa Australia 1124 


WHJHCSDAT. M OUAQADOUQOU 
BURKINA FASO 
South Africa a Cortflo t. OT 


» Pistons' pfcaoe 
33 Stumble 
84 Hookup 
electronically 


40" soil qui 

malypense’ 
41 Reinforce, with 
■UP- 

48 End ol the 
riddle 


suffix 
48 Temp, often 
n Gaia 

announcement 
58 Riddle answer 
58 He was a Lamb 
5* Cultural 
heading 
co Navel type 
n Mosque V.I.P. 
68 The one Dial 
got away. 'say 

as Grove. N.J. 

84 Camper's 
purchase 


is Dandling area 
l » Crucifix 
inscription 
81 Highlands 
hffteide 


a* Hotel chain 
88 Battery brand 
85 Liquid part o> fat 


37 SWord lilies, for 
short 

is Move like a 
bobsled 


Aipentina 3. Yugoslavia 1 
Nettieriandsi Mexico 2 
tsroet 2. Poland 0 


Solution to Puzzle of Feb. 25 


Dundee United 1, Hibernian 1 
Kilmarnock 1 , Rangers 1 


TRANSITIONS 


NATIONAL BASKETBALL ASSOCIATION 
(hilwaukste— S igned G Utterlat Green to 
2d 10-day contract. 

MWnasaTA-AcIhatBdGCtBlaCarrftaniin- 
juredfcL Pot F Tom GuaBolta an injured Brt. 

mm ANTMuo-Signad G-P WHa Burton to 
10-day contract. 

UTAH — Signed C WHflam Curmingtan to 
second 10-day contract 


NAnOMAL FOOTBALL LEAflUE 
AMZOMA-Sianed TE Chris Gedrwy to 3- 
y«r co n tract 


QDDsa anaaa ana 
Qnj[3isn □□hqs aan 
□UEaam antaaE] □□□ 
Qaannsaanaa ana 
sanosa aaaa 
HQEasas anna 
sans aQaaanaaa 
□an sananegs ana 

QDQQQQDSa [3333 
QDG3H aasagga 

Hass aaaaaa 
□aa aQaaaanmaaa 
QuD annas atsnaa 
gan uaasa aataaia 
bhb □□bh o Qaacia 


DOWN 

i Prominence 

8 Mainz Mister 

3 Verdi -baritone 

4 Converges (on) 

3 The — -Boys 

(40s-50's Him 
group) 

B Biblical dry 
measure: Var. 

7 Betrayal of sorts 

8 Bit for the dog 
bowl 

9 Begin, as a lot 
of work 

io Like some 
racing autos 
ft Opposed to 
3SCoiumb«a 
Pictures 
co-founder 
Harry 


89 One of Yogi 
Bear’s creators 
ao Lounging locale 
3« Mindful 
38 Spud 

37 Touristy section 
of Vegas 

38 Take the risk 
43 Detect 

43 Beginning 


44 Moonshine mix 

45 Sink clutter 
48 Buffet aid 

48 Quiet exercises 
so Tabby talk 

53 Sally (kind 

of teacake) 

8211-Down. 

Dogpatclvstyle 

53 Michigan college 

54 Fibster 
aa Camper's 

purchase 
sr Four quarters 


World Cup Friendly - Argentina v Yugoslavia 



tune in tonight aims p oh t 

q nn ® ** * 

y.vvjpm (GET) Eurosport, Europe's No.t Sports TV Channel, available on cable and satellite 
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Johnson and Mariners: A Divorce? 

iPfiHj Star Pitcher Hurt and Disillusioned by Club’s Maneuvers 
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J cisc-No one^?,?ft rSe biif . “I’m here, I'll do my job to the besTof 

' "in. he dilrT - “V b« if I’m not here, it’s not 
:or. ‘appoints |L* e because of something I’ve done. I have 
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By Mike DiGiovamva 

4w Angeles Times Serbia 

PEORIA, Arizona — After a winter 
of discontent, it looks as if Randy John- 
son’s glorious ran with the Seattle Mar- 

■ iners will soon end. 

! The Mariners have refused to extend 
their star pitcher’s contract and have 
tried to trade him. 

“I have no reason to think m end my 
career here,” Johnson said, his voice 
hin t i ng of bitterness and resignation. 
“It’s over and done with. They told me 

■ they have no intention of giving me an 
extension. That's like me telling my 
wife 1 want a divorce and not lea vine 
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ah the reasons to want to stay in Seattle. 
'My wife’s family is from there, the fans 
have been great I don’t want to be 
. traded. I'm just disappointed with 
everything that’s happened here.” 

The winter made talk — the New York 
, Yankees, Cleveland Indians and Los 
Angeles Dodgers reportedly were most 
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welL • tra ^ on from his performance? 

meters m ih- i^'' _. “Ifjanything, it will give him more 
arid the ]<4 qi * 'incentive to show those guys he’s 

CiO&ships. In 1997 heJ, #lft: - wort ^y °f 3 long-term contract, to stick 
» 'ince bettered bv ke it to them and show they mad e a mis- 

and 10.(500 meters n ' ans, *t - take.” Anaheim Angel shortstop Gary 
Those ^ccomniichm DiSarcina said. “And the last thing he 
*,n -hi needs is more incentive.” 

^ ‘ Johnson, a 6-foot-10 fastballer, con- 
nuhf ‘JP l isidered holding out this spring but de- 
y . r ’ .f ™ Tfe: cided against it. His first day in camp, he 

n V, *■ "onttio: issued a written statement saying he 
^T'“V !'vr.. aih J e , ,;: ■ “wiii focus all my energies on winning 

J**:; vv ;‘ :n ‘ i ii e ‘ Johnion ' a world championship for Seattle fans. ’ ’ 

'- oses .Wanting die controversy to die, he 
\ lor. Slone} andSthe "asked that media questions “focus on 
bark 2nd field: .’the present, and this Mariners’ goal of 

JoniT..': 01 a v K«s from spade winning die World Series.” 

Loucor.iv irom dnu«- 
t*.‘ Mor.j from c\ dins. * " 


But it 's obvious Johnson is still upset, 
because even when not asked specif- 
ically about his future and the trade 
rumors, the subjects creep into replies to 
other questions. 

“It seems like every spring they've 
talked about trading me.” saidJohnson, 
who was, indeed, the focus of trade 
in 1993 and *95. “How's that going to 
make me feel? I have legitimate reasons 
to be upset, but I’m trying to be the 
bigger man here. 

"Tm a professional. I’ve worked 
hard to get back to this level after back 
surgery. I have a lot of respect from my 
peers, and I’m not going to jeopardize 
that by not showing up for camp, be- 
cause that would only hinder my per- 
formance during the season.” Johnson 
had the surgery in 1996. 

How confusing this must be for Mar- 
iner fans, who saw Johnson practically 
. save the franchise by pitching his heart 
out to lead Seattle to the 1 995 American 
League championship series. 

There was talk that summer of the 
Mariners’ being sold and possibly 
moved, but the state legislature got so 
wrapped up in the team's emotional run 
to its first division tide, it voted to ap- 
prove a public funding package for a new 
stadium, scheduled to open in 1999. 

Johnson went 18-2 in 1995. won the 
Cy Y oung Award, pitched Seattle to a 9- 
1 victory over the Angels in a one-game 
playoff for the West championship and 
won two games — one in relief — in the 
dramatic division series victory over the 
Yankees. 

An ailing back limited him to eight 
starts in 1 996, but Johnson returned from 
surgery to go 20-4 with a 2.28 earned run 
average and 291 strikeouts last season, 
leading Seattle to another division title. 
The 34- year-old with a 98-mph fastball 
and vicious slider is 75-20 over the past 
five seasons and is regarded by some as 
the best pitcher in baseball. 

In Atlanta, that kind of success and 
consistency earned Greg Maddux a 


five-year, S57.5 million contract last 
season. In Baltimore, it earned Mike 
Mussina a three-year, $20.5 million ex- 
tension. In Seattle, it has earned Johnson 
a shove out the door. 

Johnson had an inkling his relation- 
ship with the Mariners might sour when 
the team wailed until last September, 
long after he proved he was healthy, to 
pick up his 56 million option for 1998. 

Johnson wanted an extension, re- 
portedly something along the lines of 
Maddux's deal, but Mariner President 
Chuck Armstrong said to extend John- 
son's contract with another year remain- 
ing on his current deal “is not a good 
investment,” and he anno unced in 
November the Mariners would “enter- 
tain offers” for Johnson. 

The winningesi pitcher in franchise 
history took that to mean he was no 
longer wanted, and his emotional de- 
tachment from Seattle began. 

“I'm not trying to set new salary 
standards; what I'm looking lor in this 
game is security, which is no different 
from what any athlete or working per- 
son wants,” Johnson said. “I’ll work 
hard this year and things will take care 
of themselves, but 1 feel a little slighted. 
I brought a lot to the table for the" Mar- 
iners, and 1 haven't got the same back 
from them." 

There is another side to this dilemma: 
If you were the Mariners, would you 
commit $50 million to a 34-year-old 
power pitcher who had major back sur- 
gery in 1996? 

There seems to be a compromise 
somewhere — perhaps a two-year deal 
with an option for a third year? — but 
Johnson seemed most turned off by 
Seattle's refusal to discuss an extension 
this winter and the team’s thinking that 
his back is still a concern. 

“It’s not like my fastball has de- 
creased 10 mph.” said Johnson. “Until I 
miss a bunch of consecutive starts. I 
don’t consider myself a risk. I’m totally 
healthy and in the prime of my career.” 



LfluUur/nr A-«%ijui! Pic.< 

The New York Knieks' Charlie Ward, left, watching the ball spin away 
after a block by Clarence Weatherspoon of the Golden State Warriors. 

Led by Mourning’s 20, 
Heat Outlast the Jazz 
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Korean Balters to Show 
The Mets Their Metal 




"H-.- ir no - axaedy 


The Associated Press 

Ah, spring training. The 
“Pop!” of gloves, the 
; “Ping!” of bats. 

Ping? 

The Korean national team 
. was allowed to use aluminum 
hats in an exhibition game 
against the New York Mets 
on Wednesday. Major league 
teams are not allowed to use 
. aluminum bats, which are 
ipular in college and little 
ague, and must hit^ with the 
; traditional wooden bats. 

The Mets’ manager, 
Bobby Valentine, doesn't 
.care what kind of bats the 
Koreans use. 

“I don't think that there’s 
any doubt that this team 
won’t get many hits,” 
’Valentine said as he perused 
“They 


*r.' 

MshW' r 

gfepdexit. 
St. - Fa«i 
eve ithr 
writ fi- 

Wtt*. iss- 


'; ? n;.^iKSi# 3 scontmg report. 
rc< A -shouldn’t’’ 

r.uu • ’ci ’-r- - The Mets’ Korean pi 


The Mets' Korean pitcher, 
Jae Weong Seo, who is 
’ scheduled to pitch against his 
former teammates in another 
exhibition on Thursday, said 
' hitters were definitely more 
^fearsome when wielding alu- 
minum. 
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“You can tell the type of 
hit with a wooden bar’s 
crack,” Seo said through an 
interpreter. “With the alu- 
minum, you can’t tell if it’s a 
solid hit or noL It could be a 
bloop single or a home run — 
same sound.” 

In other spring training 
news, at Fort Myers, Florida, 
Jeff Frye injured a knee in 
Boston’s spring training 
camp. 

In the middle of a rundown 
drill, the second baseman fell 
to the ground, his left knee 
apparently damaged. 

“I heard something pop,” 
said Darren Bragg, the run- 
ner on the play. “It definitely 
didn’t sound good. It defin- 
itely didn’t look good.” 

Frye, coming off his best 
season and signed to a $7 
million, three-year contract, 
was driven off die field on a 
golf cart About a half-hour 
later, he left the clubhouse on 
crutches and was driven 
away for medical tests. 

In Tampa, Hideki Irabu, 
die New York Yankees’ Jap- 
anese right-hander who was a 



Scon MHltaniK Amcalrd Pi™ 

Moises AIou, now an Astros outfielder after he was 
traded away by the Marlins, fouling one off in Florida. 


bust in his major league de- 
but last season, pitched two 
hitless innings in an in- 
trasquad game, using a two- 
seam fastball that be hopes 
will keep his home-run totals 
down from last year. 

Although be struggled 
with his curveball, Irabu 
threw 17 of 31 pitches for 
strikes and didn't allow a hit 


or a run to Yankees regulars. 
He gave up two walks and 
struck out none. 

Although he straggled to 
harness his curveball, he em- 
ployed a greater variety of 
pitches than he did last sea- 
son, threw more effectively in 
the lower part of the strike 
zone and surprised teammates 
with a quick pickoff move. 


The Associated Press 

The Miami Heat won its eighth 
straight road gome, surviving a lace rally 
by the Utah Jazz to triumph, 104-102, at 
the Delta Center in Salt Lake City. 

“When you play big games, you 
know they’re going to be harrowingly 

NBA Roundup 

close,” Pat Riley, the Miami coach, said 
after Tuesday night’s game. “We just 
tried to hang on." 

Alonzo Mourning had 20 points and 9 
rebounds as the Heat handed the Jazz 
only its fifth home defeat of the season. 
Miami extended its overall winning 
streak to seven, while Utah had its sev- 
en-game winning stre?k snapped. 

Nets 110, Grizzlies 101 Sam Cassell 
scored 26 of his 28 points in the second 
half and New Jersey snapped a three- 
game losing streak by beating Van- 
couver. 

Kerry Kittles had 29 points and ca- 
reer-high 13 rebounds as the Nets 
handed the Grizzlies their 11th loss in 
the last 1 2 games. Bryant Reeves had 3 1 
points and a season-high 15 rebounds 
for the visiting Grizzlies. 

Wizards 124, Rockets 112 Chris 
Webber, returning to the lineup after 
missing eight games with a strained 
shoulder, scored a season-high 36 
points and grabbed 13 rebounds as 
Washington snapped a four-game los- 
ing streak- 

Rod Strickland had 31 points and 15 
assists for the Wizards, while Tracy 
Murray added 27 points, including four 
3 -pointers. 

Kevin Willis had 20 points and 12 
rebounds for the visiting Rockets. 

Warriors 87, Knieks 82 Golden State 
became the first Western Conference 


team to win at Madison Square Garden 
this season. It was just the fourth road 
win and 12th victory overall for the 
Warriors. 

Donyell Marshall had 19 points and 

12 rebounds for the Warriors. Allan 
Houston scored 25 for the Knieks, who 
had won all seven of their previous home 
games against teams from the West. 

Lakers 98, Bucks 81 Shaquille 
O'Neal had 21 points and 12 rebounds 
and Eddie Jones scored 20 points as Los 
Angeles snapped a four-game road los- 
ing streak- 

Rick Fox and Robert Horry each had 

13 points for the Lakers, who played 
without ailing guard Nick Van Exel. 
Ray .Allen led the Bucks with 19 points 
and 13 assists, while Tyrone Hill had a 
season-high 20 rebounds for Milwau- 
kee. 

Spurs 105, Timberwohras 99 At San 

Antonio, Tim Duncan had 26 points and 
1 9 rebounds and Vinny Del Negro had a 
season-high 23 points as the Spurs beat 
Minnesota. 

Kevin Garnett led the Timberwolves 
with 25 points, while Stephon Marbury 
added 24. 

76ers 85, Suns 84 Derrick Coleman 
hit a 17-fooi jumper with less than a 
second left to give Philadelphia its first 
victory in Phoenix in 12 years. 

Coleman took an inbounds pass from 
Aaron McKie and hit the dramatic 
jumper, which snapped the Suns’ five- 
game winning streak and gave the Six- 
ers their first victory in Phoenix since 
Dec. 28, 1985. 

Allen Iverson scored 27 points for the 
Sixers, who overcame a 1 6-point deficit 
in the final 816 minutes. Coleman fin- 
ished with 18 points and 10 rebounds, 
while Cliff Robinson had 21 points for 
the Suns. 


Suspension 
Can’t Keep 
Gamecocks 
From Victory 


The Associated Press 

B. J. McKie served his time and then 
came on and won the gome for South 
Carolina. 

The guard was suspended for one half 
by the Southeastern Conference for "in- 
tentional and flagrant unsportsmanlike 
conduct" in South Carolina’s victory at 

Florida Iasi Saturday. On Tuesday 
against Georgia. McKie sat out the first 
half and then scored 1 5 points, including 
the game- winner with 1 .2 seconds left in 
the 14 th -ranked Gamecocks’ 78-76 vic- 
tory over Georgia. 

The Gamecocks i21-5. 11-4 South- 
eastern Conference) trailed by 37-32 at 
halftime. 

McKie. who apologized for knocking 
Brent Wright oi Florida to the floor, 
scored seven straight points to give 
South Carolina its first lead of the second 
half, 51-19. His two free throws with 
4:23 left tied it at 70, and his driving 
layup three minutes later made it 76-76. 

Then there was that game-winner, a 
play where he drove, spun adray from two 
defenders and hit a floater that gave South 
Carolina its 22d straight home victory. 

No. 3 North Carolina 72, Wake Forest 

53 The Tar Heels (27-2, 13-2 Atlantic 
Coast Conference! didn't bounce back 
impressively from their loss to North 
Carolina State, falling behind by 14 
points in the first half. 

But Shammond Williams, playing in 
his final home game, had 1 1 points in the 
opening 4:03 of the second half to lead 
North Carolina, which tied the college's 
record for regular-season victories. 

No. 22 Illinois 82, Indiana 72 The vis- 
iting Tllini (21-8, 13-3) kept alive their 
chances for a share of the Big Ten title 
with the victory that saw Indiana coach 
Bob Knight ejected with 9:37 to play. 

Kevin Turner, Jarrod Gee ana Matt 
Heldman each scored 16 points for 
Illinois, which would tie for the regular- 
season tide if Michigan State loses to 
Purdue on Sunday. 

Indiana (18-9, 9-6), which lost to 
Michigan by 48 points Sunday, rallied 
from 17 points down to close to 54-44 
before Luke Recker was knocked hard 
to the floor, setting off the chain of 
events that led to Knight’s ejection. 

Knight, who received a technical foul 
in the first half, was given a second and 
third technical by the referee Ted 
Valentine. The Illini went on a 7-2 run 
after the ejection for a 61-46 lead. 

St. John’s 67, No. 23 Syracuse 65 Zen- 
don Hamilton had 23 points and 10 
rebounds to lead the Red Storm (21-7, 
13-4 Big East) to their fifth straight 
victory and 12th in 13 games. 

Ron Artesr made a free throw with 45 
seconds to play and then added a layup 
after missing his second attempt for St 
John ’s, which didn 't arrive at the Carrier 
Dome because of a snowstorm until 35 
minutes before the scheduled start, 
causing a 35-minute delay. 

No. 25 Oklahoma St, 80,Toxaz 58 Des- 
mond Mason had 27 points and 14 re- 
bounds and Adrian Peterson added '18 
points as the Cowboys (21-4, 11-4) 
clinched the Big 12 Conference South 
title. The victory was their seventh 
straight and ended their seven-game los- 
ing streak to the Longhorns. 


PEANUTS 


CALVIN AND HOBBES 
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From the E-Mail Files 


Henny Youngman, King of the One-Liners, Dies 


W ASHINGTON — This 
is the latest e-mail that 


is the latest e-mail that 
has shown up cm my com- 
puter. 


From: Vernon Jordan 
To: Monica Lewinsky 

Good news. I have man- 
aged to wangle 
a job for you 
with the North 
Slope Alaska 
Pipeline Com- 
pany, head- 
quarters in 
Nome, It’s a 
great opportu- 
nity for a BudmaM 
young person 
and something no intern 
should pass up. 

Call me to talk about it. 


appeared on every TV show 
in the world except for Cable 
Wrestling. We would like to 
feature you in a match with 
Madman Killjoy. It would be 
a no-holds-barred contest, 
and the purse would go to 
Monica's defense fund. 


By Mervyn Rothstein 

New York Times Service 


N EW YORK — Henn; 
man, 91, the King of 


Buchwald 


From: Ace Zimblatt, 

Sports Editor 
To: Tara Lipinski 

Sony I got you mixed up in 
my story on Monica Lewin- 
sky. I realized afterward that 
you had never skated in the 
Oval Office, nor have you 
ever been given a gold medal 
to shut you up. We're running 
a retraction in our Bronx edi- 
tion. 


To: Linda Tripp 
From: -Zither wir 


From: -Zither wiretap, Inc. 

We have just received a 
new Sony digital tape record- 
ing system that we think 
would be light up your alley. 
By hiding the mike in your 


hair, you can record your best 
friend at SO feet ana pick up 
instructions from a special 
prosecutor at the same time. 
No one in your business 
should be without one. 


From; Cable Wrestling 
To: William Ginsberg 
We notice that you have 


A Titanic’ Record 


From: Ace Zimblatt, 

Sports Editor 
To: Monica Lewinsky 

By accident we inadvert- 
ently got you mixed up with 
the Olympic gold medal win- 
ner Tara Lipinski. We are 
well aware that you have nev- 
er skated in Nagano, although 
you did say cm Miss Tripp's 
tapes that ever since you were 
a child you wanted to be an- 
other Tonya Harding. We’re 
making the correction in our 
Staten Island edition, as our 
lawyers advise us it is libelous 
to call someone a figure skat- 
ing champion when she is, in 
effect, a White House hockey 
player. 


New York Tones Service 

LOS ANGELES — With a 
worldwide take of S919.8 
million, ’‘Titanic” has be- 
come the highest-grossing 
film in history and appears on 
course to become the first to 
pass SI billion. Daily Variety 
reported that James Camer- 
on's epic of the 1912 disaster 
had passed the former cham- 
pion, *’JurassicPaik," which 
has taken in S913.1 million 
since 1993. 


From: Ken Starr 
To: Whom It May Concern 
Enclosed please find a sub- 
poena demanding that you 
appear in front of the grand 
jury to testify whom you saw 
go in and out of President 
Climoa'soffice. I am offering 
the usual immunity that I give 
all witnesses provided they 
testify against a blood rela- 
tive. A quick response is re- 
quested as I am trying to wind 
up my Whitewater investiga- 
tion by the year 2005. 


JLN man, 91, the King of the One- 
Liners, who implored his audiences 
for more than six decades to “take 
my wife — please,” died Tuesday 
in New York. 

Young man had been hospital- 
ized since Jan. 2. He had come 
down with a cold while on a two- 
show-a-night visit to San Ban- 
cisco the week after Christmas. 
Back in New York, it developed 
into pneumonia. 

The most rapid-fire of rapid-fire 
comics, he could tell six, seven, 
sometimes even eight or more 
jokes a minute, 50 or more jokes in 
an eight-minute routine. Rarely if 
ever did a joke last more than 24 
seconds. 

For Youngman, every good joke 
was “really a simple cartoon — 
you can SEE it,” he wrote in his 
1991 autobiography, '‘Take My 
Life, Please!” 

“A man says to another man, 
‘Can you tell me how to get to 
Central Park?’ The guy says no. 
‘All right,’ says the first, 'I’ll mug 
you here.' Two guys are in a gym, 
and one is putting on a girdle. 
‘Since when have you been wear- 
ing a girdle?' says his friend. ‘Since 
my wife found it in the glove com- 
partment of our car.* ” 

For much of his career. Young- 
man would travel a half million 
miles or more a year in the United 
Stales and Canada, appearing in 
more than 100 engagements at 
nightclubs in Las Vegas, Los 
Angeles, Montreal, Chicago and 
New York, at sales meetings, col- 
leges, synagogues, banquets and 
hotels, on cruises to Mexico and the 
West Indies, on television variety 
shows and in guest stints with 
Johnny Carson, Ed Sullivan, Merv 
Griffin or whoever else would have 
him. “I can go anywhere, play any 
date, for any kind of people,” 
Youngman said. 

He was not happy unless he got 
at least 10 bookings a month, 10 
opportunities to place his stocky 6- 


f oat-2 frame on a podium, brandish 
the 194-century violin that he had 
taken to calling a “Stradivari- 
cose,” and make people lau gh . 

Youngman was bean March 16, 
1906, in London, where he was 
named Henry Youngman. (“I was 
so ugly when I was bom,” he later 
said, ‘ ‘the doctor slapped my moth- 
er-”) 

I fis father, Yonkel Yongman, a 
hatmaker, had emigrated from Rus- 
sia to Paris, then to London and 
then to the Lower East Side of New 
York, where, his name changed to 
Jacob Youngman, he met another 
immigrant, Olga Chetion. The two 
mamed and went for their hon- 
eymoon to London, where Jacob’s 
parents lived. They stayed for a 
year and a half — during which 
rime Henry was bom — until they 
finally earned enough money to 
return to the United States. 

Back in New York, the Young- 
mans lived in a tenement owned by 
Henry’s uncle. 

His father, then a sign painter, 
loved music, especially opera. 
Henry’s aunt bought him a violin, 
and his father decided he should 
become a violinist in the Metro- 
politan Opera orchestra. 

During his high school days. 
Henry spent most of his time at 
vaudeville houses in the neighbor- 
hood — the Grpheum, the Fox, the 
Flatbush, the Prospect. He tried out 
the jokes he had heard in the theat- 
ers on friends in a neighborhood 
candy store. He also played his 
violin in the orchestra pit of a local 
movie house — the orchestra con- 
sisted only of Henny and a woman 
.playing the piano. 

He was known as Hen until age 
18, when a headline in Billboard 
read, “Hen Youngman and Syn- 
copators Play Coney Island Board- 
walk.” Seeing his first mention in 





Youngjnan’s - first big br ea k 
came in 1937 when he was signed 
for a six-minute spot on the Kate 
Smith radio show. He got so many 
laughs, ho. was kept on for 10. 
minutes. After the show, he was 
made a regular. 

“I was a greenhorn,” herecalled 
in his autobiography, written with 
Neal Karten. “I came out of. left 
field. I didn't even know enough to 
copy anybody. I wasn't trained. ! 
wasn’t taught. But overnight I be- 
came a star, so I had to ream the 
business. I got $250 for that first 
show .When I got hoove, my mother 
said, ‘Since when have you been 
funny?’ I showed her the check — 
and that's what convinced her I was 
funny.” 

And even though Jack Benny got 
there first, it was on the Kate Smith 
show that he first made his violin an 
important pan of his act, alter- 
nating Iris rapid-fire jokes with ter- 
rible playing, often a phrase of 
“Smoke Gets in Your Eyes.” 

His most famous line, “Take my 


wife — please,” was bom by ac- 
cident, when he used the phrase to 


ThrAwoojirdft** 

Henny Youngman with his “Stradrvaricose” in 1983. 


red-haired young woman selling 
sheet music named Sadie Cohen; 
she would become his wife of 58 


years. 

A quiet, almost anonymous 
woman, she allowed him to tell 


jokes about her, jokes that became 
his trademark: “I miss my wife’s 


the newspaper, he deckled that 
“hens lay eggs” and became 
Henny. 

He got jobs serving summonses, 
at 50 cents apiece, and printing 
business cards at Kresgc’s depart- 
ment store in downtown Brooklyn. 
Across the aisle at Rresge’s was a 


his trademark: “I miss my wife’s 
cooking — as often as I can”; 
“How's your wife?” “Compared 
to what?"; “I take my wife every- 
where, but she always finds her 
way home.*’ 

“She took it with a grain of 
salt,” Youngman said alter his 
wife’s death in 1987 at age 82. 
“She knew I was just joking. She 
always stuck by me, and that’s 
what counts.” 

The young Hermy’s band even- 
tually went to die Catskills, tire 
Borscht Belt — the proving ground 
for so many Jewish comedians and 


headlining down tire block at the 
Loew’s State — . Milton Berle. 
Urey became friends, and in the 
early years Berle would give him 
any jobs he didn’t have time for. 
The change from musician to 
comedian came one night at the Nut 
Club in Mountainside, New Jersey, 
when tire comedy team of Grace 
and Paul Hartman didn't show up 
for their performance. Desperate, 
the manager asked Henny to go on 
for them. He was a hit — and, as a 
colleague later said, “Music’s loss 
was comedy’s loss.” 

He played clubs and speakeasies 
all over die East Coast. His per- 
formances, at least according to his 
jokes, were not always successes: 
“I won't say business was bad at 


cident, when he used the phrase to 
ask a stagehand to show his wife 
and her friends to their seats before 
a radio program. “They were all 
fallcfng and giggling while 1 was 


.trying to read my script,” he re- 
called. “Finally, I couldn’t takeit 


singers. 

Henny 


met a comedian who was 


low called up and said, ‘What time 
is the next show?’ I said, ‘What 
time can you make it?’ ” 


called. “Finally, I couldn’t takeit 
anymore. I took Sadie by the elbow 
and brought her over to a stage- 
hand. ‘Take my wife,’ I said to the 
guy. 'PLEASE.' ” 

The secret of his lasting success 
in show business, he said, coukl be 
summed up in one Yiddish phrase: 
“NemdigelL” 

“Get the money,” he explained 
in his autobiography. “Don’t be- 
lieve all riie baloney people tell you 
when they're describing what 
they’re going to do for you 
someday soon. Nem di gelt. ' ' 

Even, in his difficult final years, 
Youngman retained his sense of 
humor. At age 89, he broke his hip. 
Several months after leaving the 
hospital, he attended a celebration 
honoring his 90th birthday. His 
first quip? “Take my whed chair 
— please:” 


Windsor Dogs Have Their Day 


PEOPLE 


The AssocurctI Press 


T HE actor Robert De Niro and Justice Min- 
ister Elisabeth Guigou of France slipped off 


N EW YORK — Total sales of the Duke and Duchess 
of Windsor’s estate rocketed to 515.7 million, more 


IN of Windsor’s estate rocketed to SI 5.7 million, more 
than doubling the pre-auction high estimates, as the 
couple's "pug collection" went up for grabs. 

In what a Sotheby's spokesman called “pugnacious 
bidding,” auction-goers vied for 52 lots of memorabilia on 
Tuesday that included paintings, porcelain figures, pho- 
tographs, dog collars and silver dog dishes — all relating 
to the pug, the couple's favorite breed. 

Bidders included the actor Paul Winfield, the owner of 
six pugs, who snapped up a pair of earthenware versions 
for 52,070, and the writer Tina Sani-Flaherty who bought 
watercolors of the duchess’spugs Pookie and Trooper for 
$18,400. 

Brigid Berlin, a one-time Andy Warhol disciple and 
self-proclaimed “Queen of Pugs, ’ ’ paid S6325 for a blue, 
19th-century porcelain pug figure. "I must have the 
biggest collection of pugs in New York, literally hun- 
dreds of them, butl don’t have anything that’s blue,” said 
Beilin, whose parents were friends of the Windsors. 

In morning bidding, two racks of gaming chips sold for 
$24,150. The 400 chips each bear a gilt coronet and the 
interlaced initials “WE” for Wallis and Edward. 

The day’s sessions added 51.9 million to the cu- 
mulative total earned in five days of sales from the 
Windsors' former Paris estate. 


for a tete-a-tete at a dinner party after the film star 
was interrogated in an inquiry into a call-girl ring, 
a newspaper reported Wednesday. De Niro and 
other celebrities were at a dinner at the home of 
the TV talk-show host Guillaume Durand on 
Feb. 17. when Guigou suddenly turned up, the 
satirical and investigative weekly Le Canard 
Enchaine said. De Niro was still smarting after 
being taken in by the police on Feb. lOfor a nine- 
hour interrogation as a witness in the inquiry. “It 
is not known whether the minister knew whom 
she was about to meet or whether she fell into a 
high-society trap, but she then had an exclusive 
interview with De Niro in another roan sheltered 
from eavesdroppers,' ’ the newspaper said. In an 
interview in the daily Le Monde this week, De 
Niro declared that he would never return to 
France. But on Durand's show on Tuesday, he 


flapjack victory. In Liberal, Kansas, a high 
school teacher, Christy RifTef, easily won the 
Shrove Tuesday pancake race, but fell mare 
than five seconds shy of Nathalie Thomas, the 


winner in the counterpart race in Olney, Eng- 
land. “I gave it my all, but it wasn’t enough.” 
said Riffel, who had spent the last year training 
for the race with the high school football and 
track coach. The series is now tied at 24 vic- 
tories apiece. 


charge of spousal assault, because he was 
already on probation for a battery charge. He 
had pleaded no contest in January to beating a 
photographer who videotaped him and his wife 

as they left a nightclub The police in New 

York have downgraded a misdemeanor assault 
charge filed against the actor James Brolin, 
accused of scuffling with a newspaper pho- 
tographer outside a movie theater last week as 
Brolin left with his fianede, Barbra Streisand. 
The complaint was reduced to harassment 














LeAnn Rimes, the 15-year-old country mu- 
sic sensation, is the latest Texan to appear in the 
‘‘Don't Mess with Texas” anti-liner adver- 
tising campaign, credited with a 72 percent drt^J 
in roadside litter since 1986. Rimes received a 
Grammy Award last year after hits like “Blue, 1 ’ 
which is used as a basis for her Texas com- 
mercial. 




appeared to back off slightly from his statement 
that he would return his Legion of Honor award. 


that he would return his Legion of Honor award. 
“I was angry when I said I would return the 
Legion of Honor I was awarded last year," he 
said. “I’ve thought about it, I could stUl do it” 


The Union Jack flies once again over another 


Motley C rue's drummer. Tommy Lee, was 
arrested in Los Angeles on a charge of as- 
saulting his wife, the actress Pamela Anderson 
Lee, who complained of a back injury and a 
broken nail. Lee was ordered held in lieu of SI 
million bail, twice the normal amount for a 


Commissioner Stefan Derrick, who has been 
solving crimes for nearly a quarter century on 
German television and around the world, is 
finally hanging up his hat. The last episode of 
“Derrick,” the detective show that proved an 
export success in more than 100 countries, has 
already been shot but won't be shown until 
September. The star of the show, 74-year-old 
Horst Tap pert, last year announced his plans 
to retire after 281 episodes. He said he was 
looking forward to an end to the series char 
began in 1974 because he would no longer have 
to wear his toupee. Dubbed versions of “Der- 
rick' ’ became a hit in countries from France to 
India in the 1980s. 
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Pancake racing, junior division. 
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